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What does the acronymPIPEDAstand for?

A. Protect Insurance Products by Electronic Decoding Algorithms
B. Personal Information Protection and Electronic Documents Act
C. Personal Insurance Products Electronically Delivered Act
D. Private Information Protected from Email Decoding Attacks

Answer: B

Explanation:
PIPEDAis the federal Canadian privacy legislation governing how private-sector organizations-including insurance companies,
brokers, and adjusters-collect, use, and disclosepersonal informationduring commercial activities. Its full and correct name is:
Personal Information Protection and Electronic Documents Act
PIPEDA sets out requirements for informed consent, accuracy, safeguarding of data, client access rights, and limitations on
secondary use of personal information. Insurance operations rely heavily on personal data, so compliance is mandatory.
Options A, B, and C are fictitious and have no connection to Canadian insurance regulation or privacy law.
Thus, the correct answer isD.

NEW QUESTION # 41 
What should an insurer do if it wishes to have additional terms incorporated in an interim cover?

A. Verbally declare its intent to the intermediary
B. Rely on Statutory Conditions / General Conditions
C. Set the terms down in writing
D. Avoid releasing an interim cover prior to policy inception

Answer: C

Explanation:
Interim covers-also called binders or cover notes-are legal proof of temporary coverage. Because they function as contracts, any
additional terms the insurer wishes to impose must be clearly written and communicated to the insured at the time coverage is bound.
Courts consistently require that policy terms be in writing to be enforceable, especially when modifying or restricting standard
coverage.
Option B is incorrect because verbal instructions can lead to disputes and are not enforceable under contract law or statutory
requirements. Option C is incorrect because statutory conditions apply automatically but do not add insurer-specific terms. Option D
is unrelated-interim covers exist precisely to provide immediate insurance before the policy is issued.
Therefore, if the insurer wants additional conditions or limitations to apply, they must be set down in writing as part of the interim
contract, making A the correct answer.

NEW QUESTION # 42 
What is stated in the insuring agreements of a policy?

A. Premium
B. Lienholder
C. Description of the property covered
D. Signature clause

Answer: C

NEW QUESTION # 43 
If thenet premiumis $4,000 and thebroker's commissionis 20%, what is thepolicy premium?

A. $3,200
B. $6,500
C. $4,500
D. $5,000

Answer: D



Explanation:
Anet premiumis the amount remainingafter commission is deducted. Therefore, the policy premium must behigherthan the net
premium, because the insurer must pay the broker their commission out of the gross premium.
Formula:
Net Premium=Policy Premium×(1#Commission Rate)\text{Net Premium} = \text{Policy Premium} \times (1
- \text{Commission Rate})Net Premium=Policy Premium×(1#Commission Rate)4,000=P×0.804,000 = P
\times 0.804,000=P×0.80P=4,0000.80=5,000P = \frac{4,000}{0.80} = 5,000P=0.804,000=5,000 Thus, the policyholder must
be charged$5,000, so that:
$1,000 (20%) goes to the broker, and
$4,000 remains as the net premium for the insurer.
Correct answer:C: $5,000.

NEW QUESTION # 44 
Which type of insurance company has the same capital structure as any other capital enterprise?

A. Factory mutual company
B. Co-operative company
C. Stock company
D. Captive company

Answer: C

Explanation:
A stock insurance company operates with the same capital structure as other conventional for-profit corporations. Ownership is
represented by shares of stock, held by shareholders who supply capital and expect a return on investment. Profits are distributed as
dividends or reinvested into the company. This structure aligns closely with traditional corporate financial frameworks in Canadian
commerce.
Option B, a captive company, is owned by a parent business to insure its own risks-not structured like a general capital corporation.
Option C, a co-operative company, is owned by its policyholders or members, not shareholders. Option D (factory mutual
company) refers to a mutual insurer owned by its policyholders and requiring high loss-prevention standards.
Thus, the only insurer type that mirrors the capital structure of typical Canadian corporate enterprises is the stock company, making
A correct.

NEW QUESTION # 45
......
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with actual IIC C11 exam questions. It would be difficult for the candidates to pass the C11 exam on the first try if the C11 study
materials they use are not updated. Studying with invalid C11 practice material results in a waste of time and money. Therefore,
updated IIC C11 practice questions are essential for the preparation of the C11 exam.
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All our efforts are aimed to give the best quality of C11 exam questions and best service to our customers, It is wise to use the great
helping materials Great study for the Principles and Practice of Insurance Exams-boost can be done through the IIC C11 Principles
and Practice of Insurance exam engine and online Exams-boost IIC C11 Chartered Insurance Professional (CIP) audio training and
these products will support you greatly for sure.

C11 computer based training can provide you all the needed help, guidance and support which you need for th You can easily grab
the best success of your career by having trust on the C11 online exam engine and online C11 from Exams-boost audio training.
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