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(Q252-Q257):

EAE #252
A group of items which are stacked together for more convenient movement is called...?

A. Unit price
B. Load cell
C. Stacker

D. Unit load

HE: D

MY

Unit load is a termused to describe grouping of different iterms into a convenient stack or stacks which make them easy to handle
and store. Typically this involves pallets and/or the plastic wrap-ping of a load.

Stacker is designed to lift and stack pallets. This one is fully mobile so can move easily around the warehouse.

An operator would typically sit or stand while driving like a counterbalanced, reach or straddle lift truck.

A load cell is a type of transducer, specifically a force transducer. It converts a force such as ten-sion, compression, pressure, or
torque mto an electrical signal that can be measured and standard-ized.

Unit price is the price of a single product or service, used for example when buying several things together to refer to the price of
each one.

Reference: CIPS study guide page 60-61
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EE #253
‘Which of the following is an assumption of economnic-order-quantity model?

A. Demand, ordering costs, and carrying costs are uncertain

B. No inventory stockouts occur

C. The quantity ordered can vary at each reorder point

D. The purchasing cost per untt is affected by the order quantity

e B

ME:

Economic order quantity (EOQ) model is the method that provides the company with an order quantity. This order quantity figure is
where the record holding costs and ordering costs are mini-mized. By using this model, the companies can minimize the costs
associated with the ordering and inventory holding, In 1913, Ford W. Harris developed this formula whereas R. H. Wilson is given
credit for the application and in-depth analysis on this model.

Ifthe economic order quantity model is applied, the following assumptions should be met:

- The rate of demand is constant, and total demand is known in advance.

- The ordering cost is constant.

- The unit price of nventory is constant, i.e., no discount is applied depending on order quantity.

- Delivery time is constant.

- Replacement of defective units is instantaneous.

- There is no safety stock level, i.e., the mmnimum stock level is zero.

- Restocking is made by the whole batch.

Because the demand and lead time are constant, no stockout events can occur.

Reference: CIPS study guide page 113-114
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EE #254



Which of'the following are common faults of coding?
* Making code words too long

* Not leaving room for expansion

* Data is slow to obtain from barcodes

* High training costs to use barcodes

A. 2 and 3 only
B. 3 and 4 only
C. 1 and 3 only
D. 1 and 2 only

HE: D

MY

Common coding faults include:

* Long code words: Codes that are too lengthy are challenging to use and may lead to errors.

* Lack of room for expansion: If codes cannot accommodate new iterrs, future adjustments become difficult.

Efficient coding is essential for inventory tracking and asset management, enabling clear, scalable, and user- friendly identification
systemns.

EE #255
Which of the following code systemnns is commonly used by governments as a basis for their Cus-tons tariffs and for the collection of
mternational trade statistics?

A. The Harmonized Commodity Description and Coding System
B. The International Mobile Equipment Identity

C. Global Trade Item Number

D. Global Location Number

HE: A

MH.

The Harmonized Commodity Description and Coding System, also known as the Harmonized System (HS) of tariff nomenclature is
an internationally standardized system of names and numbers to classify traded products. It came into effect in 1988 and has since
been developed and maintained by the World Customs Organization (WCO) (formerly the Custorms Co-operation Council), an
mndependent mntergovernmental organization based in Brussels, Belgium, with over 200 member countries.

The Global Trade Item Number (GTIN) is an identifier for trade items, developed by GS1. Such identifiers are used to look up
product information in a database (often by entering the number through a barcode scanner pointed at an actual product) which may
belong to a retailer, manufacturer, collector, researcher, or other entity.

The Global Location Number can be used by companies to identify their locations, giving them complete flexibility to identify any
type or level of location required.

The International Mobile Equipment Identity (IMEI) is a number, usually unique, to identify 3GPP and iDEN mobile phones, as well
as some satellite phones.

Reference: CIPS study guide page 39
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A2 #256
Buffer stock is a level of stock which...

A. Is when the physical ordering process should start to replenish used iterms
B. Is the maximum stock in inventory

C. Is half of the actual stock that needs to be in the warehouse

D. Is the mmimum stock level below which actual stock should not fall

X
m
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