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R #72

An entity not listed by the Office of Foreign Assets Control is attempting to open a bank account in the US. During the screening
process, an employee learns that the entity's ownership exceeds the 50% aggregate Specially Designated National ownership
threshold. How should the employee proceed?

¢ A Reject or decline the account opening and add the entity name to the internal watch list to avoid further business activity.
¢ B. Authorize the account opening as this entity is not considered to be restricted.

¢ (. Obtain senior management approval to proceed with the account opening.

¢ D. Request that the customer alters the ownership percentage to enable them to open the account.

Ef#: A

TR

Under OFAC's 50 Percent Rule, any entity that is owned 50% or more-individually or in aggregate-by one or more Specially
Designated Nationals (SDNs) is considered automatically blocked, even if not explicitly listed.

Financial institutions must treat such entities as if they are SDNss. Therefore, the account cannot be opened. Senior management
approval cannot override OFAC regulations, and altering ownership to bypass sanctions is prohibited facilitation.

Reference:

OFAC 50 Percent Rule and automatic blocking requirements.

Prohibition on opening accounts or facilitating transactions for SDN-owned entities.

HR#73
Where the financial sanction is an asset freeze, it is generally prohibited to do which of the following:

A. Make funds or economic resources available, directly or indirectly, to, or for the benefit of, a designated person

B. Engage in actions that, directly or indirectly, circumvent the financial sanctions prohibitions

C. You gain access to certain exclusive benefits

D. Deal with the frozen funds or economic resources, belonging to or owned, held or controlled by a designated person

iIFf#: A. B. D

B #74

Tobacco was produced and marketed in Rhodesia under the Tobacco Marketing Act of 1936. This act stipulated that all flue-cured
tobacco over 95 percent of the total crop and the most valuable type of leaf be sold exclusively by individual growers at open
competitive auction in Salisbury.

What are other formations were put forward?

A. Honor for the massive reproduction of crops

B. Government authority responsible for overseeing the industry
C. Publictty for future benefits

D. International recognition

IEf#: B

R #75

By viewing sanctions as aggregate consequences of competing interest group pressures, the public-choice approach demonstrates
that economic benefit per se is not a central factor in deciding the essence of the sanctions packages enforced by the sanctioning
countries.

As far as the target country is concerned, the sanctions in part affect the political balance by:

A. Sending messages or positive news to different classes of people in the supporting nation.
B. Sending messages or warnings to different classes of people within the target nation.

C. Sending messages or positive news to different classes of people within the target nation.
D. Receiving warnings or threats to particular classes of people within the target nation.

E. Receiving messages or positive news to different classes of people within a target nation.

IEf#: B



HH #76
A manager of a correspondent bank relationship discovers that a respondent bank has expanded its business operations. Which
factors are relevant to identifying and assessing sanctions risk exposure? (Select Three.)

A. The representatives of the respondent's bank

B. The licensing authorities of the respondent bank and its branches
C. The registration number of the respondent's bank

D. The respondent bank's products and services

E. The location of the respondent bank's operations

F. The business activity of the respondent bank's customers

IEf#: B. D. E

fEEH -

Sanctions and Compliance Domains specify that correspondent banking relationships require a comprehensive assessment of the
respondent bank's sanctions risk exposure. Relevant factors include:

* Licensing authorities - Banks licensed in jurisdictions with weak sanctions controls, inadequate supervision, or misaligned
regulatory frameworks pose heightened risk. Regulatory oversight directly influences sanctions compliance effectiveness.

* Location of operations - Geographies influence exposure to sanctioned countries, transshipment risks, proliferation financing
threats, and proximity to high-risk jurisdictions. Geographic expansion may introduce new sanctions obligations and monitoring
requirements.

* Products and services offered - Certain products (e.g., trade finance, cross-border payments, payable-through accounts) carry
mherently higher sanctions risk. As respondent banks expand their service offerings, the correspondent institution must reassess
associated risks.

The regjistration number is not relevant to sanctions exposure. Bank representatives may factor into K’YC but are not core sanctions-
risk elements. The respondent's customers' business activity is considered indirectly through the respondent bank's controls and risk
profile, but primary assessment focuses on the bank's licensing, geography, and product set.

Reference:

Sanctions risk assessment expectations for correspondent banking relationships.

Consideration of licensing, geographic exposure, and product/service risk.

Regulatory requirements for understanding respondent bank activities and oversight.
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