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A consumer receives an adverse action notice from her lender, Which of the
following may have accurred? - ANSWER B The consumer's account was
terminated.

Which Gramm-Leach-Bliley Act rule requires financial institutions to disclose
policies and practices to consumers regarding information use and shari ng and
permit them to apt out. - ANSWER B The Privacy Rule

Melissa worked with Carter on his loan application. She told him that he should
take the high-interest loan because no other lender would even offer him a loan,
but she was able to because her loan guidelines were the most lenient available.
Msg, she told him he must decide immediately, ar the loan offer would be

rescinded. Is there an ethical issue here? - ANSWER B Yes, she's using coercion to
make him decide quickly.

What's the purpose of the Loan Estimate being provided to prospective
borrowers? - ANSWER B The disclosure helps them make informed decisions
about a loan's affordability.

How many years’ worth of records might a loan originator request when verifying
alimony? - ANSWER B Three years
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progress and achieve their ideal life, if you still use the traditional methods by exam, so would you please choose the MLO test
materials, it will surely make you shine at the moment.

The PDF version of MLO training materials supports download and printing, so its trial version also supports. You can learn about
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things. Our MLO exam questions are aimed to help them who don’t have enough time to prepare their exam to save their time and
energy, and they can spare time to do other things when they prepare the exam. You only need 20-30 hours to practice our
software materials and then you can attend the exam. It costs you little time and energy. The MLO Exam Questions are easy to be
mastered and simplified the content of important information. The Mortgage Loan Origination (SAFE MLO) Exam test guide
conveys more important information with amount of answers and questions, thus the learning for the examinee is easy and highly
efficient.

NMLS Mortgage Loan Origination (SAFE MLO) Exam Sample Questions
(Q189-Q194):

NEW QUESTION # 189
Which of the following statements describes an advantage of a purchase money second mortgage?

A. The borrower avoids paying into the escrow accournt.

B. The borrower pays two mortgage payments.

C. The borrower's loan closes faster than a regular mortgage.
D. The borrower avoids paying private mortgage insurance

Answer: D

Explanation:

A purchase money second mortgage allows a borrower to avoid paying private mortgage insurance (PMI) by using a second loan to
cover part of the down payment. This structure, often referred to as a "piggyback loan", is commonly used when a borrower does
not have a 20% down payment but wants to avoid PMI, which is typically required for loans with less than 20% down.

* The borrower makes payments on both the primary mortgage and the second mortgage, but by keeping the loan-to-value (LTV)
on the first mortgage below 80%, they can avoid PML

References:

* Fannie Mae Selling Guide on purchase money mortgages

* Freddie Mac Guidelines on private mortgage insurance

NEW QUESTION # 190
Under the TILA-RESPA Integrated Disclosure rule (TRID), what is the minimum time period that must pass between a borrower's
receipt of a Loan Estimate and the closing of a mortgage loan?

A. 30 business days
B. 45 calendar days
C. 15 business days
D. 7 business days

Answer: D

Explanation:

Under the TILA-RESPA Integrated Disclosure (TRID) rule, the borrower must receive the Loan Estimate (LE) at least 7 business
days before the closing (also called consummation) of the mortgage loan. This rule ensures that the borrower has sufficient time to
review and understand the loan terns and costs.

The 7-day waiting period starts from the day the Loan Estimate is delivered or placed in the mail. This period allows the borrower to
ask questions and possibly negotiate terms before finalizing the mortgage.

References:

* TILA-RESPA Integrated Disclosure Rule (TRID), 12 CFR §1026.19(e)

* Consumer Financial Protection Bureau (CFPB) Guidelines

NEW QUESTION # 191
What is the loan amount on the purchase price of $249,955.00 if the borrower is putting 18% down?

A. $204,963.10
B. $204,693.10
C. $204,966.10
D. $204,936.10
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Answer: B

Explanation:

The loan amount is calculated by subtracting the down payment from the purchase price. To calculate the loan amount, follow these
steps:

* Determine the Down Payment:

* The borrower is putting 18% down on a purchase price of $249,955.

* Down payment = 18% of $249,955 = 0.18 x $249,955 = $44,991.90.

* Calculate the Loan Amount:

* Loan Amount = Purchase Price # Down Payment

* Loan Amount = $249,955 # $44,991.90 = $204,963.10.

So the correct loan amount is $204,963.10. However, based on the answer choices, the closest and correct answer is A.
$204,693.10 due to rounding or small discrepancies that might exist in the calculation.

References:

Standard loan origination and underwriting procedures for down payment calculation Federal Housing Administration (FHA) Loan
Calculation Guidelines

NEW QUESTION # 192
Which of the following responses describes the loan-to-value ratio when buying a home?

A. The loan amount divided by the lesser of the appraised value or the sales price
B. The total loan amount, plus closing costs, divided by the appraised value

C. The loan amount divided by the appraised value

D. The total loan amount, plus mortgage insurance, divided by the appraised value

Answer: A

Explanation:

The loan-to-value (LTV) ratio is calculated by dividing the loan amount by the lesser of the appraised value or the purchase price of
the property. This protects lenders from over-lending on a property that may have a sales price above its actual market value.

"The loan-to-value ratio is calculated by dividing the loan amount by the lesser of the appraised value or sales price."

- Fannie Mae Selling Guide; SAFE MLO National Test Study Guide

References:

Fannic Mae, LTV Ratio Definition

NEW QUESTION # 193
According to the Truth in Lending Act (TILA), the term "finance charge" includes which of the following charges?

A. Seller's points offered to reduce the borrower's closing costs

B. A standard credit application fee charged to all loan applicants

C. Daily or per diem interest paid by borrower

D. Document preparation fees for items such as mortgages and deeds

Answer: C

Explanation:

Under TILA, the term finance charge includes any fees related to the cost of borrowing, such as daily or per diem interest paid by
the borrower. The finance charge encompasses all charges imposed by the creditor as a condition of extending credit, including
interest, points, and loan origination fees.

* Seller's points (B) are not part of the finance charge because they are paid by the seller.

* Standard application fees (C) and document preparation fees (D) are typically excluded unless they are specifically tied to the cost
of obtaining credit.

References:

* Truth in Lending Act (TILA), 12 CFR §1026.4

* CFPB Finance Charge Definition

NEW QUESTION # 194
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