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HH #87
An organization has a clear understanding of the service it requires and has precisely outlined the process for how the supplier must
deliver it. It aims to use an 'outcome-focused specification.' Is this the appropriate specification approach for the organization?

A. No, an open specification would be the better approach

B. Yes, this specification approach allows for maximum innovation from the supplier

C. No, in an outcome-focused specification approach, the supplier determines how to deliver the service
D. Yes, this specification approach explicitly defines how the service should be delivered

IEf: C
RN -

Correct answer is choice C- No, an outcome-focused specification approach allows the supplier to determine how the service will
be delivered.

Incorrect answer:

Choice A- This is wrong as having a clear idea means the buyer can easily use conformance specification for its requirement which
will include exact requirements of materials, standards etc.

Choice B- Outcome specifications does provide more freedom of choice to the suppliers but it is not required here as the buying
organization knows what it wants in a specific way.

Choice D- An open specification is a specification created and controlled, in an open and fair process, by an association or a
standardization body intending to achieve interoperability and interchangeability which is beyond the scope of the syllabus.
Reference:

LO-1.4; Page 118; Specifications

HM #88
Which of'the following are principles of the Wine and Agricultural Ethical Trade Association (WIETA)? Select THREE

A. Regular employment to be provided
B. Prohibition of forced labour

C. Automatic sick pay

D. Working hours shall not be excessive
E. A working environment free from risk

Ef#: A. B. D

A -

Comprehensive and Detailed Explanation From Exact Extract of Documents:

The Wine and Agricultural Ethical Trade Association (WIETA) is an organisation promoting fair trade and ethical practices in South
Africa's wine industry. The LSMS study guide (p.262) outlines WIETA's principles, which align with ILO standards. These include
prohibition of forced labour, ensuring working hours are not excessive, and providing regular employment rather than temporary or
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exploitative contracts. Options D and E are not accurate-no workplace can be entirely free of risk, and sick pay is determned by
national legislation, not WIETA. Procurement professionals working with agricultural sectors should be aware of such sector-specific
ethical trade associations.

Reference: Managing Ethical Procurement and Supply (LSMS5) Study Guide, p.262

P #89
What is a monopsony?

A. There is only one buyer of a good

B. There is only one product available in the market
C. There is only one market to sell the good in

D. There is only one supplier ofa good

Ef#: A

R -

Comprehensive and Detailed Explanation From Exact Extract of Documents:

A monopsony exists when there is only one buyer in a market but multiple sellers. For example, in the defence industry, a
government may be the sole buyer of military equipment such as submarines. This contrasts with a monopoly, where only one seller
dominates the market. The LSMS5 study guide (p.127) explains that monopsony can create power imbalances, as the buyer holds
significant leverage over suppliers, potentially leading to unfair contract terms. Ethical procurement requires recognising such risks
and ensuring that dominant buyers do not exploit suppliers unfairly.

Reference: Managing Ethical Procurement and Supply (LSMS) Study Guide, p.127

P #90
Freedom Incorporated, a UK company, buys vehicles from South Kore

a. Which of the following are included in Total Landing Costs? Select THREE

A. Cost of motor insurance
B. Currency conversion costs
C. Import duties

D. Disposal costs

E. Delivery cost

IEf#: B. C. E

fiR .-

Comprehensive and Detailed Explanation From Exact Extract of Documents:

Total Landing Costs include all costs incurred to bring goods to the buyer's location. According to the LSM5 study guide (old p.81,
new p.107), these include delivery costs (B), currency conversion costs (C), and import duties (E). Motor insurance (A) and
disposal costs (D) are post-delivery expenses and not part of landing costs. Procurement professionals must calculate total landing
costs to make accurate sourcing decisions and avoid hidden expenses that can erode cost savings from international procurement.
Reference: Managing Ethical Procurement and Supply (L5SM5) Study Guide, p.107

R #91
Which of the following standards is applicable to governments rather than private businesses?

A. ILO Fundamental Principles of Human Rights
B. OECD Guidelines for MNEs

C. SA8000

D. UN Global Compact

EfE: A

A -

Comprehensive and Detailed Explanation From Exact Extract of Documents:

The ILO Fundamental Principles of Human Rights apply to governments, as ILO conventions must be ratified and enforced at the
national level. The L5SMS5 study guide (p.271) contrasts this with frameworks aimed at businesses: UN Global Compact (A),



SA8000 (C), and OECD Guidelines for Multinational Enterprises (D). Governments are responsible for implementing and enforcing
ILO standards, while businesses align with other voluntary or certification frameworks. Procurement professionals must understand
which standards apply to suppliers and which are obligations for governments when working internationally.

Reference: Managing Ethical Procurement and Supply (LSMS5) Study Guide, p.271
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