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If you are not certain whether the Sustainable-Investing prep guide from our company is suitable for you or not, so you are hesitate
to buy and use our study materials. Do not worry, in order to help you solve your problem and let you have a good understanding of
our Sustainable-Investing study practice dump, the experts and professors from our company have designed the trial version for all
people. You can have a try of using the Sustainable-Investing Prep Guide from our company before you purchase it. We believe that
the trial version provided by our company will help you know about our study materials well and make the good choice for yourself.
More importantly, the trial version of the Sustainable-Investing exam questions from our company is free for all people. We believe
that the trial version will help you a lot.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1

Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.

Topic 2

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

Topic 3
Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible investing frameworks.

Topic 4

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

Topic 5
Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.

Topic 6
The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.
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Topic 7
Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.
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Our Sustainable-Investing study materials are widely read and accepted by people. Through careful adaption and reorganization, all
knowledge will be integrated in our Sustainable-Investing real exam. The explanations of our Sustainable-Investing exam materials
also go through strict inspections. So what you have learned are absolutely correct. All in all, we have invested many efforts on
compiling of the Sustainable-Investing Practice Guide. At last, we will arrange proofreaders to check the study materials.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q668-Q673):
NEW QUESTION # 668 
Considering the climate-related impacts on a company's financials and the impacts of a company on the climate best describes:

A. double materiality.
B. financial materiality.
C. dynamic materiality.

Answer: A

Explanation:
Double materiality refers to the concept where both the impact of climate change on a company's financials and the company's
impact on the environment are considered important for decision-making. (ESGTextBook
[PallasCatFin], Chapter 7, Page 325)

NEW QUESTION # 669 
Which of the following best describes an Earth system that will exhibit large-scale and long-term changes when reaching critical
levels of global warming?

A. Environmental externalities
B. Tipping elements
C. Planetary boundaries

Answer: B

Explanation:
Tipping elementsareEarth system components (e.g., ice sheets, rainforests, ocean currents) that can undergo irreversible
changeswhen pushed past a critical threshold.
Planetary boundaries (B)set safe limits for human environmental impacts.
Environmental externalities (C)are economic costs imposed on society.
Reference:
Stockholm Resilience Centre Tipping Points Report
IPCC Climate Change Tipping Elements Analysis
UNFCCC Climate Risk Framework
========

NEW QUESTION # 670 
As part of executive pay structures, annual key performance indicators are most likely to be a determinant of:

A. Pension benefits.
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B. Bonuses.
C. Share-linked incentives.

Answer: B

Explanation:
Bonuses (Option A) are often linked to short-term key performance indicators (KPIs), including financial, operational, and ESG
performance metrics. Many companies now include ESG-related KPIs (e.g., carbon footprint reduction, diversity targets, safety
records) in executive bonus structures.
Option B (Pension benefits) are generally not tied to annual KPIs but rather long-term service and contribution levels.
Option C (Share-linked incentives) are usually linked to long-term performance metrics, not annual targets.
References:
Harvard Law School: ESG in Executive Compensation (2022)
Glass Lewis: ESG Performance in Pay Structures Report
OECD Corporate Governance: Executive Pay Trends

NEW QUESTION # 671 
Which of the following statements about social trends is most accurate?

A. The importance of a social trend for a country is independent of the level of its economic development
B. Social trends have similar impacts on different sectors
C. The impact of a social trend on companies within the same sector may differ based on each company's culture

Answer: C

Explanation:
Social trends, such as demographic shifts, diversity and inclusion, or changing consumer behavior, can impact companies
differentlyeven within the same sector. The extent of impact depends oncorporate culture, business model, and regional market
dynamics.
For example, two technology companies may face the same social trend (e.g., remote work demand), but their responsediffers
based on leadership philosophy, operational strategy, and corporate values.
Option A is incorrect because different industries experiencevarying levels of exposureto social trends. Option B is incorrect because
economic development significantly influences how social trendsmanifest and affectbusinesses.
Reference:
CFA Institute ESG Integration Guide
World Economic Forum (WEF) Global Risks Report
MSCI ESG Research on Social Trends and Corporate Adaptation
========

NEW QUESTION # 672 
Using surface water in a business activity is best characterized as a:

A. positive indirect impact on biodiversity
B. direct impact on biodiversity
C. negative indirect impact on biodiversity

Answer: B

Explanation:
Surface Water Usage:
Using surface water in business activities directly affects the local ecosystem and biodiversity.
It can alter water levels, temperature, and flow patterns, impacting aquatic life and surrounding habitats.
Direct Impact Characteristics:
Direct impacts are those that occur as a direct result of the company's operations.
For example, drawing water from a river for industrial use can reduce water availability for fish and other aquatic organisms.
CFA ESG Investing Reference:
The Global Reporting Initiative (GRI) outlines that activities such as using surface water directly affect biodiversity, making it a direct
impact.



NEW QUESTION # 673
......

You can also trust on ValidTorrent CFA Institute Sustainable-Investing exam dumps and start Sustainable-Investing exam
preparation with confidence. The ValidTorrent Sustainable Investing Certificate (CFA-SIC) Exam (Sustainable-Investing) practice
questions are designed and verified by experienced and qualified CFA Institute exam trainers. They utilize their expertise,
experience, and knowledge and ensure the top standard of ValidTorrent Sustainable-Investing Exam Dumps. So you can trust
ValidTorrent CFA Institute Sustainable-Investing exam questions with complete peace of mind and satisfaction.
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