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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q109-Q114):

NEW QUESTION # 109
Which of the following is NOT included i the five fraud risk management principles described

A. Developing one-time evaluations for each fraud risk management principle

B. Comnumnicating the expectations of those governing the fraud risk management program
C. Performing comprehensive fraud risk assessments to identify specific fraud schemes

D. Deploying preventive and detective fraud control activities to mitigate fraud risk

Answer: A
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NEW QUESTION # 110

During the course of a fraud examination. Stefan, an employee of Acime Inc., approaches Marten, a Certified Fraud Examiner
(CFE) and fellow employee of Acime, and tells him that he knows of a major fraud being committed by the chief financial officer
(CFO). However. Stefan says he can only provide details if Marten promises him absolute confidentiality. How should Marten
respond?

A. Tell Stefan that he will try to keep the information as confidential as possible

B. Agree that the information will be held in confidence, even though Marten knows it will not be
C. Take Stefan's request straight to Acme Inc.'s management

D. Not agree to the request for confidentiality

Answer: A

NEW QUESTION # 111

Gray, an independent Certified Fraud Examiner (CFE). was hired by Green president of the ABC Corporation, to investigate
allegations that one oi ABC s employees is taking kickbacks. During the investigation. Gray learns that Green is involved in an
unrelated fraud. Under the ACFE Code of Professional Ethics. Gray should:

A. Resign from the engagement

B. Report Green to law enforcement.

C. Tell the company's board of directors about Green
D. Not disclose the information about Green.

Answer: B

NEW QUESTION # 112
Which of'the following is TRUE regarding proactive fraud auditing procedures?

¢ A Fraud assessment Questioning techniques are most appropriately used when attempting to determine who might be
responsible for a particular fraud scheme.

¢ B. Analytical review of the financial statements is best used to uncover small frauds that might be missed by other detection
methods.

e C. Surprise audit procedures are an effective fraud detection mechanism, but they do not help prevent fraud

¢ D. Implementing proactive fraud audit procedures demonstrates the organization's intention to aggressively look for possible
fraudulent conduct.

Answer: C

NEW QUESTION # 113
Which of the following is FALSE regarding corporate governance'

e A Effective corporate governance practices are considered to be the foundation of fraud risk management.

¢ B. Corporate governances primary purpose is to ensure the accuracy of the organizations financial reports

e (. Effective corporate governance practices are most necessary in an organization in which the owners are not also the
individuals responsible for setting and executing the business strategy

e D. Anentity's corporate governance structure specifies the distribution of rights and responsibilities among the different
participants in the organization

Answer: C

NEW QUESTION # 114
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