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69. Frage
What is a drawback of using the Gordon growth model for estimating the cost of common equity?

A. Tt emphasizes short-term financial performance.

B. It requires extensive market data analysis.

C. It applies only to companies with stable dividend policies.
D. It is too conplex for general use.

Antwort: C

Begrindung;

The Gordon growth model estimates the cost of common equity based on dividends, assuming dividends grow at a constant rate
indefinitely. While the model is simple and intuitive, its main drawback is that it can only be applied to firms that pay dividends and
have stable, predictable growth rates. Many firms-especially young, high-growth, or technology companies-either do not pay
dividends or experience volatile growth, making the model inappropriate for them. Additionally, small changes in the growth rate
assumption can lead to large changes in estimated equity cost, increasing sensitivity and potential estimation error. Financial
management texts enphasize that while the Gordon growth model is useful for mature, dividend-paymng firms, it lacks flexibility
across industries and life-cycle stages. Option D correctly identifies this key limitation.

70. Frage
How does asset tangibility affect a company's capital structure?

A. By influencing the company's ability to secure debt financing
B. By influencing the company's ability to issue convertible bonds
C. By influencing the company's decision to enter new markets
D. By influencing the company's dividend payout ratio

Antwort: A

Begrindung;

Asset tangibility directly affects a firm's ability to obtain debt financing because lenders prefer collateral-backed loans. Firms with
higher tangible assets face lower borrowing constraints and typically carry higher leverage. This relationship is well documented in
capital structure research and financial management textbooks. Tangible assets reduce credit risk and expected losses in defauilt,
allowing firms to raise debt more easily and at lower cost. Option B correctly captures this core capital structure relationship.

71. Frage
What is a benefit of a firm extending credit to customers in a competitive market?

A. Increased sales to non-cash buyers

B. Immediate cash inflows from sales

C. Reduced customer base due to credit terms
D. Decreased sales due to increased prices

Antwort: A

Begrindung;

Extending credit allows firs to attract customers who are unable or unwilling to pay cash at the time of purchase. In competitive
markets, offering favorable credit terms can increase sales volume, improve customer relationships, and enhance market share.
While credit sales delay cash inflows and introduce default risk, they can generate higher revenues and profits if managed properly.
Financial management texts stress the importance of balancing increased sales against the costs of credit, including collection
expenses and bad debt losses. Option C correctly identifies the primary strategic benefit of extending credit in competitive
environments.



72. Frage
Why would a company choose to maintain a certain level of cash as a reserve balance?

A. To cover the cost of repurchasing shares from the stock market
B. To distribute as dividends at the end of the fiscal year

C. To pay for major capital expenditures without external financing
D. To safeguard against unforeseen expenses and maintain liquidity

Antwort: D

Begrindung;

Maintaining a cash reserve is a core element of prudent working capital management. Firms hold cash to meet transaction needs,
precautionary needs, and sometimes speculative opportunities. The precautionary motive is particularly important, as it allows firms
to handle unexpected expenses, revenue shortfalls, or economic disruptions without relying on costly external financing, Adequate
liquidity reduces the risk of financial distress and enhances operational flexibility. Financial management theory emphasizes balancing
the opportunity cost of holding cash against the benefits of liquidity. Option C accurately reflects this precautionary and liquidity-
focused rationale.

73. Frage
‘Why might investors choose to invest in junk bonds?

A. They offer the potential for higher returns in exchange for higher risk.
B. They always outperform the stock market in terns of returns.

C. They are backed by government guarantees.

D. They offer guaranteed returns with minimal risk.

Antwort: A

Begrindung;

Junk bonds, also known as high-yield bonds, are issued by firms with lower credit ratings and therefore higher default risk. To
compensate investors for this additional risk, these bonds offer higher interest rates than investment-grade bonds. Froma financial
management and portfolio perspective, nvestors may include junk bonds to enhance portfolio returns, particularly when they believe
default risk is overstated or when economic conditions are favorable. Junk bonds do not guarantee returns and are not backed by
government guarantees, making options A and D incorrect. They also do not consistently outperform equities, especially during
periods of financial stress. Option B accurately reflects the risk- return tradeoft that underpins investment decisions in capital market
theory: higher expected returns are associated with higher risk.
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