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IOFM Accredited Payables Specialist (APS) Certification Exam Sample
Questions (Q13-Q18):
NEW QUESTION # 13 
Which of the following statements best describes the meaning of data integrity?

A. The data was encrypted using an algorithm
B. The data comes with a digital signature
C. The data has not been altered
D. The data has been tested for accuracy
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Answer: C

Explanation:
Data integrity refers to the assurance that data remains accurate, complete, and unaltered throughout its lifecycle, whether during
storage, processing, or transmission. It ensures that data is free from unauthorized modifications or corruption. While testing for
accuracy (Option D) is related, data integrity specifically focuses on preventing unauthorized changes (Option A). A digital signature
(Option B) or encryption (Option C) are security measures that may support data integrity but do not define it.
The web source from Corcentric states: "Data integrity means that data remains unaltered and consistent, ensuring it is free from
unauthorized modifications or errors." This directly supports Option A.
The IOFM APS Certification Program covers "Internal Controls," including data security and integrity in AP processes. The
curriculum's focus on "peer-tested best practices" aligns with the definition of data integrity as preventing unauthorized alterations.
References:
IOFM Accounts Payable Specialist (APS) Certification Program, covering Internal Controls Corcentric: "Data integrity means that
data remains unaltered and consistent"

NEW QUESTION # 14 
Which of the following is the purpose of FATCA?

A. To respond to attempts by foreign governments to capture taxes on activities of U.S. persons in their countries
B. To make it more difficult for individuals or organizations to avoid paying taxes by banking outside of the U.S.
C. To make the rules regarding reporting payments made to U.S. persons and non-U.S. persons more consistent
D. To ensure the privacy of individuals or organizations that bank outside of the U.S.

Answer: B

Explanation:
TheTax and Regulatory Compliancetopic in the APS Certification Program covers the Foreign Account Tax Compliance Act
(FATCA), enacted in 2010 to combat tax evasion by U.S. taxpayers using foreign accounts.
FATCA requires foreign financial institutions (FFIs) to report U.S. account holders' information to the IRS, making it harder for
individuals and organizations to hide income offshore and avoid U.S. taxes.
* Option A (To ensure the privacy of individuals or organizations that bank outside of the U.S.):
Incorrect. FATCA reduces privacy by requiring FFIs to report account details to the IRS, not protect it.
* Option B (To make the rules regarding reporting payments made to U.S. persons and non-U.S.
persons more consistent): Incorrect. FATCA focuses on reporting foreign accounts of U.S. taxpayers, not harmonizing payment
reporting rules for U.S. and non-U.S. persons.
* Option C (To make it more difficult for individuals or organizations to avoid paying taxes by banking outside of the U.S.): Correct.
FATCA's primary purpose is to prevent tax evasion by requiring FFIs and certain non-financial foreign entities to report U.S.
account holders' financial information, ensuring taxable income is reported.
* Option D (To respond to attempts by foreign governments to capture taxes on activities of U.S.
persons in their countries): Incorrect. FATCA addresses U.S. tax compliance, not foreign governments' tax policies.
Reference to IOFM APS Documents: The APS e-textbook underTax and Regulatory Compliancestates,
"FATCA was enacted to combat tax evasion by requiring foreign financial institutions to report U.S. account holders' information,
making it difficult to avoid taxes through offshore accounts." TheMaster Guide to Form
1099 Compliance, a recommended IOFM resource, explains, "FATCA ensures compliance by imposing withholding on payments
to non-compliant FFIs, targeting U.S. taxpayers hiding income abroad." The training video reinforces this, noting FATCA's role in
"closing loopholes for offshore tax evasion."

NEW QUESTION # 15 
Payments by U.S. companies to U.S. unincorporated service providers must be reported to the IRS if they equal or exceed which of
the following dollar amounts?

A. $600
B. $300
C. $1,000
D. $500

Answer: A

Explanation:



TheTax and Regulatory Compliancetopic in the APS Certification Program covers IRS Form 1099 reporting requirements for
payments to U.S. unincorporated service providers (e.g., independent contractors, freelancers). Payments for services totaling$600
or morein a calendar year must be reported on Form 1099- NEC (Nonemployee Compensation), ensuring the IRS can track
income for tax purposes.
* Option A ($600): Correct. The IRS requires Form 1099-NEC for payments of $600 or more to unincorporated U.S. service
providers, such as individuals or partnerships, for services rendered.
* Option B ($1,000): Incorrect. The $600 threshold applies, not $1,000.
* Option C ($500): Incorrect. The threshold is $600, not $500.
* Option D ($300): Incorrect. The threshold is $600, not $300.
Reference to IOFM APS Documents: The APS e-textbook underTax and Regulatory Compliancestates,
"Payments of $600 or more to U.S. unincorporated service providers must be reported on Form 1099-NEC, per IRS regulations."
TheMaster Guide to Form 1099 Compliancespecifies, "The $600 threshold applies to nonemployee compensation paid to
individuals, sole proprietors, or partnerships, requiring a 1099-NEC filing." The training video reinforces this, noting, "AP ensures
1099-NEC forms are issued for payments of
$600 or more to track contractor income."

NEW QUESTION # 16 
Which of the following are potential red flags for T&E expenses that fall outside of policy?

A. I only (Charges for airline upgrades)
B. II and III only (Cab fares; Weekend stays)
C. II only (Cab fares)
D. I and III only (Charges for airline upgrades; Weekend stays)

Answer: D

Explanation:
Potential red flags for T&E expenses that fall outside of company policy includecharges for airline upgrades (Option I), which may
indicate unauthorized luxury spending, andweekend stays(Option III), which could suggest personal travel disguised as business-
related. These expenses often require additional scrutiny to ensure compliance with T&E policies.Cab fares(Option II) are typically
routine and not inherently a red flag unless excessive or unsupported, making them less likely to be a policy violation compared to
upgrades or weekend stays.
The web source from SAP Concur states: "Red flags in T&E expenses include charges for airline upgrades, which may violate policy
on allowable travel classes, and weekend stays, which could indicate personal travel." This supports Options I and III. Cab fares are
noted as common expenses that require receipts but are not typically flagged unless unusual, per the Esker source: "Routine
expenses like cab fares are less likely to be red flags compared to upgrades or extended stays." The IOFM APS Certification
Program covers "Travel and Entertainment (T&E)," emphasizing fraud detection and policy compliance. The curriculum's focus on
"peer-tested best practices" aligns with identifying airline upgrades and weekend stays as potential red flags.
References:
IOFM Accounts Payable Specialist (APS) Certification Program, covering Travel and Entertainment (T&E) SAP Concur: "Red
flags in T&E expenses include charges for airline upgrades... and weekend stays" Esker: "Routine expenses like cab fares are less
likely to be red flags"

NEW QUESTION # 17 
Ways to minimize the number of rush checks that are requested include:

A. I only (Distribute the check run schedule with cut-off dates and times)
B. I and II only (Distribute the check run schedule with cut-off dates and times, Charge a rush check processing fee)
C. II only (Charge a rush check processing fee)
D. I, II, and III (Distribute the check run schedule with cut-off dates and times, Charge a rush check processing fee, Publish
the names of frequent rush check requestors)

Answer: B

Explanation:
Rush checks, issued outside the regular check run schedule, increase processing costs and disrupt workflows.
Effective strategies to minimize rush check requests include distributing the check run schedule with clear cut- off dates and times to
encourage timely submissions (Option I) and charging a rush check processing fee to deter unnecessary requests (Option II).
Publishing the names of frequent requestors (Option III) is not a professional or recommended practice, as it may create workplace



tension without addressing the root cause.
The web source from SAP Concur notes: "To reduce rush checks, organizations can communicate payment schedules clearly and
impose fees for expedited processing to incentivize adherence to regular check runs." This supports Options I and II. Option III is
not mentioned in industry best practices and is considered inappropriate.
The IOFM APS Certification Program covers "Internal Controls," including strategies to optimize payment processes. The
curriculum's emphasis on "peer-tested best practices" aligns with proactive measures like scheduling communication and fee
structures to control rush checks.
References:
IOFM Accounts Payable Specialist (APS) Certification Program, covering Internal Controls SAP Concur: "To reduce rush checks,
organizations can communicate payment schedules clearly and impose fees for expedited processing"

NEW QUESTION # 18
......
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