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Are you still worrying about the high difficulty to pass CISI certification IFC exam? Are you still sleeplessly endeavoring to review
the book in order to pass CISI IFC Exam Certification? Do you want to pass CISI IFC exam certification faster? Be quick to select
our Getcertkey! Having it can quickly fulfill your dreams.

Before the clients buy our IFC guide prep they can have a free download and tryout. The client can visit the website pages of our
product and understand our IFC study materials in detail. You can see the demo, the form of the software and part of our titles. To
better understand our IFC Preparation questions, you can also look at the details and the guarantee. So it is convenient for you to
have a good understanding of our IFC exam questions before you decide to buy our IFC training materials.
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The efficiency of our IFC study materials can be described in different aspects. IFC practice guide is not only financially accessible,
but time-saving and comprehensive to deal with the important questions trying to master them efficiently. You can obtain our IFC
Preparation engine within five minutes after you pay for it successfully and then you can study with it right away. Besides, if you have
any question, our services will solve it at the first time.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q415-
Q420):
NEW QUESTION # 415 
Which of the following is a rationale for a portfolio manager to use a passive portfolio management strategy?

A. The manager does not believe in using benchmarks.
B. The manager believes he or she can outperform the market with his or her stock picking skills.
C. The manager believes that as the markets are fairly priced, it would be futile to look for mis-priced securities.
D. The manager wishes to create c apital gains in the mutual fund by frequently buying and selling stocks

Answer: C

Explanation:
D is correct because a passive portfolio management strategy is based on the assumption that the markets are efficient and that it is
impossible or very difficult to consistently find mis-priced securities that can generate abnormal returns. A passive portfolio manager
aims to replicate the performance of a market index or benchmark by holding a diversified portfolio of securities that mirrors the
index or benchmark. A passive portfolio manager does not believe in using active strategies such as market timing, security selection,
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or sector rotation. The manager does not need to use benchmarks (A), as they are essential for measuring and evaluating the
performance of a passive portfolio. The manager does not wish to create capital gains in the mutual fund by frequently buying and
selling stocks (B), as this would incur higher transaction costs and taxes, and deviate from the index or benchmark. The manager
does not believe he or she can outperform the market with his or her stock picking skills ©, as this would imply an active portfolio
management strategy.
References: Investment Funds in Canada (IFC) | Canadian Securities Institute

NEW QUESTION # 416 
What type of risk is the fundamental risk factor for fixed-income securities?

A. Reinvestment risk
B. Interest rate risk
C. Market risk
D. Liquidity risk

Answer: B

Explanation:
Interest rate risk is the primary risk for fixed-income securities, as their value decreases when interest rates rise due to fixed cash
flows. The feedback from the document states:
"Interest rate risk is the fundamental risk factor for fixed-income securities such as bonds, mortgages and preferred shares. As
interest rates move up, the value of a fixed-income security falls. This is because the cash flow from the fixed-income security is
fixed." Reference: Chapter 11 - Conservative Mutual Fund ProductsLearning Domain: Analysis of Mutual Funds

NEW QUESTION # 417 
Xerxes, 45 years old, is a successful architect, having an annual income of $185,000. He has around $10,000 in his non-registered
account, which he is looking to invest in a tax-efficient manner.
From the following options, which would be the most tax-efficient?

A. asset allocation fund
B. target date fund
C. bond fund
D. Canadian equity index fund

Answer: D

Explanation:
A Canadian equity index fund would be the most tax-efficient option for Xerxes. A Canadian equity index fund is a type of mutual
fund that invests in a portfolio of Canadian stocks that track a specific market index, such as the S&P/TSX Composite Index. A
Canadian equity index fund would be tax-efficient for Xerxes because it would generate mostly capital gains and eligible dividends,
which are taxed at lower rates than interest income or foreign dividends. A Canadian equity index fund would also have low turnover
and minimal distributions, which would defer taxes until Xerxes sells his units. The other options are less tax- efficient than a
Canadian equity index fund. A target date fund is a type of mutual fund that adjusts its asset allocation over time based on a
predetermined retirement date. A target date fund would be less tax-efficient than a Canadian equity index fund because it would
have higher turnover and more distributions, which would trigger taxes every year. A target date fund would also invest in a mix of
asset classes, such as bonds and foreign equities, which would generate interest income and foreign dividends that are taxed at higher
rates than capital gains and eligible dividends. A bond fund is a type of mutual fund that invests in a portfolio of fixed-income
securities, such as government bonds, corporate bonds, and mortgage-backed securities. A bond fund would be less tax-efficient
than a Canadian equity index fund because it would generate mostly interest income, which is taxed at the highest rate among
different types of investment income. A bond fund would also have regular distributions, which would trigger taxes every year. An
asset allocation fund is a type of mutual fund that invests in a portfolio of other mutual funds that cover different asset classes, such as
stocks, bonds, and cash equivalents. An asset allocation fund would be less tax-efficient than a Canadian equity index fund because
it would have higher fees and more distributions, which would reduce the net returns and trigger taxes every year. An asset allocation
fund would also invest in a mix of asset classes, some of which would generate interest income and foreign dividends that are taxed
at higher rates than capital gains and eligible dividends. References: [Canadian Equity Index Funds], [Tax-Efficient Investing],
[Target Date Funds], [Bond Funds], [Asset Allocation Funds]



NEW QUESTION # 418 
What percentage are specialty funds in a portfolio with $84,000 in a Canadian Equity Fund, $22,000 in a Global Bond Fund,
$10,000 in a Green Energy Fund, and $4,000 in a Crystal Resource Fund?

A. 3.3%
B. 18.3%
C. 8.3%
D. 11.7%

Answer: B

NEW QUESTION # 419 
Francis wants to redeem his US Asset Allocation Fund as he needs the money for a down payment for a home purchase. The
current proceeds from the redemption are USD $27,859, and the current CAD/USD exchange rate is 0.7353.
How much will Francis receive in Canadian dollars when he redeems the Funds? Please round your answer to the nearest dollar.

A. $35,859
B. $36,698
C. $42,861
D. $37,888

Answer: D

Explanation:
A is correct because Francis will receive $37,888 in Canadian dollars when he redeems the Funds. This is calculated by dividing the
current proceeds from the redemption in US dollars by the current CAD/USD exchange rate and rounding to the nearest dollar.
That is,

NEW QUESTION # 420
......
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