Original Sustainable-Investing Questions, Sustainable-
Investing Valid Practice Materials

ik Firideas

Whatis

Sustainable

Investing?

What's more, part of that ITExamSimulator Sustainable-Investing dumps now are fiee: https//drive.google.convopen?
id=10V3338_AvgHnDIOjWIh67sz GYZhahG

If'you want to sail through the difficult CFA Institute Sustainable-Investing Exam, it would never do to give up using exam-related
materials when you prepare for your exam. If you would like to find the best certification training dumps that suit you,
ITExamSimulator is the best place to go. ITExamSimulator is a well known and has many excellent exam dumps that relate to IT
certification test. Moreover all exam dumps give fiee demo download. If you want to know whether [TExamSimulator practice test
dumps suit you, you can download free demo to experience it in advance.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

¢ Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment

Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
Topic 1 approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

¢ Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and

Topic 2 pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis

at country, sector, and company levels.

¢ Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and

Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
Topic 3 mvesting. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

¢ Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,

Topic 4
opE equity, and inclusion considerations, and shareholder rights.

o The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the

Topic 5
ol ESG mnvestment landscape, helping candidates understand market dynamics and trends.

¢ Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,

Topic 6
Pl key principles, and practical application of engagement tactics within responsible nvesting frameworks.

¢ Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts

Topic 7
ope related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.
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Our ITExamSinulator are so confident on their own software, because the vast number of customers have made excellent
achievements with the help of our Sustainable-Investing exam software from our research and development. There is no doubt that
to get Sustainable- Investing exam certification certainly let them find better job opportunities to boost in their IT career. In order to
let you trust our products and let you more securely to prepare the exam, we promise, if you are still fail Sustainable-Investing Exam
after using our software, after still failed, we will give you a full refind, and continue to develop better CFA Institute test software of
Sustainable-Investing,

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q299-Q304):

NEW QUESTION # 299
Asset owners can reflect ESG considerations through corporate engagement by:

e A discussing ESG issues with an investee company's board.
e B. using ESG criteria to identify nvestment opportunities through a thematic approach.
e C. working with regulators to design a more stable financial system.

Answer: A

Explanation:

Asset owners can reflect ESG considerations through corporate engagement by discussing ESG issues with an investee company's
board. This direct engagement allows asset owners to influence corporate behavior, encourage better ESG practices, and address
specific ESG concerns that may impact long-term value creation.

This approach is integral to active ownership and stewardship strategies.

NEW QUESTION # 300
Performance materiality:

¢ A Is set lower when financial controls are strong,
¢ B. Is usually higher than overall materiality.
¢ (. Can indicate the auditor's level of trust in a company's financial systemns.

Answer: C

Explanation:

TheAudit and Assurancesection of the OTM provides clear definitions from international auditing standards. It states:
"Performance materialityrepresents the threshold below overall materiality that auditors use to reduce the risk that aggregate
uncorrected misstatements exceed overall materiality. It alsoreflects the auditor's confidence in the company's control environment
and financial systens." This means auditors lower performance materiality when they haveless trustin internal controls and raise it
when controls are robust. The concept thus indicates thedegree of auditor trustin the company's systems-exactly as captured
noption C.

Options A and B contradict the principle: performance materiality isalways lowerthan overall materiality, and its adjustment direction
depends on risk, not the absolute control strength.

Hence,option Cis verified as correct.

Reference:2021-Final-Book.pdf, Chapter 5 - Governance Factors (Audit Quality and Assurance Frameworks section).

NEW QUESTION # 301
Is the following statement accurate? "Engagement is meant to preserve and enhance long-term value on behalf of the asset owner by
focusing on factors such as capital structure and lobbying,"

e A Yes
¢ B. No, because engagement does not focus on capital structure
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¢ (. No, because engagement does not focus on lobbying
Answer: A

Explanation:

Engagement in ESG Investing:

Engagement in ESG investing is a strategy used to preserve and enhance long-term value on behalf of the asset owner. This process
nvolves active communication and interaction with investee companies to influence their behavior and practices regarding various
ESG factors.

1. Focus Areas of Engagement:

Capital Structure: Engagement can focus on capital structure, which includes discussions about debt levels, equity financing, dividend
policies, and other aspects that impact a company's financial health and long-term stability.

Lobbying: Engagement may also address corporate lobbying practices, especially if these activities are perceived to be misaligned
with the company's stated values or could pose reputational risks. Ensuring that lobbying efforts are transparent and aligned with
sustainable business practices is part of maintaining long- term value.

2. Role of Engagement: The primary goal of engagement is to enhance the long-term value by addressing key factors that can
influence the sustainability and financial performance of a company. This includes governance issues, environmental practices, and
social responsibilities.

References from CFA ESG Investing:

Engagement Strategies: The CFA Institute emphasizes the role of engagement in managing and mitigating risks associated with ESG
factors, which can include capital structure and lobbying activities. Engagement ains to promote transparency, accountability, and
sustainable business practices that support long-term value creation.

NEW QUESTION # 302
Which of'the following statements about externalities is most accurate?

¢ A. Measures to internalize externalities can be taken by corporates or governments
¢ B. Private costs are higher than societal costs when externalities are negative
¢ C. Externalties are reflected in the prices of commercial goods and services

Answer: A

Explanation:

Governments and corporations can take steps to internalize externalities,such ascarbon pricing, emissions regulations, or corporate
sustamnability initiatives.

Externalities (A) are not always reflected in market prices.

Negative externalities mean societal costs exceed private costs, not the other way around (B).

Reference:

OECD Report on Environmental Externalities & Market Failures

CFA Institute ESG Impact Measurement Guide

UNFCCC Climate Policy & Externalities Report

NEW QUESTION # 303
For investments in wastewater treatment plants, a significant obstacle is:

e A lack of demand.
¢ B. high capital intensity.
e C. availability of unskilled labor.

Answer: B
Explanation:
Wastewater treatment plants are capital-intensive projects, requiring significant investment upfront for infrastructure and technology,

which can be a major barrier to entry. (ESGTextBook[PallasCatFin], Chapter
3, Page 153)

NEW QUESTION # 304



You will find the same ambiance and atmosphere when you attempt the real CFA Institute Sustamnable-Investing exam. It will make
you practice nicely and productively as you will experience better handling of the Sustainable Investing Certificate (CFA-SIC) Exam
questions when you take the actual CFA Institute Sustainable-Investing Exam to grab the CFA Institute Sustainable-Investing
certification.
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