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IIA Practice of Internal Auditing Sample Questions (Q424-Q429):
NEW QUESTION # 424 
Direct staff as a percentage of total staff is an example of which of the following types of efficiency measures?

A. Resource utilization rate.
B. Productivity index.
C. Productivity ratio.
D. Operating ratio.

Answer: D

NEW QUESTION # 425 
When creating the internal audit plan, the chief audit executive should prioritize engagements based primarily on which of the
following?

A. The longest interval since the last examination of each audit universe item.
B. The auditable areas required by regulatory agencies.
C. The last available risk assessment.
D. Requests from senior management and the board.

Answer: C

Explanation:
Section: Volume E

NEW QUESTION # 426 
Which of the following is the primary reason for internal auditors to conduct interim communications with management of the area
under review?

A. To demonstrate internal auditor proficiency
B. To follow up on previously requested information
C. To provide timely discussion of results
D. To demonstrate good project oversight

Answer: B

NEW QUESTION # 427 
Which of the following is not likely to be included as an audit step when assessing vendor performance policies?

A. Determine whether agreed-upon lot sizes were sent by vendors.
B. Determine whether the quality of the goods purchased from the vendors has been satisfactory.
C. Determine whether only authorized items were received from vendors.
D. Determine whether the balances owed to vendors are correct.

Answer: D

Explanation:
Section: Volume C

NEW QUESTION # 428 
During an assurance engagement, an internal auditor discovered that a sales manager approved numerous sales contracts for values
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exceeding his authorization limit. The auditor reported the finding to the audit supervisor, noting that the sales manager had additional
new contracts under negotiation.
According to IIA guidance, which of the following would be the most appropriate next step?

A. The auditor should not reference the new contracts, because they are not yet signed and therefore cannot be included in
the final report.
B. The audit supervisor should communicate the finding to the supervisor of the sales manager through an interim report.
C. The audit supervisor should remind the sales manager of his authority limit for the contracts under negotiation.
D. The audit supervisor should include the new contracts in the finding for the final audit report.

Answer: B

NEW QUESTION # 429
......
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