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In this knowledge-dominated world, the combination of the knowledge and the practical working competences has been paid high
attention to is extremely important. If you want to improve your practical abilities you can attend the certificate examination. Our
Sustainable- Investing exam questions are compiled by experts and approved by authorized personnel and boost varied function so
that you can learn Sustainable-Investing Test Torrent conveniently and efficiently. Our passing rate is 98%-100% and there is little
possibility for you to fail in the exam But if you are unfortunately to fail in the exam we will refind you in full immediately.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic

Details

Topic 1

Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.

Topic 2

Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

Topic 3

Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.

Topic 4

The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.
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¢ ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and

Equity Analysts to integrate ESG factors into investment decision-making, It addresses challenges of
Topic 5 integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

e Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,

Topic 6
key principles, and practical application of engagement tactics within responsible investing frameworks.
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This relieves any sort of anxiety in the candidate mind before the purchase of CFA Institute Sustainable- Investing exam preparation
material. This Sustainable- Investing exam study material is offered to you at a very low price. We also offer up to 365 days of free
updates on CFA Institute Sustainable-Investing Dumps after the date of purchase.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q372-Q377):

NEW QUESTION # 372
Regime-switching models for strategic asset allocation:

e A Fail to capture fat tails and skewness
e B. Have the potential to capture dramatic shifts in the investment environment
e (. Are based on historical data rather than forward-looking data

Answer: B

Explanation:

Regime-switching modelsare used instrategic asset allocationtocapture shifts in market conditions, such as economic recessions,
financial crises, or climate-related disruptions. These models allow investors toadjust portfolio allocations based on different market
regimes.

They do capture fat tails (A),meaning they can account for extreme events.

They incorporate both historical and forward-looking data (B).

Reference:

CFA Institute Guide to Regime-Switching Models

MSCI Strategic Asset Allocation in ESG Investing

Principles for Responsible Investment (PRI) Risk Management Framework

NEW QUESTION # 373
According to most of the world's corporate governance codes, the expectation is that remuneration committees are populated by:

¢ A executive directors only
¢ B. non-executive directors only
¢ C. both executive directors and non-executive directors

Answer: B

Explanation:

* Corporate Governance Codes:

Most corporate governance codes around the world require that remuneration committees be composed solely of independent non-
executive directors.

* Role of the Remuneration Committee:

The committee is responsible for setting the pay and compensation packages for executive directors.


https://www.prep4sures.top/Sustainable-Investing-exam-dumps-torrent.html
https://www.testkingpass.com/Sustainable-Investing-testking-dumps.html

Having non-executive directors ensures objectivity and independence, reducing potential conflicts of interest.

* Global Standards:

This practice is part of broader corporate governance reforms aimed at improving accountability and aligning executive
compensation with long-term shareholder value.

The UK Corporate Governance Code and similar codes in other jurisdictions mandate that remumeration committees should be
independent.

* Reference:

The expectation for remuneration committees to be populated solely by non-executive directors is highlighted in the final ESG
nvesting book.

NEW QUESTION # 374
‘When applying ESG screens to fixed income, financing to "brown" industries is most likely provided by:

e A social bonds.
e B. SDG-linked bonds.
e (. transition bonds.

Answer: C

Explanation:

Transition bondsare designed to help high-emitting or "brown" industries shift toward lower-carbon or more sustainable practices.
These bonds provide capital for companies that are not yet green but are working to reduce their environmental footprint.
"Transition bonds allow financing of activities by companies that may be carbon-intensive today, but are on a credible path to lower
emissions. They are often used in sectors like steel or oil & gas." This distinguishes transition bonds from social bonds (focused on
social outcomes) and SDG-linked bonds (which are broader and not specific to "brown" industries).

NEW QUESTION # 375
Which of'the following is one of the four phases of activities contained by the LEAP assessment framework developed by the
Taskforce on Nature-related Financial Disclosures (TNFD)?

¢ A Evaluate material risks and opportunities for their operations
¢ B. Maximize their dependence and impact on nature
e C. Minimize their interface with nature

Answer: A

Explanation:

The LEAP assessment framework developed by the Taskforce on Nature-related Financial Disclosures (TNFD) consists of four
phases: Locate, Evaluate, Assess, and Prepare. This framework is designed to help organizations understand and address nature-
related risks and opportunities.

Locate: This phase involves identifying and mapping the interface of the organization with nature. It includes understanding the
dependencies and impacts of the organization's activities on nature.

Evaluate: In this phase, organizations evaluate the material risks and opportunities that arise from their interactions with nature. This
includes assessing how these risks and opportunities could affect their operations, value chains, and financial performance.
Assess: Organizations conduct detailed assessments of the material risks and opportunities identified in the Evaluate phase. This
mvolves deeper analysis to quantify and prioritize the risks and opportunities.

Prepare: The final phase involves preparing strategic responses to mitigate risks and capitalize on opportunities. Organizations
develop plans and actions to manage nature-related risks and enhance resilience.

Option C, "Evaluate material risks and opportunities for their operations," aligns with the Evaluate phase of the LEAP framework,
making it the correct answer.

Reference:

NEW QUESTION # 376
A company has an audit contract with one Big Four firm and non-audit contracts with two other Big Four firms. Which scenario is
most likely to materialize when the company rotates its auditors?

e A The new auditor will miss material issues that the existing auditor would have identified



¢ B. The new auditor will be eligible for new non-audit contracts
o (. There will be a sub-optimal level of competition for the audit

Answer: C

Explanation:

‘When a company rotates auditors but has non-audit contracts with two other Big Four firs, there is a reduced level of competition
for audit services. This is because the remaining firms may be restricted from taking the audit role due to conflicts of interest. As a
result, the selection process may not be fully competitive, leading to a "sub-optimal level of competition." Regulatory frameworks,
such as the EU Audit Reform and the Sarbanes-Oxley Act, encourage audit firm rotation to enhance independence and objectivity.
However, conflicts from existing advisory relationships can limit viable audit candidates.

Reference:

EU Audit Reform (Regulation 537/2014)

Sarbanes-Oxley Act (SOX) Section 201 on Auditor Independence

International Federation of Accountants (IFAC) Guidelines on Auditor Rotation

NEW QUESTION # 377
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