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Questions (Q143-Q148):
NEW QUESTION # 143 
What is the role of a central counterparty (CCP)?

A. The CCP guarantees that the counterparties will not default
B. It interposes itself between the counterparties to a trade, becoming the buyer to every seller and the seller to every buyer
C. To act as a market maker between counterparties

https://drive.google.com/open?id=17FGUooLEVAR8kAkQma5ud_hmnhzXfB3v
https://www.troytecdumps.com/ICWIM-troytec-exam-dumps.html
https://www.exam4labs.com/ICWIM-practice-torrent.html
https://www.2pass4sure.com/CISI-level-3-Certificate/ICWIM-actual-exam-braindumps.html
https://www.pdfdumps.com/ICWIM-valid-exam.html


D. To provide funding to counterparties as and when required

Answer: B

Explanation:
* Role of a Central Counterparty (CCP):
* A CCP acts as a mediator in financial transactions, ensuring stability and reducing counterparty risk.
* By becoming the buyer to every seller and the seller to every buyer, the CCP ensures that trades are completed even if one party
defaults.
* Elimination of Other Options:
* A: CCP does not guarantee no default but mitigates its impact.
* C: Market making involves liquidity provision, not CCP's role.
* D: CCP does not provide funding but manages trade clearing.
References:
* ICWIM Module 5: Explanation of trade clearing mechanisms and the CCP's role.

NEW QUESTION # 144 
Which of the following types of funds is able to cancel units?

A. Closed-ended
B. Split capital trust
C. Investment trust
D. Open-ended

Answer: D

Explanation:
An open-ended fund can create or cancel units based on investor demand.
* Liquidity: Open-ended funds, such as Unit Trusts and OEICs (Open-Ended Investment Companies), continuously issue and
redeem shares.
* Pricing: The price is based on the Net Asset Value (NAV).
* Flexibility: The fund manager can adjust the fund size by issuing or cancelling units.
# Reference: FCA Handbook, CISI Wealth & Investment Management (Fund Structures).

NEW QUESTION # 145 
Mortgage protection can assist when:

A. Interest rates rise, increasing the cost of mortgage payments
B. Property prices rise very quickly
C. Property prices collapse
D. Illness may prevent the main wage earner from meeting mortgage payments

Answer: D

Explanation:
Mortgage protection insurance (MPI) is designed to cover mortgage payments in case of unexpected life events, such as illness or
death of the primary earner.
* Why is Option C Correct?
* If the main wage earner falls ill or dies, MPI ensures the mortgage is paid so that their family does not lose their home.
* Why Not Other Options?
* A (Property prices rise) # Property price increases do not affect mortgage repayments.
* B (Interest rates rise) # While rising rates increase mortgage costs, MPI does not cover rate changes.
* D (Property price collapse) # MPI does not protect against declining property values.
# Reference: CISI Wealth & Investment Management (Protection Planning), FCA Mortgage Market Review (MMR).

NEW QUESTION # 146 
The Financial Action Task Force (FATF) was created to:



A. Support international efforts to end safe havens for corrupt funds
B. Support countries in developing their financial regulation
C. Improve financial regulation in G7 member states
D. Combat international money laundering and international terrorism

Answer: D

Explanation:
* Purpose of the FATF:
* Established in 1989, the FATF develops global policies to combat money laundering and terrorist financing.
* It promotes international standards to ensure financial systems are not misused for criminal purposes.
* Elimination of Other Options:
* A: The FATF's mandate is broader than G7 financial regulation.
* B: It provides guidance but does not solely focus on developing financial regulation.
* C: Ending safe havens for corrupt funds is part of its mission but secondary to its primary goal of combating money laundering and
terrorism.
References:
* ICWIM Module 5: Focus on global financial regulation and anti-money laundering efforts.
* FATF Mandate (Official Publications): "Standards for combating money laundering, terrorist financing, and proliferation financing."

NEW QUESTION # 147 
What is the role of a central counterparty (CCP)?

A. The CCP guarantees that the counterparties will not default
B. It interposes itself between the counterparties to a trade, becoming the buyer to every seller and the seller to every buyer
C. To act as a market maker between counterparties
D. To provide funding to counterparties as and when required

Answer: B

Explanation:
# Reference: CFA Institute (Derivatives & Market Infrastructure), CISI Wealth & Investment Management.
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