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HAE #132
Which of the following beneficiary designations prohibits the policyowner from making any changes to the policy without the
beneficiary's written consent?

A. irrevocable beneficiary
B. primary beneficiary

C. contingent beneficiary
D. revocable beneficiary

HE: A

MY

Under Pennsylvania Life Insurance regulations, anirrevocable beneficiarydesignation prevents the policyowner from making any
changes to the policy without the beneficiary'swritten consent. Once named, an irrevocable beneficiary has a vested interest in the
policy, meaning their rights cannot be altered unilaterally by the policyowner. This includes changes to beneficiaries, policy loans,
assignments, or surrenders.

Pennsylvania-approved life insurance study materials emphasize that the policyowner gives up certain ownership rights when naming
an irrevocable beneficiary. This designation is often used in divorce agreements, estate planning, or business arrangements where
guaranteed benefits are required. Because of the legal protections involved, written consent from the irrevocable beneficiary is
mandatory for any material policy modification.

The other options do not limit policyowner control. A primary beneficiary is simply first in line to receive benefits, while a contingent
beneficiary receives benefits only if the primary beneficiary is unavailable. A revocable beneficiary allows the policyowner to make
changes freely. Therefore, irrevocable beneficiaryis the correct and verified answer under Pennsylvania Life, Accident, and Health
Insurance documentation.

EE #133
The clause in a life insurance policy protecting its proceeds from the beneficiary's creditors is referred to as the

A. lien exclusion clause.

B. creditor life clause.

C. spendthrift trust clause.
D. credit shelter trust clause.

4
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m
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In Pennsylvania Life Insurance policies, the clause that protects life insurance proceeds from the beneficiary's creditors is known as
thespendthrift trust clause. This provision is designed to ensure that the policy benefits are preserved for the intended beneficiary and
are not subject to clains by creditors, bankruptcy actions, or legal judgments against the beneficiary. Under Pennsylvania insurance
principles and estate-planning standards reflected in life insurance study materials, this clause restricts the beneficiary's ability to
transfer, assign, or pledge the proceeds before they are paid out.

The spendthrift trust clause finctions by legally separating the insurance proceeds from the beneficiary's personal assets until
distribution occurs according to the policy terns. As a result, creditors cannot attach, garnish, or seize the funds while they remain
under the control of the insurer. This protection is particularly important when beneficiaries may have financial difficulties, outstanding
debts, or limited financial management skills.

The other options listed are incorrect under Pennsylvania Life, Accident, and Health Insurance guidelines. A lien exclusion clause
relates to property insurance, not life insurance. A credit shelter trust clause is an estate- planning tool used primarily for tax


https://www.pass4test.net/PA-Life-Accident-and-Health.html

minimization, not creditorprotection within a policy. A creditor life clause does not exist as a recognized life insurance provision.
Therefore, thespendthrift trust clauseis the correct and verified answer according to Pennsylvania-approved insurance education and
licensing materials.

AE #134
The MAJOR factor in determining the benefit amount paid under a disability income policy s

A. wages.

B. occupation.
C. gender.

D. age.

HE: A
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Under Pennsylvania Life, Accident, and Health Insurance principles, themajor factorin determining the benefit amount paid under a
disability income policy is the insured'swages (earned income). Disability income insurance is designed to replace a portion of the
insured's income lost due to sickness or injury, not to create a financial gain. Pennsylvania-approved study materials emphasize the
concept ofincome replacement, typically limiting benefits to a percentage of the insured's pre-disability earnings, commonly 50% to
70%, depending on the policy and nsurer guidelines.

While occupation plays a role in underwriting and premium determination, wages directly determine how much income can be
replaced. Gender and age may influence premium rates and eligibility but do not determine the benefit amount itself. Insurers verify
income through tax records or employer documentation to ensure compliance with insurable interest and indemnity principles. This
ensures the policy remains consistent with Pennsylvania insurance regulations and prevents overinsurance. Therefore,wagesare the
primary and controlling factor in setting disability income benefit amounts.

HE #135
A group sponsor is considering a life nsurance plan for its members. Which underwriting characteristic is most likely to influence the
decision to proceed with the plan?

A. Customized coverage for each member
B. No individual medical exams required
C. Higher premiuns for older members

D. Mandatory probationary periods

He:. B
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When a group sponsor considers offering agroup life insurance plan, one of the most influential underwriting characteristics is
thatindividual medical examinations are generally not required. Pennsylvania Life Insurance guidelines explain that group underwriting
focuses on the overall characteristics of the group rather than the health status of individual members.

This simplified underwriting approach makes group life insurance attractive to employers and associations because it reduces
administrative burden, speeds up enrolliment, and allows broader access to coverage. The risk is spread across a large pool,
enabling msurers to issue coverage without individual medical evaluations.

The other options are inconsistent with group insurance principles. Group plans are standardized, not customized for each member.
Premiuns are usually based on group characteristics rather than individual age- related pricing. Mandatory probationary periods may
exist but are not the primary factor influencing the decision to proceed with a plan. Therefore,no individual medical exans requiredis
the correct and verified answer based on Pennsylvania Life, Accident, and Health Insurance study materials.

EE #136
An insured submits a $300 claim for medical expenses. The mnsurer notes that the insured has a past due premium of $100, and as a
result, the insurer only pays $200. * Which of the following General Policy Provisions covers this situation?

A. payment actions
B. renewability

C. payment of clainms
D. unpaid premium



HE: D
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The situation described falls under theunpaid premiumgeneral policy provision as outlined in Pennsylvania Accident and Health
Insurance regulations. This provision allows an insurer to deduct anypast-due premumfrom claim payments before issuing benefits to
the insured. In the given example, the insured submits a $300 claim, but because $100 in premiumns is overdue, the insurer lawfully
reduces the payment to

$200.

Pennsylvania-approved insurance study guides explain that the unpaid premium provision protects insurers from paying claims when
premiuns have not been fully maintained, while still honoring coverage in force.

This provision applies only when coverage remains active and the policy has not lapsed.

The other options are incorrect. The payment of claims provision explains how and when clains are paid, not deductions for unpaid
premiuns. Renewability addresses continuation of coverage. Payment actions is not a recognized general policy provision.
Therefore,unpaid premiumis the correct and verified answer according to Pennsylvania Life, Accident, and Health Insurance policy
standards.
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