2016-FRRIEEJE 5, 2016-FRRZE & ¥

= - — = _
2025 #-4j¢ b P2016-FRR 46 17 F12016-FRREZ 757 1 1
[Q121-Q145]

B Fast2testF (RRE — K ERIBIBER, REZRHEXNRE. FHR/RMFastestiRftis kit B & B H K
GARPHI2016-FRREIERE i, #IR—F — P WABREF L H, RfFas2testiR R MIKIRTE, HFast2test
GARPH72016-FRR¥) 7% 5k R K & SRR TG VR BT

REBRHHEREAEEN, GARP 2016-FRR BBt HAEEN 1, 2t R @ E AR E 81T
BHE R EARE . A B RE O AR B BR £ 155 A5 IR 838 2016-FRR %34, BEGEE . GARP 2016-FRR Bt
HilERA ERIN EX R RS ig i, SRR KARESEHREEMEH, BETUEZ~FEFHR
o FBAETLA R 2016-FRR 38 7% 35 /0 5 .

>>2016-FRRIE & 4} & <<

{6315 ¥ 1 GARP 2016-FRR: Financial Risk and Regulation (FRR) Series
FEE 5 - B I Fast2test 2016-FRRE:E & Bl

Fast2test/B 3 £ H 5 (2 fe 3 B % 4 B R # I GARP 2016-FRRE R, R E RN R EAME, 7 EEER
¥EEREFINERBITR. 2016-FRREITREX N L ER2E GR, fFF2MEEE OET/EPETRERN
Ao BIFIKFTAEREBEREHEETINEREEH, A545RARAMMNGARP 2016-FRRERZE &k, BRAt%
ENEREREAES, BE2016-FRREGENEETUEZ—EN A EEH.

EHREREENRHE (GARP) R—EIEBF MY, SAMBLIREHEENRN BN, GARPEIILHE
BRI R —REREREE. GARPRARZEN, BZEHNRFEL £ (MHEREER) R

B 1 i) Financial Risk and Regulation 2016-FRR %4 & % i H 7 (Q73-Q78):

8 #73
For non-retail exposures, which one of the following factors must be determined by a bank when using the Foundation Internal
Ratings-Based Approach?

e A M (Maturity)

¢ B. PD (Probability of Default)
e C. EAD (Exposure at Default)
¢ D. LGD (Loss Given Default)

ZX: B

BB -

Comprehensive and Detailed In-Depth Explanation:

Under Basel II's Foundation Internal Ratings-Based (FIRB) Approach for non-retail exposures (e.g., corporate loans), banks are
required to estimate the Probability of Default (PD) internally, while the Basel framework provides supervisory estimates for Loss
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Given Default (LGD), Exposure at Default (EAD), and Maturity (M). PD represents the likelihood of an obligor defaulting within a
year and is a key input into the risk-weighted asset (RWA) calculation. The FIRB approach balances bank-specific inputs with
standardized parameters, distinguishing it from the Advanced IRB approach, where banks also estimate LGD and EAD.
Reference:BCBS, "Basel II: International Convergence of Capital Measurement and Capital Standards," June

2006, para. 245-250; GARP FRR Study Notes, Credit Risk Section.

Fi =8 #74

A bank customer expecting to pay its Brazilian supplier BRL 100 million asks Alpha Bank to buy Australian dollars and sell Brazilian
reals. Alpha bank does not hold reals so it asks for a quote to buy Brazilian reals in the market. The market rate is 100. The bank
quotes a selling rate of 101 to its customer and sells the real at this quoted price. Then the bank immediately buys the real at the
market rate and completes foreign exchange matched transaction. What is the impact of this transaction on the bank's risk profile?

A. This transaction eliminates operational risk.
B. This transaction eliminates credit risk.

C. This transaction eliminates market risk.

D. This transaction eliminates counterparty risk.

ER: C

i RE B -

‘When Alpha Bank completes a foreign exchange matched transaction, it buys Brazilian reals in the market immediately after selling
them to the customer, thus matching the position. This process eliminates market risk as the bank is no longer exposed to fluctuations
i the exchange rate between the Australian dollar and the Brazilian real

* Customer Transaction:

* Alpha Bank sells BRL 100 million to the customer and receives AUD 1,010,000.

* Market Transaction:

* Alpha Bank immediately buys BRL 100 million in the market at the rate of 100, paying AUD

1,000,000.

By matching its position, the bank ensures that it is not exposed to changes in the exchange rate, thereby elimmating market risk.
ReferencesSource: How Finance Works

P& #75
Which one of the following four exotic option types has another option as its underlying asset, and as a result of its construction is
generally believed to be very difficult to model?

A. Chooser options
B. Compound options
C. Spread options

D. Binary options

Z%: B

fERE LB«

Compound options are exotic options that have another option as their underlying asset, making them particularly complex to model.
The complexity arises because the value of a compound option is derived from another option, which is already a derivative with its
own set of valuation challenges. This nested structure introduces multiple layers of volatility and dependencies that are difficult to
predict and model accurately using standard option pricing models.

P& #76
Which one of'the following four options correctly identifies the core difference between bonds and loans?

A. These instruments receive a different legal treatment.

B. These instruments have different pricing drivers.

C. These mnstruments are subject to different credit counterparty regulations.

D. These instruments cannot be used to estimate credit capital under provisions of the Basel I Accord.

EE: A



fE R A -

* Bonds and loans are findamentally different in their legal structures and treatment. Bonds are typically issued in the public markets
and are subject to securities laws and regulations, while loans are generally private agreements between a borrower and a lender.

* Both instruments can be used to estimate credit capital under Basel II provisions, so option C is incorrect.

* The pricing drivers for bonds and loans can overlap significantly, such as interest rates and credit risk, so option B is not the core
difference.

* Both bonds and loans can be subject to credit counterparty regulations, making option D incorrect.

References:

How Finance Works: '"The core difference between bonds and loans lies in their legal treatment and issuance processes."

=8 #77

Which one of the following four alternatives lists the three most widely traded currencies on the global foreign exchange market, as of
April 2007, in the decreasing order of market share? EUR is the abbreviation of the European euro, JPY is for the Japanese yen,

and USD is for the United States dollar, respectively.

A. USD, EUR, JPY
B. EUR, USD, JPY
C. USD, JPY, EUR
D. JPY, EUR, USD

ER: A

fE R A«

As of April 2007, the three most widely traded currencies on the global foreign exchange market in decreasing order of market

share were the United States dollar (USD), the European euro (EUR), and the Japanese yen (JPY). This ranking reflects the liquidity
and trading volume associated with each currency, with the USD being the most traded, followed by the EUR and then the JPY.
References:Information confirming the ranking of the three most widely traded currencies can be found in financial market reports
and historical data from financial institutions that track foreign exchange volues.
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