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M #189
According to ITA guidance, which of the following objectives of an assurance engagement for the organization's risk management
process is valid?

e A The board is appropriately addressing intolerable risks.
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¢ B. Risks have been accurately analyzed and evaluated.
e C. All controls are both adequate and efficient.
e D. Allrisks have been identified and mitigated.

IEf#: B

fR:
Section: Volure E

R #190
Which of the following best demonstrates the board of directors' governance over internal control?

A. The majority of board members are experienced and qualified members of the organization's executive management team.
B. The board is responsible for succession planning for the CEO and other key members of the executive management team
C. The board bears direct responsibility for developing and implementing the internal control system.

D. The board may be assisted by an audit committee, chaired by the chief audit executive.

EfE: A

HM #191
According to the Standards, which of the following is not a responsibility of the audit committee?

A. Review, assessment and approval of the annual audit plan.

B. Resolving any disagreements between management and internal audit.
C. Appointment and performance of the chief audit executive.

D. Reviewing internal audit staffing promotions and salary increases.

Ef#: D

B #192

An auditor in charge was reviewing the workpapers submitted by a newly hired internal auditor. She noted that the new auditor's
analytical work did not include any rating or quantification of the risk assessment results, and she returned the workpapers for
correction. Which section of the workpapers will the new auditor need to modify?

A. Cause section.

B. Condition section.
C. Effect section.

D. Criteria section.

EfE: C

M #193
According to IIA guidance, which of the following statements is true regarding risk management in an organization?

A. The risk management finction has the sole responsibility for identifying and managing risks i all departments

B. Risk management is a core responsibility of the internal audit activity

C. The internal audit activity may use a risk management or control framework to assist in risk identification

D. The internal audit activity should consider the organization's maturity, structure, and the competitive environment to
establish the organization's risk appetite

EfE: C

A -

According to the IIA's guidance on risk management, the internal audit activity is not responsible for managing risks directly but plays
a key role in evaluating the effectiveness of risk management processes.

One way internal auditors contribute is by using established risk management or control frameworks to assist in identifying and
assessing risks during their audits. This enables auditors to provide valuable insights and recommendations regarding risk



management practices in the organization.References: The Institute of Internal Auditors (IIA) - Guidance on Risk Management
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