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CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q29-Q34):

NEW QUESTION # 29
What factor is irrelevant if an investor's primary objective focuses on generating capital gains?

A. Time horizon

B. Coupon rate

C. Client knowledge
D. Risk tolerance

Answer: B

Explanation:

Ifan mvestor's primary objective is capital gains, the focus is on growth through security selection and market timing rather than
interest income.

Coupon rate applies to fixed-income securities and is relevant to income-focused nvestors, not those pursuing capital gains.
Risk tolerance, client knowledge, and time horizon remain highly relevant to any capital gains strategy.

Thus, the wrrelevant factor is coupon rate.
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NEW QUESTION # 30
At 4:00 p.m. Eastern Time on July 6, the following information is collected for the Marigold Canadian Dividend Fund:
What is the net asset value per unit NAVPU for the Marigold Canadian Dividend Fund for July 6?

A $7.19
B. $7.65
C. 8825
D. $9.27

Answer: C

Explanation:

This is the net asset value per unit (NAVPU) for the Marigold Canadian Dividend Fund for July 6. The NAVPU is calculated by
dividing the net asset value (NAV) of the fund by the number of units outstanding,

In this case, the NAVPU is $8.25 ($45,668,900 / 5,564,443).

The NAV is the value of a fimd's assets minus the value of its liabilities. The value of assets is the value of all the securities in the
portfolio, plus any cash and cash equivalents, plus any accrued income for the day. The value of liabilities is the value of all short-
term and long-term liabilities, plus any accrued expenses for the day. The NAV is usually expressed on a per-share or per-unit basis,
which is the NAVPU.

The NAVPU is the price at which nvestors can buy or sell units of the fund. It is determined at the end of each trading day based on
the closing market prices of the portfolio's securities. The NAVPU can change daily depending on the performance of the securities
in the fund and the find's expenses.

NEW QUESTION # 31
Which of'the following Dealing Representatives has CORRECTLY fulfilled their suitability obligation?

¢ A LiMing recommends the Venturex Labour-Sponsored Fund to her client, Park. While Park has low tolerance and
capacity for risk, Li Ming provides detailed disclosure which explains the find's risks.

¢ B. Kiri recommends the Conservative Bond Fund to his client, Myrtle. The fund generates income and Myrtle's investment
objective is "income" on her Know Your Client (KYC) form

e C. Clarence determes that the Absolute Alternative Fund is suitable for all of his clients. Clarence believes that all mvestors
need alternative funds n order to be properly diversified.

¢ D. Roderik determines that the model portfolio he has developed will be suitable for all of his clients. Roderik has included
mvestments with both income and growth to appeal to all investors.

Answer: B

Explanation:

Kiri has correctly fulfilled his suitability obligation by matching the risk-return profile of the fund with the personal circunrstances of
his client. The Conservative Bond Fund is a low-risk, low-return fund that pays regular interest income to investors. Myrtle's
mvestment objective is "income", which means she wants to receive steady income from her investments and preserve her capital.
Therefore, Kir's recommendation is reasonably suitable for Myrtle in all the circumstances. (Canadian Investment Funds Course,
Chapter 2, Section 2.3) Canadian Investment Funds Course, Chapter 2, Section 2.3: Conflicts of Interest IFSE Institute: Suitability
Obligations1 SFC: Frequently Asked Questions on Compliance with Suitability Obligations2

NEW QUESTION # 32
Which of the following characteristics about mortgage mutual funds is CORRECT?

A. typically monthly distributions of interest

B. if interest rates fall, the mutual find's net asset value per unit (NAVPU) will decline
C. suitable only for high risk investors

D. risk-free where the mortgages are National Housing Act (NHA) insured

Answer: A

Explanation:
Ais correct because mortgage mutual funds typically pay monthly distributions of interest to their investors, as they invest in
mortgages that generate regular interest income. If interest rates fall, the mutual fund's net asset value per unit (NAVPU) will increase



(B), not decline, as the value of the existing mortgages in the fund will rise. Mortgage mutual flnds are suitable for low to moderate
risk mvestors , not only for high risk investors, as they provide stable income and capital preservation. Mortgage mutual funds are
not risk-free (D), even if the mortgages are National Housing Act (NHA) insured, as they still face credit risk, mterest rate risk, and
liquidity risk.

NEW QUESTION # 33
Which investor's needs would be BEST met with an income trust?

e A. Phil wants to mnvest in a product where the performance is linked to that of an underlying asset and the issuer is obligated to
repay his principal at maturity.

¢ B. Leanne wants a product that employs alternative strategies such as leverage and short selling to amplify returns.

¢ C. Tina wants a product that guarantees the return of at least 75% of her capital upon maturity of the contract or upon her
death.

e D. Gary wants to invest in a product which provides a consistent cash flow of interest, royalties, and lease payments passed
along to unitholders.

Answer: D

Explanation:

An income trust is an investment trust that holds income-producing assets, such as debt instruments, royalty interests, or real
properties. It can be structured as either a personal investment fimd or a commercial trust with publicly traded closed-end find
shares. The main attraction of income trusts, in addition to certain tax preferences for some mnvestors, is their stated goal of paying
out consistent cash flows for investors, which is especially attractive when cash yields on bonds are low12 References = Canadian
Investment Funds Course (CIFC) - Module 2: Investment Products - Section 2.3:

Income Trusts3 and web search results from search web(query="income trust")12

3: https//www.ifSe.ca/wp-content/uploads/202 1/08/CIFC-Module-2.pdf

NEW QUESTION # 34

Fantasy can make people to come up with many good ideas, but it can not do anything. So when you thinking how to pass the CISI
IFC Exam, It's better open your computer, and click the website of Pass4Test, then you will see the things you want. Pass4Test's
products have favorable prices, and have quality assurance, but also to ensure you to 100% pass the exam
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