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IFSE Institute Life License Qualification Program (LLQP) 2 & LLQP & Bk
B (Q117-Q122):

HM #117

Claudie's mother has been the policyholder and beneficiary of an insurance policy on the life of Claudie since she was five years of
age. Claudie is now the mother of a three-month-old boy. Claudie would like for Marc- Andre, her de facto spouse, to be the
beneficiary of the policy. What steps need to be taken in order for this to happen?

A. As the nsured, Claudie must make a written request for a change of beneficiary and designateMarc- Andre

B. As the insured, Claudie must make a written request for a change of policyholder and designate Marc- Andre

C. As the policyholder, Claudie's mother must make a written request for a change of beneficiary and designate Marc- Andre
D. As the beneficiary, Claudie's mother must make a written request for a change of beneficiary and designate Marc- Andre


https://drive.google.com/open?id=1jqMCdjbeeGXbv6L7-O7iSCGkw7Qg4nTB
https://www.passtest.jp/LLQP-exam.html
https://jp.fast2test.com/LLQP-premium-file.html
https://www.pass4test.jp/LLQP.html
https://www.xhs1991.com/LLQP.html
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Comprehensive and Detailed In-Depth Explanation: In life insurance, the policyholder owns the contract and has the authority to
change the beneficiary, per the Civil Code of Quebec (Article 2425). Claudie's mother, as the policyholder, must submit a written
request to the insurer to designate Marc- Andre as the new beneficiary, making option A correct. Option B is incorrect because the
beneficiary (Claudie's mother) has no control over changing the designation-only the policyholder does. Option C is wrong, as the
insured (Claudie) has no inherent right to alter the beneficiary unless she is also the policyholder, which she is not. Option D misstates
the goal-Claudie wants a beneficiary change, not a policyholder change. The Ethics and Professional Practice manual stresses that
advisors must ensure clients understand policy ownership rights and procedures for beneficiary changes.

References: Civil Code of Quebec, Article 2425; Ethics and Professional Practice (Civil Law) Manual, Section on Policy Ownership
and Beneficiary Designations.

HM #118

Christie's savings and investment assets include the following;
* RRSP: $100,000 in bond funds

* Home valued at: $400,000

* Defined benefit pension plan (DBPP) valued at: $50,000

* Chequing account: $6,000

* Savings account: $5,000

Her liabilities include:

* Credit card debt: $20,000

* Balance of mortgage: $200,000

Based on the nformation provided, what should Christie's priority be?

¢ A Diversify her investments by including equities.
¢ B. Establish an emergency find.

e C. Receive the commuted value of her DBPP.

e D. Eliminate her credit card debt.
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According to the LLQP Segregated Funds and Annuities study materials, effective financial planning follows a clear hierarchy of
priorities. Before focusing on investment growth or diversification, a client must address high-interest debt and stabilize their overall
financial position. In Christie's case, the most pressing concern is her $20,000 credit card debt, which typically carries very high
mterest rates compared to other forms of debt and mvestiment returns.

The LLQP curriculum emphasizes that unsecured consumer debt, such as credit card balances, represents a significant financial risk.
Credtt card interest rates often exceed 18% annually, which can quickly erode cash flow and negate the benefits of mvestment
returns. Even well-performing investments are unlikely to consistently outperform the guaranteed "return” achieved by eliminating
high-interest debt. Therefore, froma suitability and prudence standpomnt, eliminating credit card debt should be prioritized over
investing or restructuring pension assets.

While Christie has substantial assets, including home equity and a DBPP, these are not liquid or appropriate to access prematurely.
The LLQP materials caution against using long-term or registered assets, such as pension plans, to solve short-term financial issues
unless no other reasonable alternatives exist. Receiving the commuted value of a DBPP is a major, often irreversible decision with
tax, longevity, and retirement income implications, and it would be inappropriate as a first-line solution.

Establishing an emergency fimd is important, but Christie already maintains modest liquidity through her chequing and savings
accounts. Increasing emergency savings while carrying high-interest debt is inefficient, as interest costs continue to accumulate.
Similarly, diversifying into equities is a secondary objective that should only be addressed after stabilizing debt obligations.

In line with LLQP principles, Christie's financial priority should be to eliminate her credit card debt, thereby improving cash flow,
reducing financial risk, and creating a stronger foundation for future investment and retirement planning,

B #119

Luisa owns a balanced segregated find currently valued at $50,000. Her mother Linda is the current revocable beneficiary of the
policy. However, Luisa has been dating Benjamin for a year and would like to name him as the new beneficiary of her policy.
‘Which of the following statements about modifying the beneficiary designation is CORRECT?

e A Luisa can modify the designation anytime.
e B. The change will take effect on the date that the insurer receives the change of beneficiary form.



¢ C. Since Linda is Luisa's named beneficiary, she would need to consent to the change.
e D. Luisa can call the insurer's head office to notify them of the change.
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Beneficiary changes in insurance contracts generally become effective once the insurer receives and processes the signed change
form. This is supported by LLQP material, which specifies that changes to beneficiary designations must be documented and
received by the insurer for the new designation to take effect. Since Linda is a revocable beneficiary, Luisa can make this change
without requiring Linda's consent.

Option B is incorrect as revocable beneficiaries do not require consent for changes. Option C is too general, and D is incorrect
because a formal written change form is typically required.
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Laraine wants to purchase an Individual Variable Insurance Contract (IVIC) because of the death benefit guarantee as she has been
ill. She has decided on a segregated find which has, as its underlying asset, units of a mutual find that invests n North American
common shares. Her insurance agent, Jeffrey, wants her to understand key issues before she completes and signs the application.
What should Jeffrey do?

A. Provide her with the summary information folder for the segregated fund.

B. Tell her she must complete a medical questionnaire which will be attached to the application.
C. Provide her with the prospectus issued for the underlying mutual find units.

D. Tell her she has a 10-day "free look" to review the contract.
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Comprehensive and Detailed in Depth Explanation with Exact Extract from Documents and Guides:

AnIVIC, such as a segregated fund, is an insurance product with investment components, and agents are required to ensure clients
understand its features. ThelFSE Ethics and Professional Practice Course (Common Law)mandates that agents provide a summary
information folder (or similar disclosure document) specific to the segregated fund, outlining its risks, benefits, and guarantees (like
the death benefit). A prospectus (A) is for mutual funds, not segregated finds, which have distinct disclosure requirements. While a
10-day "free look" period (C) exists, it's not the primary disclosure step before signing. A medical questionnaire (D) may be required
but isn't about understanding the product. Jeffrey's duty is to ensure Laraine understands the segregated fund via the summary
information folder, making B correct.

References:

IFSE Ethics and Professional Practice Course (Common Law), Module 5: Investment Products and Insurance, Section on
"Segregated Funds Disclosure."
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Xander fills out a life insurance application to purchase a $75,000 policy. The policy is accepted by the insurer and delivered to him
on March 3. He pays the first month's premium upon receipt of the policy.

Unfortunately, on March 9, Xander loses his job and decides that he no longer wants the policy. What will be the consequence of
this cancellation?

¢ A. Xander's policy will be cancelled, but he will not receive any premium refund.

¢ B. Xander's policy will be cancelled, and he will receive a full premium refund.

¢ (. Xander will be obligated to reinstate the policy once he finds new employment.
¢ D. Xander will not be allowed to cancel the policy because he already accepted it.
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Life msurance policies in Canada generally include a "free look" or "cooling-off” period, typically lasting 10 days from the delivery
date, during which the policyholder can cancel the policy for a full refind of any premiunms paid. Since Xander requested the
cancellation within this period, he will be entitled to a full refund.

This period allows policyholders to review the terms and make a final decision without financial penalty.
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