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R #29

A week before closing, lightning struck the roof of the property being sold, doing about $5,000 in damage.

The seller and buyer agree to adjust the sales price accordingly and continue with the transaction. What should they do to document
this mutual understanding?

A. Nothing; an oral agreement is sufficient
B. Draft a lis pendens

C. Prepare and sign an amendment

D. Execute a new purchase agreement

IEf: C

fEERA -

Any change to the terms of a binding real estate contract must be made in writing and signed by all parties. In this case, the original
Offer to Purchase and Contract remains valid, and the parties are modifying the terns (adjusting the sales price due to damage). This
should be documented using a formal amendment. Therefore, the correct answer is C.

HM #30
What clause in a mortgage would permit the lender to call the outstanding balance due and payable if the borrower sells the property
or otherwise transfers ownership of the property?

¢ A Balloon payment clause
e B. Alienation clause

e C. Acceleration clause

e D. Defeasance clause

Ef#: B

BRI -

An Alienation Clause-also known as a due-on-sale clause-gives the lender the right to demand full repayment of the loan if the
borrower transfers ownership or sells the property without the lender's consent.

This clause is standard in most modern mortgage agreements to protect the lender's interest.

Reference:

NCREC Real Estate Finance Section

Federal Reserve Glossary - Alienation Clause Definition

Broker National (Broker-N) Financing Chapter
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R #31
Under the provisions of the North Carolina Subdivision Streets Disclosure Law, a subdivision developer must give a prospective
buyer a disclosure statement that indicates:

o A that the developer is responsible for maintaining private streets.
¢ B. whether the property's frontage street is subject to flooding.

o (. the anticipated cost of assessments for public or private streets.
e D. whether the property's frontage street is public or private.

IEf#: D

TR

The North Carolina Subdivision Streets Disclosure Law requires developers to provide written disclosure to prospective buyers
regarding whether the subdivision streets are intended to be publicly maintained (by the NCDOT or a municipality) or privately
maintained. This ensures that buyers are aware of their responsibility for street upkeep if they are private. Therefore, the correct
answer is A.

H #32
In the context of antitrust laws, which action would be considered an example of a group boycott?

A. Two brokers from different firnms agree not to cooperate with a new discount brokerage.
B. Two brokers from different firms agree to charge the same commission rate.
C. Two brokers from different firms agree to focus on different neighborhoods.
D. Two brokers from different firns agree to use the same marketing materials.

Ef: A

R :

A group boycott occurs when two or more competitors conspire to exclude another competitor from fair participation in the market-
such as refusing to show listings, denying cooperation, or encouraging others not to do business with a certain firm. This violates
federal antitrust laws. Price-fixing (choice A) is another violation, but it's not a group boycott. Therefore, the correct answer is D.

ER#33
A homeowner signs a contract with a broker stating that the homeowner will pay the broker a commission if the broker finds a
ready, willing, and able buyer for the house in the next 60 days. What is the BEST way to describe this contract as of the day they

sign it?
A. Express and executory
B. Inplied and executory

C. Implied and executed
D. Express and executed

IEf#E: A

AR :

This is anexpresscontract because terns are clearly stated, andexecutorybecause performance (finding a buyer) is yet to occur. It is
not executed until the broker succeeds. Thus, it's anexpress, executorycontract as defined in contract law and Broker#N study
materials.
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