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service makes it easier to get oriented to the exam. If our candidates fail to pass the ICWIM exam unfortunately, you can show us
the failed record, and we will give you a full refund. The combination of ICWIM Exam Guide and sweet service is a winning
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always provide you help and solutions with pleasure, please contact us through email then.
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stage. It is very useful and helpful for a lot of people to learn from their mistakes, because many people will make mistakes in the
same way, and it is very bad for these people to improve their accuracy. If you want to correct your mistakes when you are
preparing for the ICWIM Exam, the study materials from our company will be the best choice for you. Because our ICWIM
reference materials can help you correct your mistakes and keep after you to avoid the mistakes time and time again. We believe
that if you buy the ICWIM exam prep from our company, you will pass your exam in a relaxed state.
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offers, in any case despite properly studying with ICWIM Practice Test material.

CISI International Certificate in Wealth & Investment Management Sample
Questions (Q60-Q65):
NEW QUESTION # 60 
Measures of Central Tendency include a method whereby a set of numbers are multiplied and then the nth root of the resulting
product is taken. This is known as the:

A. Arithmetic mean
B. Mode
C. Median
D. Geometric mean

Answer: D

Explanation:
The geometric mean is calculated using the formula:
A math equation with numbers and symbols AI-generated content may be incorrect.
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Used in Finance: The geometric mean is crucial in measuring compound returns over time.
* More Accurate for Investments: It accounts for volatility in investment returns.
# Reference: CFA Institute, CISI Wealth & Investment Management (Quantitative Methods).

NEW QUESTION # 61 
The Arbitrage Pricing Theory (APT) assumes investors can sell short. This involves:

A. Selling lots of securities over a short time frame
B. Not selling the whole of your shareholding in one trade
C. Selling your shares and buying them back a short time later
D. Selling something you do not own, intending to buy it back at a lower price later

Answer: D

Explanation:
Short selling is a trading strategy where an investor sells borrowed securities, expecting the price to decline, and then repurchases
them at a lower price.
* Why is Option B Correct?
* Short sellers borrow shares, sell them at the current price, and later buy them back at a lower price to return to the lender,
profiting from the price difference.
* APT assumes investors can sell short to exploit mispricings in multiple risk factors.
* Why Not Other Options?
* A (Not selling the whole shareholding) # Short selling does not involve owning shares.
* C (Selling & buying back shortly after) # Describes day trading, not short selling.
* D (Selling many securities quickly) # Short selling is not about trading speed, but betting on price declines.
# Reference: CFA Institute (Arbitrage Pricing Theory), CISI Wealth & Investment Management.

NEW QUESTION # 62 
Shareholder protection ensures sufficient funds are available to purchase the shareholding of a major shareholder on their death. It
does this by:

A. Establishing a policy on each of the shareholding directors' lives
B. Investing in the shares of the company
C. Being written into the Articles of Association
D. Providing term assurance to all of the company's employees

Answer: A

Explanation:
Shareholder protection insurance is a crucial financial planning tool for businesses. It ensures that if a major shareholder dies, the
remaining shareholders have the funds necessary to buy out the deceased's shares, preventing business disruption.
* How It Works:
* Each major shareholder is insured via a life insurance policy (answer C).
* If a shareholder dies, the insurance pays out a lump sum to allow the surviving shareholders to buy the deceased's shares.
* This prevents shares from being passed to family members who may not be involved in the business.
* Why Not Other Options?
* A (Investing in shares of the company) # This does not create liquidity to buy shares on a shareholder's death.
* B (Providing term assurance to employees) # This applies to employee benefits, not shareholder buyouts.
* D (Articles of Association) # These govern company rules but do not provide funding to purchase shares.
# Reference: FCA Guidelines on Business Protection, CISI Wealth & Investment Management (Business Continuity Planning).



NEW QUESTION # 63 
Why do investors demand a risk premium?

A. To compensate them for accepting additional risk
B. So that they can outperform the benchmark
C. To cover the expenses of the fund manager
D. To cover the tax payments on profitable trades

Answer: A

Explanation:
A risk premium is the additional return investors require for taking on higher risk.
* Formula: Risk Premium=Expected Return#Risk-Free Rate\text{Risk Premium} = \text{Expected Return} - \text{Risk-Free
Rate}Risk Premium=Expected Return#Risk-Free Rate
* Why It Exists:
* Riskier investments (e.g., stocks, high-yield bonds) must offer higher returns to attract investors.
* Lower-risk assets (e.g., government bonds) have lower expected returns.
* Example:
* If a government bond yields 2%, but an equity portfolio yields 8%, the equity risk premium is
6%.
# Reference: CFA Institute (Risk and Return), CISI Wealth & Investment Management.

NEW QUESTION # 64 
Which currency is most heavily traded on international markets?

A. US dollar
B. British pound sterling
C. Euro
D. Japanese yen

Answer: A

Explanation:
The US dollar (USD) is the most heavily traded currency in the global foreign exchange (forex) markets.
* Global Reserve Currency: The USD is held as a reserve currency by central banks worldwide, making it the most liquid and
widely used currency.
* Forex Trading Volume: According to the Bank for International Settlements (BIS), the USD accounts for over 88% of global
forex transactions.
* Trade & Commodity Pricing: The USD is the primary currency for global trade, oil pricing, and commodity transactions.
* Safe Haven Currency: During economic uncertainty, investors move towards USD as a stable asset.
# Reference: BIS Triennial Survey (2022), IMF Reports on Global Currency Reserves.
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