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iR #30
An applicant for a financial activities licence must have procedures in place to recover electronic records from the archive within
what maximum period?

A. Four calendar days
B. Three business days
C. Two calendar days
D. Five business days

ZX: B

fE AR A«
According to CISI UAE Financial Rules and Regulations, applicants for a financial activities licence must ensure that their record-
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keeping systems allow for recovery of electronic records from archives within a maximum period of three business days. This
requirement ensures timely access to data necessary for audits, investigations, and regulatory reviews. The three-business-day
timeframe balances operational feasibility with regulatory needs for responsiveness and data integrity, supporting transparency and
compliance in the UAE financial sector.

Reference: CISI UAE Financial Rules and Regulations - Record-Keeping and Data Recovery Procedures, Section 3.5.10 (2023).

FiRE #31

An error was made by a broker which led to a trade being conducted using the wrong trading account number.

Ifthe trader submitted a request to have the number amended 40 minutes after the end of the trading session, the amendment would
only be made if:

A. the correction is within a 5% error margin

B. an impact assessment gives acceptable results

C. the circumstances are considered to be exceptional
D. an alteration fee is paid at the same time

ZR: C

fE A«

In trading systens regulated under the CISI UAE Financial Rules and Regulations, brokers must ensure the accuracy of account
details associated with transactions. However, if an error occurs, such as using an incorrect trading account number, amendments
are generally not allowed beyond the trading session unless specific conditions are met. The CISI rules state that amendments will
only be made in exceptional circunnstances. For instance, if the request for the amendment is made shortly after the session, such as
within

40 minutes, and it can be demonstrated that the error had no significant impact on market stability or the mvolved parties, it may be
considered exceptional. Therefore, a correction request is usually subject to a careful review of its impact, and the circunmstances of
the error must be deemed significant enough to warrant such an exception.

Reference: CISI UAE Financial Rules and Regulations - Trading Frrors and Amendments, Section 8.4.1 (2023).

P RE #32
Which of the following customer due diligence measures should be taken ifa client is a foreign politically exposed person?

A. Attempt to establish the source of the funds
B. Examine the latest Interpol watch list
C. Seek Authority approval to proceed
D. Conduct a prescribed risk / benefit analysis

BEE: A

fRRERR A

For foreign politically exposed persons (PEPs), CISI UAE Financial Rules and Regulations require that firms undertake rigorous
customer due diligence, including attempting to establish the source of flinds. Establishing the legitimacy and origin of funds is crucial
to prevent illicit money laundering and terrorism financing. While risk/benefit analyses and regulatory approvals are important, the
direct verification of fund sources is a primary control measure against financial crimes involving PEPs. Checking watchlists like
Interpol's is supplementary but not sufficient alone. This requirement safeguards the financial system and aligns with Federal Law No.
20 0f2018's anti-money laundering mandates.

Reference: CISI UAE Financial Rules and Regulations - AML Controls and PEP Risk Management, Section

8.2.9 (2023).

FIRE #33
A firm offering custody, clearing and recording, is required to have a minimum paid-up capital of.

A. AED 150 million
B. AED 30 million
C. AED 50 million
D. AED 100 million

b
o

: D



fE AR A«

As per the CISI UAE Financial Rules and Regulations, firms nvolved in custody, clearing, and recording services must have a
minimum paid-up capital of AED 100 million. This capital requirement ensures that firms in this category have sufficient financial
resources to manage the risks associated with their operations, which include handling clients' assets, ensuring compliance with
financial regulations, and absorbing potential operational or financial losses. The higher capital threshold also enhances the stability
and credibility of such firms, making them more resilient to market fluctuations and operational challenges.

Reference: CISI UAE Financial Rules and Regulations - Capital Requirements for Custody, Clearing, and Recording Firms, Section
7.3.2 (2023).

R RE #34
Why might employees in one part of a regulated business be permitted to withhold information from employees in another part of the
business?

A. Prevention of nsider trading

B. Strict privacy of client information
C. To comply with a Chinese wall

D. At the request of the audit function

ZER: C

fE R A -

CISI UAE Financial Rules and Regulations recognize the concept of a Chinese wall, which permits employees in one part of a
regulated business to withhold certain information from employees in other parts.

This internal information barrier is designed to prevent conflicts of interest and insider trading by restricting the flow of sensitive or
non-public information between departments. By implementing Chinese walls, firms ensure compliance with legal and regulatory
requirenents, uphold market integrity, and protect client interests. While audit requests and privacy concerns are valid, the primary
regulatory rationale for withholding information internally is to maintain effective Chinese walls.

Reference: CISI UAE Financial Rules and Regulations - Regulatory Infrastructure and Information Barriers, Section 3.4.10 (2023).
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