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CIMAPRA19-F03-1 certification is highly valued by employers worldwide, as it demonstrates that the holder has a deep
understanding of financial strategy and can apply this knowledge to drive business success. By passing this certification exam,
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global network of finance professionals, allowing holders to connect with peers and stay up-to-date with the latest trends and
developments in the field.
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other hand, we have simplified the content and make it better to be understood by all of the customers.

CIMA F3 Financial Strategy Sample Questions (Q45-Q50):
NEW QUESTION # 45 
Company MB is in negotiations to acquire the entire share capital of Company BBA. Information about each company is as follows:
It is expected that Company BBA's profit before interest and tax will be $30 million in each of the two years after acquisition.
Company AAB is considering how best to structure the offer Company AAB's discount factor and appropriate cost of equity for
use in valuing Company BBA is 10% Shareholders taxation implications should be ignored Which of the following provides the
shareholders of Company BBA with the highest offer price?

A. A share-for-share exchange of five shares in Company AAB for every eight shares in Company BBA.
B. Cash of $270 million now plus 60% of Company BBA's profit before interest and tax for the two years after acquisition,
paid in 2 years' time.
C. A cash offer at 105% of the share price of Company BBA.
D. A cash offer of S290 million now.

Answer: B

NEW QUESTION # 46 
A company wishes to raise new finance using a rights issue to invest in a new project offering an IRR of
10%
The following data applies:
* There are currently 1 million shares in issue at a current market value of $4 each.
* The terms of the rights issue will be $3.50 for 1 new share for 5 existing shares.
* The company's WACC is currently 8%.
What is the yield-adjusted theoretical ex-rights price (TERP)?
Give your answer to 2 decimal places.
$ ?

Answer:

Explanation:
4.06, 4.060

NEW QUESTION # 47 
Company P is a large unlisted food-processing company.
Its current profit before interest and taxation is $4 million, which it expects to be maintainable in the future.
It has a $10 million long-term loan on which it pays interest of 10%.
Corporate tax is paid at the rate of 20%.
The following information on P/E multiples is available:
Which of the following is the best indication of the equity value of Company P?

A. $24 million
B. $80 million
C. $48 million
D. $40 million

Answer: A

NEW QUESTION # 48 
Company A is a large listed company, with a wide range of both institutional and private shareholders.
It is planning a takeover offer for Company B.
Company A has relatively low cash reserves and its gearing ratio of 40% is higher than most similar companies in its industry.
Which TWO of the following would be the most feasible ways of Company A structuring an offer for Company B?

A. Debt for share exchange.



B. Share for share exchange.
C. Cash offer, funded by a rights issue.
D. Cash offer, funded from existing cash resources.
E. Cash offer, funded by borrowings.

Answer: B,C

NEW QUESTION # 49 
Company U has made a bid for the entire share capital of Company B.
Company U is offering the shareholders in Company B the option of either a share exchange or a cash alternative.
Advise the shareholders in Company B which THREE of the following would be considered disadvantages of accepting the cash
consideration?

A. Taxation is payable on realised capital gains.
B. Company U is not expected to change its dividend policy post-acquisition.
C. Cash consideration is certain whereas Company U's future share price performance is uncertain.
D. There will be no opportunity to participate in the future economic success of Company U.
E. Interest rates on deposit accounts are currently at a historic low and are expected to remain low.

Answer: A,D,E

NEW QUESTION # 50
......

CIMA is here to assist you to advance in the quick-paced, technology world if that is your goal. Your dream of passing the CIMA
F3 certification exam on your first try will come true thanks to CIMA's first-rate F3 Practice Exam. The majority of people struggle
to locate outstanding CIMA F3 exam dumps that can enable them to get ready for the real CIMA F3 exam.
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