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IFSE Institute Life License Qualification Program (LLQP) Sample Questions
(Q50-Q55):
NEW QUESTION # 50 
A few months ago, Urmish filed a complaint to the Autorite des marches financiers (AMF) about the services he received from his
insurance agent, Jaba. The complaint was heard by the discipline committee, and Jaba was found guilty and ordered to pay a
$10,000 fine. Jaba is upset and does not agree with the verdict. She would like to appeal the verdict.
Which of the following statements is CORRECT?

A. A decision made by the discipline committee cannot be appealed.
B. A decision made by the discipline committee may be appealed to the AMF.
C. A decision made by the discipline committee may be appealed to the Court of Quebec.
D. A decision made by the discipline committee may be appealed to the Chambre de la securite financiere (CSF).

Answer: C

Explanation:
In the context of Quebec, decisions made by the discipline committee of professional bodies under the authority of the Autorite des
marches financiers (AMF) are subject to appeal processes established by Quebec law. The Court of Quebec is the designated body
for appeals concerning decisions rendered by disciplinary committees. Specifically, when an insurance agent like Jaba disagrees with
the disciplinary action taken by the AMF's discipline committee, the proper channel for appeal is the Court of Quebec, not the
AMF, Chambre de la securite financiere (CSF), or any other entity.
The Chambre de la securite financiere (CSF) itself does not serve as an appellate body for these disciplinary decisions but functions
as a regulatory body to oversee the ethical and professional conduct of financial services professionals in Quebec. The AMF, while
overseeing the financial markets, also does not handle appeals on behalf of its discipline committee.
This appeals process aligns with professional conduct standards and legal recourses as covered under Quebec' s framework for
insurance professionals. Under LLQP guidelines and relevant regulations, appeals must proceed through established legal channels,
such as the Court of Quebec, ensuring that disciplinary decisions are subject to judicial review when contested.

NEW QUESTION # 51 
Andrea, owner of Andrea's Fashions Inc., employs her designer daughter Judy, who will carry on the business after Andrea is gone.
Wishing to ensure that the business would not suffer financially when Andrea passes away, Andrea decides at age 50 to have her
business own, pay for, and be the beneficiary of life insurance on Andrea's life. The type of insurance that best suits is non-
convertible Term 10 life insurance renewable until age 80.
What should her life insurance agent advise regarding this policy?

A. The coverage can only be renewed once.
B. The coverage can be converted to permanent insurance at any time.
C. The coverage will end at Andrea's age 80.
D. The coverage will pay a benefit to Judy upon Andrea's death.

Answer: C

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
Non-convertible Term 10 insurance does not offer conversion privileges to permanent coverage. It can be renewed until age 80,
after which it terminates. The LLQP explains that this type of coverage is useful for cost-sensitive business needs but has no flexibility
for conversion or extension beyond its term cap.
Reference: Insurance Study Guides Chinese.pdf, Term Insurance Characteristics and Limitations

NEW QUESTION # 52 
(Clara is saving for a house and will likely need her money within a year. She seeks a segregated fund with minimal penalties for
quick access.
Which sales charge should Irving recommend?)

A. No-load
B. Deferred sales charge
C. Front-end load



D. Trailing commission

Answer: A

Explanation:
Ano-loadsegregated fund hasno sales charge on entry or exit, making it ideal for short-term investment needs. Clara would retain full
liquidity without penalties.
Exact Extract:
"No-load segregated funds allow investors to redeem their units without incurring a sales charge, making them ideal for investors
who may require liquidity within a short timeframe." (Reference:Segfunds-E313-2020-12-7ED, Chapter 2.3.2.3 No Sales Charge)

NEW QUESTION # 53 
Oscar is a chartered accountant who owns and operates his own firm, Tax Time Ltd., with the help of five employees. The
provincial accountants' association offers group benefits plans to its members' firms. Oscar recently contacted the association to have
a group benefits plan quoted and put in place for his firm. Who will be the plan sponsor?

A. Tax Time Ltd.
B. Oscar.
C. The provincial accountants' association.
D. The insurer providing the group insurance benefits.

Answer: A

Explanation:
Comprehensive and Detailed in Depth Explanation with Exact Extract from Documents and Guides:
In group insurance, the plan sponsor is typically the employer or entity that establishes and maintains the group benefits plan for its
employees or members. TheIFSE Ethics and Professional Practice Course (Common Law)explains that the sponsor is responsible
for arranging the plan, often in collaboration with an insurer or association, but it is the employer (or firm) that formally sponsors it for
its employees. Here, Tax Time Ltd., as Oscar's firm, is the employer entity setting up the plan for its five employees, making it the
plan sponsor. Oscar, asan individual, is not thesponsor; the association facilitates the plan but does not sponsor it for Tax Time Ltd.'s
employees; and the insurer provides the coverage but does not act as the sponsor. Thus, option B is correct.
References:
IFSE Ethics and Professional Practice Course (Common Law), Module 3: Group Insurance, Section on "Roles in Group Plans."

NEW QUESTION # 54 
Gold, a financial security advisor, recently met with a wealthy client who needed tax advice. The client also wanted to draft a will and
a mandate in case of incapacity. Eager to meet his client's needs and make recommendations, he did not think it necessary to
propose a meeting with the firm's tax expert and notary.
Towards whom has Gold breached his duties and obligations?

A. The profession
B. Other representatives, firms, independent partnerships, insurers, and financial institutions
C. The public
D. The client

Answer: D

Explanation:
Comprehensive and Detailed In-Depth Explanation: Gold's role as a financial security advisor, per the Distribution Act (Section 16),
requires him to act competently and in the client's best interest. Tax advice, wills, and mandates in case of incapacity (Civil Code,
Articles 2166-2174) often exceed an advisor's expertise, necessitating referral to specialists like tax experts and notaries. By not
proposing such collaboration, Gold risks providing incomplete or inaccurate advice, breaching his duty of care to the client (option
B). Option A (the public) is too broad, as no public harm is evident. Option C (other professionals) is unaffected, as no direct duty
to them is breached. Option D (the profession) could apply indirectly via reputational harm, but theprimary breach is to the client.
The Ethics and Professional Practice manual mandates advisors to recognize their limits and refer clients appropriately.
References: Distribution Act, Section 16; Civil Code of Quebec, Articles 2166-2174; Ethics and Professional Practice (Civil Law)
Manual, Section on Scope of Practice.



NEW QUESTION # 55
......

Our LLQP study materials include 3 versions and they are the PDF version, PC version, APP online version. You can understand
each version's merits and using method in detail before you decide to buy our LLQP study materials. For instance, PC version of our
LLQP training quiz is suitable for the computers with the Windows system and supports the MS Operation System. It is a software
application which can be installed and it stimulates the real exam’s environment and atmosphere. It builds the users’ confidence and
the users can practice and learn our LLQP learning guide at any time.
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