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IIA-CIA-Part3 certification exam is a crucial step for internal auditors who want to demonstrate their proficiency in business
knowledge. IIA-CIA-Part3 exam is the third part of the Certified Internal Auditor (CIA) certification process offered by the Institute
of Internal Auditors (IIA). IIA-CIA-Part3 Exam is designed to assess a candidate's ability to apply business concepts and principles
to internal auditing practices.

IIA Business Knowledge for Internal Auditing Sample Questions (Q85-Q90):
NEW QUESTION # 85 
When financial statements are being prepared, which of the following items requires that accountants estimate the effects of future
conditions and events?

A. The physical quantity of inventory.
B. The purchase price for an acquired building.
C. The amount of recoverable mineral reserves.
D. The price of a marketable security.

Answer: C

Explanation:
Changes in estimates used in accounting are necessary consequences of periodic presentations of financial statements. Preparing
financial statements requires estimating the effects of future events. Examples of items for which estimates are necessary are
uncollectible receivables, inventory obsolescence, service lives and residual values of depreciable able assets, warranty costs,
periods benefited by a deferred cost, And recoverable mineral reserves.

NEW QUESTION # 86 
A control feature designed to negate the use of utility programs to read files that contain all authorized access user codes for the
network is:

A. A peer-to-peer network.
B. Internally encrypted passwords.
C. A password hierarchy.
D. Logon passwords.

Answer: B

Explanation:
Utility programs can be used to gain access to almost any file. However, gaining access to a file of passwords would be useless if
those passwords were encrypted prior to placing them in the file.

NEW QUESTION # 87 
Which of the following stages of group development is associated with accepting team responsibilities?

A. Storming stage.
B. Norming stage.
C. Forming stage.
D. Performing stage.

Answer: B

NEW QUESTION # 88 
Assume that nominal interest rates just increased substantially but that the expected future dividends for an entity over the long run
were not affected. As a result of the increase in nominal interest rates, the entity's share price should

A. Decrease.
B. Increase.
C. Change, but in no obvious direction_
D. Stay constant
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Answer: A

Explanation:
The dividend growth model is used to calculate the price of a share.
Assuming that DI and G remain constant, an increase in Rs resulting from an increase in the nominal interest rate will cause Po to
decrease. A higher interest rate raises the required return of investors, which results in a lower share price. An entity has the
following three investment projects available:
The entity has a 4O f debt and 60 l equity capital structure. Each monetary unit of investment funds will be raised in these
proportions .40 of debt and .60 of equity). The marginal cost of financing increases with the amount of new funds raised, as follows:
These investment opportunities and financing costs are shown in the graph below.
MCC=Marginal cost of capital IOS=Investment opportunity schedule

NEW QUESTION # 89 
Which of the following is a typical activity performed by the help desk?

A. Assigning authorizations to a user, a role, or profile
B. Monitoring the network
C. Troubleshooting
D. Backing up data

Answer: C

Explanation:
Reference: IIA Business Knowledge for Internal Auditing, Help Desk Functions section.

NEW QUESTION # 90
......
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