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Examination Series 11-01 Sample Questions (Q22-Q27):
NEW QUESTION # 22 
An insurance contract that identifies individuals by relationship to a particular organization is called:

A. COBRA coverage
B. Group insurance
C. Contributory insurance
D. Health insurance

Answer: B

Explanation:
Detailed Answer in Step-by-Step Solution:
* Group insurance (B) covers individuals based on their affiliation with an organization (e.g., employees of a company), not as
individuals.
* Contributory insurance (A) refers to group plans where employees pay part of the premium, but it's not the defining feature.
* Health insurance (C) is too broad, and COBRA (D) extends group coverage, not defines it.
The Virginia study guide defines group insurance as coverage tied to membership in an organization, such as an employer or
association. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on
"Group Insurance."

NEW QUESTION # 23 
On an application for individual health insurance, all of the following are typically included on the agent's report EXCEPT:

A. Agent's relationship to the applicant
B. Applicant's general character
C. Applicant's financial status
D. Applicant's signature

Answer: D

Explanation:
Detailed Answer in Step-by-Step Solution:
* The agent's report includes the agent's observations, such as relationship to the applicant (A), financial status (B), and general
character (C), to aid underwriting.
* The applicant's signature (D) is on the application itself, not the agent's separate report.
The Virginia study guide specifies that the agent's report supplements the application with the agent's insights, while the applicant
signs the main application, not the report. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on
"Application Process."

NEW QUESTION # 24 
Responsibilities of the life insurance agent in the process of underwriting include all of the following EXCEPT:

A. Determining the final rate classification
B. Notifying the insurer of any material information not in the application
C. Seeking any additional information requested by the insurer
D. Gathering complete information for the application

Answer: A

Explanation:
Detailed Answer in Step-by-Step Solution:
* Agents assist underwriting by collecting application data (A), obtaining additional info (C), and reporting material facts (D), but
determining the final rate classification (B) is the insurer's underwriter' s role, not the agent's.
* Rate classification involves risk assessment, which is beyond an agent's authority.
The Virginia study guide specifies that agents facilitate underwriting by providing accurate information, while the insurer's
underwriters set rates based on that data. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on
"Underwriting Process."



NEW QUESTION # 25 
An insurance company writing business in a state other than the one in which it is domiciled is called:

A. A domestic insurer
B. An alien insurer
C. A captive insurer
D. A foreign insurer

Answer: D

Explanation:
Detailed Answer in Step-by-Step Solution:
* A foreign insurer (A) is an insurance company operating in a state other than its state of domicile (where it is incorporated).
* A domestic insurer (B) operates in its home state. An alien insurer (C) is domiciled outside the U.S. A captive insurer (D) insures
its parent company, not based on location.
The Virginia study guide defines a foreign insurer as one licensed to do business in Virginia but incorporated in another state, per
insurance regulatory terminology. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Insurance
Company Types."

NEW QUESTION # 26 
If an insurer pays an individual health insurance claim during a policy's grace period:

A. A 10% service fee is charged
B. The amount of unpaid premium may be subtracted from the reimbursement
C. The policy is canceled automatically at the end of the grace period
D. The deductible is waived

Answer: B

Explanation:
Virginia Code § 38.2-3508 provides a 31-day grace period for individual health insurance premium payments, during which
coverage remains active and claims are paid. If a claim arises, the insurer may deduct any unpaid premium from the reimbursement
(option D), ensuring it recovers owed funds while honoring the claim. Option). Option A (deductible waived) is false; deductibles
apply regardless of payment status. Option B (10% fee) is unsupported by Virginia law. Option C (automatic cancellation) is
incorrect; cancellation requires notice post-grace period if unpaid (Virginia Code § 38.2-3510). The study guide likely explains this
with examples-e.g., a $500 claim with a $100 unpaid premium nets $400-reflecting standard practice, making D the correct
outcome.

NEW QUESTION # 27
......
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