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The three versions of our Sustainable-Investing training materials each have its own advantage, now I would like to introduce the
advantage of the software version for your reference. On the one hand, the software version can simulate the real Sustainable-
Investing examination for all of the users in windows operation system. On the other hand, if you choose to use the software version,
you can download our Sustainable-Investing Exam Prep on more than one computer. We strongly believe that the software version
of our study materials will be of great importance for you to prepare for the exam and all of the employees in our company wish you
early success.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1
Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

Topic 2
Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.

Topic 3
The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.

Topic 4

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

Topic 5

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

Topic 6

Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.
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Topic 7

Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.
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Pattern
In order to meet all demands of all customers, our company has employed a lot of excellent experts and professors in the field to
design and compile the Sustainable-Investing study materials with a high quality. It has been a generally accepted fact that the
Sustainable-Investing Study Materials from our company are more useful and helpful for all people who want to pass exam and gain
the related exam. We believe this resulted from our constant practice, hard work and our strong team spirit.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q607-Q612):
NEW QUESTION # 607 
Which of the following is an example of quantitative ESG analysis?

A. Assessing a company's culture, ESG attitudes, and the "tone at the top" from management and the board
B. Analyzing issuer-reported and third-party ESG-related measures and metrics
C. Evaluating a company's executive compensation policies linked to progress on ESG-related goals

Answer: B

Explanation:
Quantitative ESG analysis involves analyzing measurable data such as issuer-reported metrics, third-party ESG scores, and other
numerical ESG indicators to assess performance. (ESGTextBook[PallasCatFin], Chapter 7, Page 374)

NEW QUESTION # 608 
Which of the following is an example of a just' transition with regards to climate change?

A. A government works with labor unions to develop a social package for displaced workers due to closure of coal mines
B. A manufacturer designs products that are more reusable and recyclable to support the circular economy
C. A company issues a first transition bond to finance a gas-fired power utility project

Answer: A

Explanation:
A just transition with regards to climate change refers to ensuring that the shift to a low-carbon economy is fair and inclusive,
particularly for workers and communities that are adversely affected by this transition. Here's why option C is correct:
Just Transition:
A just transition involves measures that support workers and communities who are impacted by the transition to a sustainable
economy. This includes creating new job opportunities, providing retraining programs, and ensuring social protections for those
affected by changes such as the closure of coal mines.
Collaborating with labor unions to develop a social package for displaced workers is a clear example of this approach, as it directly
addresses the social and economic challenges faced by workers during the transition .
Other Options:
Option A (financing a gas-fired power utility project) does not address the social aspects of the transition and is more focused on the
financial and infrastructural changes.
Option B (designing reusable and recyclable products) is aligned with the circular economy but does not specifically address the
social justice aspect of the transition .
CFA ESG Investing Reference:
The CFA Institute's ESG curriculum includes discussions on the importance of a just transition, emphasizing the need for policies and
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initiatives that protect workers and communities during the shift to a sustainable economy .

NEW QUESTION # 609 
Which of the following most likely indicates strong corporate governance? A company board with:

A. a chair who also serves as the company's CEO.
B. gender diversity.
C. directors that have similar professional backgrounds.

Answer: B

Explanation:
Gender diversity on a company's board is often seen as an indicator of strong corporate governance, as it promotes diverse
perspectives and better decision-making. (ESGTextBook[PallasCatFin], Chapter 5, Page
236)

NEW QUESTION # 610 
If a company's terminal growth rate assumption is adjusted lower due to material ESG factors, the valuation from the discounted
cash flow model will be:

A. Higher.
B. The same.
C. Lower.

Answer: C

Explanation:
A lower terminal growth rate due to ESG risks (Option A) results in:
A lower valuation in a discounted cash flow (DCF) model.
Higher expected regulatory costs, operational risks, or reputational issues reducing future cash flows.
Option B (Same valuation) is incorrect because ESG risks impact long-term growth assumptions.
Option C (Higher valuation) is incorrect-ESG risks increase discount rates, lowering present value.
Reference:
MSCI ESG & Valuation Impact Study
CFA ESG Integration in Financial Modeling
PRI Guide to ESG Risk in Valuations

NEW QUESTION # 611 
In the transition to a low-carbon economy, a coal-powered utility without a mitigation strategy will most likely pose the highest risk
to its:

A. Debtholders.
B. Preference shareholders.
C. Common shareholders.

Answer: C

Explanation:
In the shift to a low-carbon economy, a coal-powered utility without a mitigation strategy faces the highest risk to common
shareholders (Option B) because:
Stock prices decline due to stranded asset risks, regulatory fines, and declining demand.
Common shareholders are last in the capital structure and bear the highest financial risk if the company struggles or faces
bankruptcy.
Option A (Debtholders) face some risk, but they have priority in liquidation.
Option C (Preference shareholders) have fixed dividends and higher priority than common stockholders.
References:
PRI Guide to Climate Transition Risks in Utilities
TCFD Climate Transition Risk Reports



MSCI ESG Ratings: Fossil Fuel Transition Risk Analysis

NEW QUESTION # 612
......

PrepAwayPDF provides Sustainable Investing Certificate (CFA-SIC) Exam (Sustainable-Investing) practice tests (desktop and
web-based) to its valuable customers so they get the awareness of the Sustainable-Investing certification exam format. Likewise,
Sustainable Investing Certificate (CFA-SIC) Exam (Sustainable-Investing) exam preparation materials for Sustainable-Investing
exam can be downloaded instantly after you make your purchase.
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