Free PDF Quiz 2026 Reliable GAFRB: Examination 2:
Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Exams Dumps

P.S. Free 2026 AGA GAFRB dumps are available on Google Drive shared by Prep4sureGuide: https:/drive.google.comopen?
id=1TeaBOa4 YalJAK 7Xcvnl 0QwgOEI 8kNK2q

Our GAFRB learning guide allows you to study anytime, anywhere. If you are concerned that your study time cannot be guaranteed,
then our GAFRB learning guide is your best choice because it allows you to learn from time to time and make full use of all the time
available for learning, Our online version of GAFRB learning guide does not restrict the use of the device. You can use the computer
or you can use the mobile phone. You can choose the device you feel convenient at any time. What is more, you can pass the
GAFRB exam without difficulty.

AGA GAFRB Exam Syllabus Topics:

Topic

Details

Topic 1

¢ State and Local Financial Accounting and Reporting: This section of the exam measures skills of public

sector accountants and focuses on applying GASB standards to define reporting entities and component
units. It explores the structure and purpose of various fund types and the basis of accounting for each.
Candidates must understand the format and content of the Annual Comprehensive Financial Report and the
purpose of popular reports for public transparency.

Topic 2

Federal Financial Accounting and Reporting: This section of the exam measures skills of government
financial analysts and covers the roles of FASAB, OMB, Treasury, and GAO in federal accounting, It
includes an understanding of federal budgetary terminology and the federal budgetary equation. The section
differentiates between budgetary and proprietary accounting and outlines the structure and use of various
federal fund types. It explains how to record key budgetary transactions like appropriations and obligations
and proprietary transactions such as payroll and depreciation.

Topic 3

Governmental Financial Accounting, Reporting and Budgeting: General Knowledge:This section of the
exammeasures skills of government financial analysts and covers the unique aspects of governmental
accounting that distinguish it from private sector practices, such as service over profit and the critical role of
the budget. It emphasizes the objectives of financial reporting in the public sector, the role of standard-
setting bodies like GASB, FASB, FASAB, and IPSASB, and the due process for setting accounting
standards. It also includes knowledge of interperiod equity, budgetary compliance, sustanability, and the
characteristics of quality financial information.
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AGA GAFRB Valid Test Question - GAFRB Latest Study Questions

The result of your exam s directly related with the GAFRB learning materials you choose. So our company is of particular concern

to your examreview. Getting the certificate of the exam s just a start. Our GAFRB practice engine may bring far-reaching influence
for you. Any demands about this kind of exam of you can be satisfied by our GAFRB training quiz. So our GAFRB exam questions
are of positive interest to your future.

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Sample Questions (Q14-Q19):

NEW QUESTION # 14
A government issues general obligation bonds at a premium. The associated amortization would be reported on the

A. Statement of Activities as a component of interest expense.

B. Statement of Revenues, Expenditures, and Changes in Fund Balance as a component of depreciation expenditures.
C. Statement of Revenues, Expenditures, and Changes in Fund Balance as a component of interest expenditures.

D. Statement of Activities as a component of depreciation expense.

Answer: A

Explanation:

When a government issues general obligation bonds at a premium, the premium is amortized over the life of the bond. Under the full
accrual basis used in the government-wide financial statements (e.g., Statement of Activities), this amortization reduces the reported
interest expense over time.

The fund financial statements (e.g,, Statement of Revenues, Expenditures, and Changes in Fund Balance) follow the modified accrual
basis and generally do not account for amortization of bond premiumns.

Relevant References:

GASB Statement No. 34 - Government- Wide Financial Reporting

GASB Statement No. 65 - Itens Previously Reported as Assets and Liabilities GFOA - Debt Reporting Best Practices B).
Statement of Activities as a component of interest expense

NEW QUESTION # 15
Which of'the following revenue sources is an exchange-like transaction?

A. grants

B. fines

C. operating permits
D. incone taxes

Answer: C

Explanation:

Exchange and exchange-like transactions occur when each party receives and gives up essentially equal value.

In the case of operating permits (e.g., business licenses or environmental permits), the payer receives a direct and proportional
benefit in exchange for the fee paid, making this an exchange-like transaction.

In contrast:

Income taxes and fines are non-exchange revenues.

Grants may or may not be exchange-like, depending on stipulations, but generally are non-exchange.

Relevant Standards and References:

GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions GASB Codification Section N50,
Nonexchange Transactions GFOA Best Practices - Revenue Recognition Therefore, Option B is correct.

NEW QUESTION # 16
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‘When a rural community creates a fire district to serve an area previously served by the county government, and the fire district
receives no money or equipment from the county, this is an example of

A. a government acquisition.

B. intergovernmental operations.
C. a transfer of operations.

D. a government merger.

Answer: C

Explanation:

According to GASB Statement No. 69 (Government Combinations and Disposals of Government Operations), a transfer of
operations occurs when one governiment relinquishes or ceases operations and another government assumes those operations, but
no significant consideration (money, assets, or liabilities) is exchanged.

In this case, the fire district is assuming responsibility for fire protection without receiving funds or assets from the county. That aligns
with the definition of a transfer of operations - not a merger or acquisition.

Relevant References:

GASB Statement No. 69 - Government Combinations and Disposals of Government Operations GASB Codification Section G60 -
Combinations and Transfers GFOA Guidance on Intergovernmental Restructuring C). a transfer of operations

NEW QUESTION # 17
GASB considers interperiod (intergenerational) equity when

A. performing historical trend analysis.

B. evaluating grant recipient awards.

C. issuing financial reporting guidelines.

D. selecting alternatives in budgeting procedures.

Answer: C

Explanation:

Comprehensive Detailed Explanation:

Interperiod (or intergenerational) equity is the concept that current-year revenues should be sufficient to pay for current-year
services, so that future taxpayers are not burdened with today's costs.

GASB incorporates interperiod equity as a core principle when developing financial reporting standards, especially to evaluate
whether financial reporting helps users assess if the government is living within its means.

Relevant References:

GASB Concepts Statement No. 1 - Objectives of Financial Reporting

GASB Statement No. 34 - Emphasizes accountability and long-term sustainability GFOA Budgeting Best Practices C). issuing
financial reporting guidelines

NEW QUESTION # 18
State and local governments account for budgeted and actual expenditures to ensure that

A. spending conforms to legal requirements.

B. actual expenditures are used to formulate next year's budget.

C. GASB standards are met when producing the basic financial statements.
D. cash is available to pay bills when they come due.

Answer: A

Explanation:

State and local governments adopt legally binding budgets and are required to monitor compliance with those budgets. Budget-to-
actual comparisons help ensure that public finds are spent only as authorized by the legislative body. This supports the core
accountability principle of public sector financial reporting.

While budgets can also support planning and cash flow, the primary purpose of tracking budgeted vs. actual expenditures is legal
compliance.

Relevant References:

GASB Statement No. 34 - Budgetary Comparison Schedules



GFOA - Budget Monitoring and Compliance
GAO Red Book - Legal Requirements for Public Spending
D). spending conforms to legal requirements.

NEW QUESTION # 19

The students can give unlimited to track the performance of their last given tests in order to see their mistakes and try to avoid them
while giving the final test. Customers of Prep4sureGuide will receive updates till 1 year after their purchase. Anyone can try a fiee
demo of the Examination 2: Governimental Accounting, Financial Reporting and Budgeting (GAFRB) (GAFRB) practice material
before making purchase. There is a 24/7 available support system that assists users whenever they are stuck in any problem or
issues. This product is a complete package and a blessing for those who want to pass the AGA GAFRB test in a single try.
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