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o The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers

corporate structures, financial statements, disclosure requirements, investor rights, financing methods,
Topic 1 capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures
for corporations.

¢ Analysis of Managed and Structured Products: This section of the exam measures the skills of an
Investment Products Specialist and covers mutual finds, exchange-traded funds, alternative mvestments,

Topic 2 structured products, and other managed products including their structures, regulations, features, risks,

strategies, performance measurement, and tax implications within the Canadian investment landscape.

¢ The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth

Topic 3 measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal

and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

¢ Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
fundamental and technical analysis methods, including macroeconommic, industry and company analysis

Topic 4
P techniques, financial statement interpretation, ratio analysis, and security valuation approaches.
e Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,
Topic 5 management styles, and the complete portfolio management process from objective setting to performance

evaluation and rebalancing,

e Investment Products: This section of the exam measures the skills of an Investment Products Analyst and

covers fixed-income securities features, pricing, and trading; equity securities including common and
Topic 6 preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these nvestment instruments in Canadian markets.

¢ Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and

covers Canadian taxation systems, tax-advantaged accounts, fee-based account structures, retail client
Topic 7 financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.

CSI Canadian Securities Course Exam2 Sample Questions (Q81-Q86):

NEW QUESTION # 81
Which will taxed at the taxpayer' marginal tax rate?

¢ A Foreign property valued under $100,000

¢ B. Dividends not eligble for the divided tax credit.
¢ C. Domestic property valued over $100,00.

¢ D. Dividends from foreign corporations.

Answer: D

Explanation:

Dividends from foreign corporations are taxed at the taxpayer's marginal tax rate because they are treated as regular income in
Canada. Unlike Canadian dividends, which may qualify for a dividend tax credit to reduce the effective tax rate, foreign dividends do
not receive preferential tax treatment under Canadian tax law.

* Marginal Tax Rate: The rate at which the taxpayer's last dollar of incore is taxed. Since foreign dividends do not qualify for tax
credits, they are taxed as ordinary income.

* Double Taxation Relief: While foreign dividends are fully taxable in Canada, tax treaties between Canada and other countries may
allow a foreign tax credit to offSet taxes paid to the foreign jurisdiction.

However, this does not alter their treatment under the marginal tax rate.

Other options provided in the question:

* Dividends not eligible for the dividend tax credit (Option C) are usually taxed at a higher rate, but Canadian non-eligble dividends
receive some preferential treatment, unlike foreign dividends.

* Foreign property valuation (Options B and D) is relevant for reporting requirements under Canadian tax laws, such as the T1135



Foreign Income Verification Statement, but does not affect the taxation of foreign dividends.

CSC Volunre 2, Chapter 24: "Canadian Taxation," details the treatment of foreign income, including dividends and foreign tax
credits.

NEW QUESTION # 82
Anwar is placing a market order to purchase 100 shares of AJL when the bid/ask is $10.25."$ 10.75. Before the trade is conplete,
the bid/ask moves to $10.207S1Q70. What is the share price that Anwar will pay on the purchase transaction?

A.$10.20
B. $10.70
C.$10.29
D. $10.75

Answer: B

Explanation:

A market order executes immediately at the best available ask price for a purchase transaction. In this case, the bid/ask initially was
$10.25/$10.75. However, before execution, the ask price updated to $10.70, meaning Anwar will pay $10.70 per share.

* B. $10.75: This was the previous ask price but is no longer valid after the update.

* C. $10.29: This value is not relevant to the current bid/ask spread.

* D. $10.20: This represents the updated bid price, which applies to sell orders, not buy orders.

Reference:CSC Volume 1, Chapter 9, "How Securities are Bought and Sold - Types of Orders" explains market orders and their
execution at the prevailing ask price.

NEW QUESTION # 83
Ifthe manager believes the market is efficient, what investment strategy should they employ for a portfolio?

A. Growth investing

B. Momentum investing
C. Sector rotation

D. Buy-and-hold strategy

Answer: D

NEW QUESTION # 84
An advisor to explain the benefits of labour sponsored finds (LSVCC) to some of his clients.
With which client should the advisor have this discussion?

A. Client 3
B. Client 1
C. Clent 4
D. Client 2

Answer: B

Explanation:

Labour Sponsored Venture Capital Corporations (LSVCCs), or labour-sponsored finds, are high-risk nvestments designed to
stimulate job creation and economic growth. They provide tax benefits in the form of federal and, in some cases, provincial tax
credits, making them attractive to nvestors in higher income brackets who are comfortable with the following;

* Increased portfolio risk

* Reduced liquidity due to long lockup periods

* High potential tax incentives

Analysis of Clients:

* Client 1:

* In theirprime earning yearsand comfortable withhigher riskandlong lockup periods.

* Interested intax benefits in the form of federal tax credits.



* Matches the profile of an ideal candidate for LSVCCs.

* Correct answer: C

* Client 2:

* In early earning years and prioritizesliquidityover other factors.

* LSVCC:s are unsuitable due to theirlack of liquidity(e.g., lockup periods).

* Incorrect

* Client 3:

* Focused on investments withofsetting tax creditsbut insists on tax credits being carried forward.
* LSVCC tax credits cannot typically be carried forward, making them unsuitable.

* Incorrect

* Client 4:

* Stable income but sensitive tohigh fees.

* LSVCCs generally havehigh management fees,making them unsuitable.

* Incorrect

References to Canadian Securities Course Exam 2 Study Materials:

* Volume 2, Chapter 22 - Labour Sponsored Venture Capital Corporations

* Discusses LSVCCs, their tax advantages, high-risk nature, and reduced liquidity.

* Volume 2, Chapter 24 - Canadian Taxation

* Explains federal and provincial tax credits applicable to LSVCCs and their suitability for higher- income clients.

NEW QUESTION # 85

Tom sold some bonds in his RRSP and used the total $100,000 in proceeds to buy a 75% guaranteed segregated fund. Three years
later, Tom died. At the time of'his death, the market value of the segregated fund was $700,000. Assuming no interim withdrawal on
market value reset, what is the death benefit payable from this mvestment?

A. $70,000
B. $5, 000
C. $30,000
D. $0,

Answer: C

Explanation:

Key Concepts:

A segregated find with a guaranteed death benefit ensures that the investor (or their estate) receives at least a certain percentage of
the initial investment in case of death. This percentage is applied to the original investment amount, and if the market value of the
segregated fund at the time of death is lower than this guaranteed amount, the insurance company pays the shortfall
Step-by-step Explanation:

* Initial Investment in the Segregated Fund:Tom invested$100,000into a segregated fund with a75% death benefit guarantee.
* Guaranteed amount = 75% x $100,000 =$75,000.

* Market Value at the Time of Death:The market value of the segregated fund is$70,000at the time of Toms death.

* Shortfall Calculation:The guaranteed amount ($75,000) isgreaterthan the market value ($70,000).

* Shortfall = $75,000 - $70,000 =$5,000.

* Death Benefit Payable:Since the segregated find guarantees at least $75,000, the insurance company will pay the shortfall
0f$5,000to the estate.

* Option A ($0):Incorrect; there is a shortfall between the guaranteed amount and the market value, so a payout will occur.
* Option B ($70,000):Incorrect; this is the market value, not the shortfall amount.

* Option C ($30,000):Incorrect; this value does not align with the 75% guarantee calculation.

* Option D ($5,000):Correct;this is the shortfall amount payable as the death benefit.

References to Canadian Securities Course Exam 2 Study Materials:

* Volume 2, Chapter 22 - Segregated Funds

* Explains death benefit guarantees in segregated funds and how the shortfall is calculated.

* Volume 2, Chapter 24 - Canadian Taxation

* Highlights how RRSP mnvestments, such as segregated finds, are treated upon the investor's death.

* Volume 2, Chapter 26 - Working with the Retail Client

* Discusses estate planning considerations, including the role of segregated funds in ensuring financial protection.

NEW QUESTION # 86
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