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B #95
Which organization and its membership created the concepts of Principled Performance and GRC?

A. IMA (Institute of Management Accountants)

B. IAPP (International Association of Privacy Professionals)

C. AICPA (American Institute of Certified Public Accountants)
D. IFAC (International Federation of Accountants)

E. ACFE (Association of Certified Fraud Examiners)

F. The Financial Accounting Standards Board (FASB)

G. ISACA (Information Systerms Audit and Control Association)
H. IIA (Institute of Internal Auditors)

1. SCCE (Society of Corporate Compliance and Ethics)

J. The International Organization for Standardization (ISO)

K. The OCEG commumity of GRC Professionals

Ef#E: K

R :

The concepts of Principled Performance and GRC (Governance, Risk, and Compliance) were developed by the OCEG (Open
Compliance and Ethics Group) community of GRC professionals.

OCEG Overview:

OCEG is a global, nonprofit think tank and community that pioneered the integration of governance, risk, and compliance practices
under the GRC framework.

It focuses on helping organizations achieve Principled Performance, a concept that involves balancing objectives, managing
uncertainties, and maintaining integrity.

Principled Performance and GRC Development:

OCEG introduced the GRC Capability Model, which serves as a comprehensive guide for aligning GRC practices with strategic
goals.

The model emphasizes reliable achievement of objectives, addressing uncertainty, and ensuring ethical behavior.

Why Other Options are Incorrect:

Organizations like ISACA, ISO, or IIA provide valuable standards or guidance in specific areas (e.g., auditing, information systerns,
etc.), but they did not create the overarching GRC and Principled Performance concepts.

Reference:


https://www.jpexam.com/GRCP_exam.html
https://www.goshiken.com/OCEG/GRCP-free-shiken.html

OCEG Capability Model (Red Book): A detailed framework for implementing GRC practices.
OCEG official resources on the history and mission of GRC and Principled Performance.

HH #96
In the context of the Maturity Model, what characterizes practices at Level I?

A. Practices are measured and managed with data-driven evidence.
B. Practices are consistently improved over time.

C. Practices are improvised, ad hoc, and often chaotic.

D. Practices are formally documented and consistently managed.

Ef#: C

TR

Level I in theMaturity Modelrepresents the lowest level of process maturity, characterized by:
* Improvised, Ad Hoc Practices:

* Processes are informal, reactive, and lack standardization.

* Activities are driven by immediate needs rather than planned procedures.

* Chaotic Nature:

* Organizations at this level face high variability and mnefficiency in their operations.

* There is minimal alignment with organizational goals or strategic objectives.

* Indicators of Low Maturity:

* Poor documentation and lack of repeatability in processes.

* High dependency on individual effort rather than institutionalized practices.

References:

* CMMI (Capability Maturity Model Integration): Defines Level I as "[nitial" with disorganized processes.
* OCEG GRC Capability Model: Highlights maturity stages for improving GRC practices.

B #97
‘What does the mitialism GRC stand for?

A. Governance, risk, and controls

B. Governing risk and compliance

C. Governance, risk, and compliance
D. Governiment, regulation, and controls

EfE: C

fiR .-

GRC stands for Governance, Risk, and Compliance, a critical framework for organizations to ensure they operate ethically and
effectively while adhering to laws, regulations, and industry standards.

Governance: Refers to the organization's leadership, policies, and procedures that guide its activities to align with business objectives,
ethical practices, and compliance requirements. Effective governance ensures strategic alignment and accountability.

Risk: Encompasses identifying, assessing, managing, and mitigating risks that could impede the organization's objectives. This
includes financial risks, operational risks, cybersecurity threats, and reputational risks.

Compliance: Involves adhering to laws, regulations, industry standards, and internal policies. Compliance ensures that the
organization fulfills external and internal obligations to maintain trust and avoid legal penalties.

Reference:

NIST Risk Management Framework (RMF): Emphasizes integrating GRC principles into risk assessment and management.
COSO Framework: Offers detailed guidance on governance and internal control processes.

ISO 31000 (Risk Management): Explains systematic risk management practices aligning with GRC objectives.

Compliance documentation, such as GDPR for privacy and SOX for financial controls, highlights the importance of GRC in
maintaining ethical and lawfll operations.

HR #98

How do assurance activities contribute to justified conclusions and confidence about total performance?



A. By evaluating subject matter so that information consumers can trust what is stated or claimed
B. By organizing team-building activities and workshops

C. By implementing new technologies and software systems

D. By conducting market research and analyzing customer feedback

EfE: A

HH #99
How do GRC Professionals apply the concept of 'maturity’ in the GRC Capability Model?

¢ A. GRC Professionals apply maturity at all levels of the GRC Capability Model to assess preparedness to perform practices
and support continuous improvement.

¢ B. GRC Professionals use maturity to evaluate the performance of individual employees.

¢ C. GRC Professionals use maturity to determine the budget allocation for GRC programs.

¢ D. GRC Professionals apply maturity only to the highest level of the GRC Capability Model.

EfE: A
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