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While, a Certified Fraud Examiner (CFE). was hired to conduct a fraud examination She did not find fraud, but. In White's opinion,
there were several mternal control deficiencies that, if not remediated, could facilitate the occurrence of fraud Under the ACFE Code
of Professional Ethics. White may include her opinion on the controls in her report to management.

o A True
e B. False

Ef#: A

R -

* Ethical Obligations Under ACFE Code:

* CFEs are obligated to report material findings, including deficiencies that may facilitate fraud, even if no fraud is found.
* Providing such insights aligns with the principles of due diligence and professional responsibility.

* Professional Reporting Practices:

* Including opinions on internal control deficiencies adds value to the examination and supports fraud prevention efforts.
* Conclusion:-White may include her opinion on control deficiencies in her report.

HM #55
The existence of many specialized departments within a company generally decreases the overall risk of fraud within the organization.

o A True
e B. False

Ef#: B

B #56
A report by a fraud examiner is privileged from disclosure by anyone other than the client.

e A True
e B. False

IEf#: B

B #57
Professional auditing standards suggest that auditors incorporate an "element of predictability” in the selection of auditing procedures
to be performed so that they ensure the same areas are tested in the same manner during each audit.

o A True
e B. False

EfE: A

H #58
Which of the following is TRUE regarding a background check policy for employees?

e A. When verifying past employment, management should only ask previous employers to verify the candidate's previous
position and dates of employment.

e B. Ifa background check was conducted on an employee at the time of hire, then there is no need for management to
conduct additional background checks on that employee during their employment.

e C. As part of the screening process, management should contact the personal and professional references provided by the job
candidate only if they are unsure whether the candidate is being honest.

e D. Management should performa background check on any candidate who will have access to cash, checks, credit card
numbers, or other items that are easily stolen.

IEf#: D
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