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froma group of candidates and get the desirable job. At the same time, what you have learned from our PF1 Exam Questions are
the latest information in the field, so that you can obtain more skills to enhance your capacity.

National Payroll Institute Payroll Fundamentals 1Exam Sample Questions
(Q39-Q44):

NEW QUESTION # 39
Which of'the following types of payments made by a private organization would not be subject to all statutory deductions?

A. Vacation pay when no time was taken
B. Directors' fees

C. Performance bonus

D. Retroactive adjustment

Answer: B

Explanation:

The payment type most clearly not subject to all statutory deductions is directors' fees. CRA guidance on directors' fees shows they
are treated as a special payment with distinct deduction rules, and (depending on the situation) they may not have CPP, EI, and
ncome tax all apply in the same way as normal employment earnings.

By contrast, retroactive adjustments and performance bonuses are treated as taxable remuneration where CRA' s tools (like PDOC)
calculate CPP contributions, EI premiums, and income tax on those payments (up to annual maximuns).

"Vacation pay when no time was taken' is also treated as a non-periodic payment and is included in CRA payroll deduction
formulas as a type of amount on which statutory deductions are calculated (again, subject to annual maximums for CPP/EI).

So, among the options listed, directors' fees are the one that would not necessarily be subject to all statutory deductions in the
standard way.

NEW QUESTION # 40
The Canada Revenue Agency form that is completed to allow a commissioned employee to claim non- reimbursed expenses at
source is a:

A TP-1015.R.13.1-V
B. TD1

C.TD1X

D. T777

Answer: C

Explanation:

The CRA formused to adjust payroll income tax withholdings at source for employees who earn commission income and have
commission expenses is Form TD1X - Statement of Commission Income and Expenses for Payroll Tax Deductions. The CRA
explains that an employee completes TD1X if they receive commission income (or salary plus commission) and want the employer to
adjust tax deductions to take commission expenses into account.

This is different from:

TDI, which is the Personal Tax Credits Return used to claim basic/personal credits and determine standard withholding (not
commission-expense adjustments).

T777, which is used to claim employment expenses on the employee's personal tax return (not to reduce payroll withholding at
source).

TP-1015.R.13.1-V, which is a Quebec formused to request a reduction of Quebec income tax withholding in specific situations
(not the CRA commiission-expense at-source form).

Operationally, payroll should keep the TD1X on file and apply it to income tax withholding calculations until the employee updates
or replaces it.

NEW QUESTION # 41

Feraz Dalia is due $12,523.00 in legislated wages in lieu of notice that will be added to his last weekly pay of

$1,080.00. Calculate Feraz's Employment Insurance (EI) premium, if his employer is situated in Saskatchewan and the yearly
maximum contribution will not be exceeded.
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Answer:

Explanation:

$221.73 (employee EI premium)

Explanation:

In Saskatchewan (outside Quebec), EI premiuns are deducted at the 2026 employee EI premium rate of $1.63 per $100 of
msurable earnings (1.63%).

CRA guidance confirms that wages in lieu of termination notice are subject to EI premiuns, and to determine statutory deductions
you include the wages in lieu with the regular income (if any) for the pay period.

Step 1: Determine total insurable earnings in the final pay (assuming both amounts are insurable and the annual maximum won't be
exceeded):

$12,523.00 + $1,080.00 = $13,603.00.

Step 2: Calculate EI premium:

$13,603.00 x 1.63% = $13,603.00 x 0.0163 = $221.7289, which rounds to $221.73.

So, the EI premium to deduct fiom Feraz's pay for this combined payment is $221.73.

NEW QUESTION # 42
Bonus and incentive pays are subject to which statutory deductions?

e A Canada/Quebec Pension Plan contributions, Employment Insurance premiunms and income taxes

¢ B. Canada/Quebec Pension Plan contributions, Employment Insurance and Quebec Parental Insurance Plan premiums,
income taxes and Northwest Territories/Nunavut payroll taxes

e C. Enployment Insurance and Quebec Parental Insurance Plan premiuns and Northwest Territories
/Nunavut payroll taxes

¢ D. Canada/Quebec Pension Plan contributions, Quebec Parental Insurance Plan premiuns, income taxes and Northwest
Territories/Nunavut payroll taxes

Answer: B

Explanation:

Bonuses and incentives are treated as taxable remuneration, so they are generally subject to the same core statutory deductions as
regular earings: CPP/QPP, EI, and income tax (and in Quebec, QPIP also applies when the remuneration is subject to EI). The
CRA spectfically notes that you must deduct EI premiums from bonuses/retroactive pay (up to the annual maximum), and the CRA's
guidance for bonuses/irregular amounts uses tools (PDOC/formulas) that calculate CPP contributions, EI premiuns, and income tax
on these payments.

In Quebec payroll, remuneration that is subject to EI premiuns is generally also subject to QPIP premiuns, so bonuses/incentives
that are El-insurable are typically QPIP-insurable as well.

In the Northwest Territories and Nunawvut, there is also a statutory territorial payroll tax that employers must withhold/remit where
applicable, and the NWT guidance explicitly lists bonuses as part of employment income subject to payroll tax.

NEW QUESTION # 43
A retiring allowance includes:

A. Bonus or incentive pay

B. Legislated wages in lieu of notice in Quebec
C. Vacation pay

D. None of'the above

E. Accumulated overtime

Answer: D

Explanation:

The CRA defines a retiring allowance (also called severance pay) as an amount paid when or after an employee retires or loses their
job, in recognition of long service or for the loss of employment.

However, the CRA is also explicit about what a retiring allowance does not include. It does not include

"salary, wages, bonuses, [or] overtime," which rules out bonus/incentive pay and accumulated overtime in the options. It also does
not include "payments for accumulated vacation leave not taken," which rules out vacation pay as a retiring allowance. Finally, it does
not include wages in lieu of termination notice, which rules out wages in lieu (including legislated notice pay) as a retiring allowance.
Because every listed item is specifically excluded by CRA guidance, the correct answer is None of the above (E).
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