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HE (Q155-Q160):

PRI #155
Which of the following statements accurately reflect the ' Additional Requirements' and operational controls mandated for Internet
Based Trading (IBT) and Securities Trading Using Wireless Technology (STWT)? (Select all that apply)

A. The broker system should have on-site as well as remote site back-up capabilities.

B. The broker shall capture the IP (Internet Protocol) address from where the orders are originating,

C. In case of no activity by the client, the system should provide for automatic trading session logout.

D. Brokers using Internet based systens are permitted to cross trades of their clients with each other internally to save
transaction costs.

¢ E. Encryption levels for communication are governed solely by the Stock Exchange's internal policy, independent of DOT

regulations.
ER: ABC

fE R A -

Option A is incorrect: 'Brokers using Internet based systems for routing client orders will not be allowed to cross trades of their
clients with each other. All orders must be offered to the market for matching.' Option E is incorrect: 'DOT policy and regulation
shall govern the level of encryption.' Options B, C, and D are correct based on the 'Additional Requirements' section: Capture TP
address, Automatic trading session logout, and On-site as well as remote site back-up capabilities.

R #156
In the context of Market Participants, which of the following statements accurately characterizes the regulatory status and operational
scope of a 'Custodian’ in the securities market?

A. Custodians are exenpt from registration with SEBI if they are registered banks.
B. Custodians are Clearing Members (like PCMs) but do not possess trading rights.
C. Custodians automatically act as the counterparty for all institutional trades.

D. Custodians are registered as Trading Members but outsource clearing to PCMs.
E. Custodians are primarily responsible for executing trades on the exchange floor.

X%: B

i RE S «

Custodians are defined as entities that settle trades on behalf of the clients of trading members. They are classified as Clearing
Members (similar to Professional Clearing Members) but they do not have trading rights. They require specific registration with
SEBI to provide custodial services.

F 8 #157
In the context of clearing membership on a Stock Exchange, identify the member category that possesses only clearing rights (no
trading rights) and is authorized to clear and settle trades executed by both trading members and custodian participants.

A. Trading cum Self-clearing Member (SCM)

B. Professional Clearing Member (PCM)

C. Authorized Person (AP)

D. Trading Member (TM)

E. Trading Member-cum-Clearing Member (TCM)

ZX: B

R RE RS :

A Professional Clearing Member (PCM) has only clearing rights and does not have trading rights. They clear and settle trades
executed by trading members and custodian participants. A TCM has both trading and clearing rights. An SCM clears only their
own trades. A TM has no clearing rights.



i RE #158
‘While most delivery shortages in compulsory rolling settlements are handled via auction, certain cases result in a direct close-out. For
which of the following scenarios is the auction mechanism NOT conducted, and the trade is directly closed out?

A. Shortages in securities that are under "Trade for Trade' category or currently under corporate action.
B. Shortages caused by a technical glitch in the broker's back-office software.

C. Shortages where the quantity is less than 500 shares.

D. Shortages in A-Group liquid securities with high trading volume.

E. Shortages arising from institutional trades where the custodian has rejected the trade.

BER: A

it B B -
In certain delivery shortages, the clearing corporation directly does the close-out without conducting an auction. Examples include
'Securities under trade for trade category, securities under corporate action, trades done on block deal window', etc.

i RE #159
For the purpose of identifying an 'extra-ordinary' dividend (which triggers adjustment in Equity F&O), the declared dividend must be
at and above 2% of the market value of the underlying stock. How is this 'market price' specifically defined for the calculation?

A. The closing price of the scrip on the date of the Annual General Meeting (AGM) where the dividend is approved.

B. The closing price of the scrip on the day previous to the date on which the announcement of the dividend is made by the
Company after the Board meeting,

C. The closing price of the scrip on the record date fixed for the purpose of dividend payment.

D. The average closing price of the scrip for the last 5 trading days prior to the record date.

E. The volume-weighted average price (VWARP) of the scrip on the cum-dividend date.

Z%X: B

B -

To decide whether the dividend is 'extra-ordnary', the market price would mean the closing price of the scrip on the day previous to
the date on which the announcement of the dividend is made by the Company after the meeting of the Board of Directors. However,
if the announcement is made affer market hours, the same day's closing price is taken.

& #160
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