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AE #98
What is the focus of major medical insurance?
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A. Providing care to the needy.

B. Providing coverage for hospitalization expenses.
C. Reducing costs by using in-network facilities.

D. Providing preventative care.

He: B

Y.

Major medical insuranceis designed to cover significant healthcare expenses, particularly those related to hospitalization, surgeries,
and other high-cost medical services. It focuses on providing comprehensive coverage for catastrophic or major medical events, as
opposed to routine or preventive care, which may be covered to a lesser extent or through separate plans.

* Option A: Incorrect. Preventive care is often included but is not the primary focus of major medical insurance.

* Option B: Incorrect. Using in-network facilities reduces costs but is a feature of managed care plans, not the core focus of major
medical insurance.

* Option C: Correct. The focus of major medical insurance is covering hospitalization and other major expenses.

* Option D: Incorrect. Providing care to the needy is associated with programs like Medicaid, not private major medical insurance.
This question falls under the Prometric content outline section on "Health Providers and Products," which covers the characteristics
of major medical insurance.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Accident and Health Insurance).

Oklahoma Insurance Departient, Title 36 O.S. § 6060.3 (health msurance policy provisions).
Standard msurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing.

HE#99
‘When you purchase an annuity, you are purchasing a

A. disability insurance policy.
B. whole life policy.

C. universal life policy.

D. guaranteed income.
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Anannuityis a financial product purchased from an insurer that provides a stream of income, typically for retirement, in exchange for a
lump sum or periodic payments. The primary purpose is to guarantee income, often for the annuitant's lifetime or a specified period,
as outlined in Oklahoma's regulations for life insurance products (Title 36 O.S. § 4002).

* Option A: Correct. An annuity provides guaranteed income, either fixed or variable, based on the contract terns.

* Option B: Incorrect. A whole life policy is a type of life insurance, not an annuity.

* Option C: Incorrect. Disability insurance covers income loss due to disability, not guaranteed income.

* Option D: Incorrect. A universal life policy is a flexible life insurance product, not an annuity.

This question falls under the Prometric content outline section on "Life Products,” which covers annuities and their features.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:

General Knowledge - Life Insurance).

Oklahoma Insurance Department, Title 36 O.S. § 4002 (definitions of life insurance products, including annuities).
Standard mnsurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing.

EE #100
A PRIMARY difference between precertification provision and concurrent review is that only the precertification provision

A. is designed to be a cost containment measure.
B. occurs before the treatment is provided.

C. requires the consent of the patient.

D. involves a review by the insurance company.

o: B
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Precertification(or preauthorization) is a process where the insurer reviews and approves certain medical treatments or procedures
before they are provided, ensuring they are medically necessary and covered.

Concurrent reviewoccurs during the treatment, monitoring ongoing care (e.g., hospital stays) to ensure continued necessity. The
primary difference is timing;: precertification happens before treatment, while concurrent review happens during treatment.

* Option A: Incorrect. Both precertification and concurrent review are cost containment measures, so this is not unique to
precertification.

* Option B: Incorrect. Both processes involve review by the insurance company.

* Option C: Incorrect. Neither typically requires patient consent beyond agreeing to the policy terms.

* Option D: Correct. Precertification occurs before treatment, distinguishing it from concurrent review.

This question aligns with the Prometric content outline under "Provisions, Options, Exclusions, Riders, Clauses, and Rights," which
covers health insurance utilization management.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Accident and Health Insurance).

Oklahoma Insurance Department, Title 36 O.S. § 6060.3 (utilization review standards).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

HEE #101
Insurers do business in Oklahoma only after a thorough financial review. Insurance policies written in Oklahom, that are protected
by the Guaranty Association, protect policyowners in the event an admitted company

A. becomes financially insolvent.

B. depletes its loss reserves.

C. cannot meet its capital surplus requirements.
D. merges with a foreign insurer.

HE: A

MH.

TheOklahoma Life and Health Insurance Guaranty Association, established under Title 36 O.S. § 2025 et seq., protects
policyowners of admitted insurers in Oklahoma if the insurer becomesfinancially insolvent.

The association provides coverage up to statutory limits (e.g., $300,000 for life insurance death benefits,

$100,000 for cash value) to ensure policyholders receive benefits despite the insurer's insolvency.

* Option A: Incorrect. A merger with a foreign insurer does not trigger Guaranty Association protection unless it leads to msolvency.
* Option B: Correct. The Guaranty Association protects policyowners when an admitted insurer becomes financially insolvent.

* Option C: Incorrect. Failure to meet capital surplus requirements may lead to regulatory action but does not directly trigger
Guaranty Association coverage.

* Option D: Incorrect. Depleting loss reserves is a financial issue but not the specific condition for Guaranty Association intervention,
which requires insolvency.

This question falls under the Prometric content outline section on "State Insurance Statutes, Rules, and Regulations," which includes
knowledge of the Guaranty Association.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section: State- Specific Knowledge -
Oklahoma Insurance Statutes).

Oklahoma Insurance Department, Title 36 O.S. § 2025 et seq. (Life and Health Insurance Guaranty Association Act).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing.

AE #102
The process by which an insurer decides whether to issue a policy is known as

A. classification.
B. underwriting.
C. selection.

D. risk pooling.
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Underwriting is the process by which an insurer evaluates an applicant's risk profile to determine whether to issue a policy, what
coverage to offer, and at what premium rate. This involves assessing factors such as medical history, lifestyle, and financial
information to ensure the applicant meets the insurer's standards.

* Option A: Incorrect. Classification refers to grouping applicants into risk categories (e.g,, standard, substandard) during
underwriting, not the entire process.

* Option B: Incorrect. Risk pooling is the practice of spreading risk across a group of policyholders, not the decision to issue a
policy.

* Option C: Correct. Underwriting is the process of evaluating and deciding whether to issue a policy.

* Option D: Incorrect. Selection is a component of underwriting but not the term for the entire process.

This question aligns with the Prometric content outline under "Underwriting," which covers the principles and processes of risk
assessment.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Underwriting).

Oklahoma Insurance Department, Title 36 O.S. § 1204 (insurance business conduct).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,
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