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WorldatWork Regulatory Environments for Compensation Programs Sample
Questions (Q73-Q78):
NEW QUESTION # 73 
What type of equity incentive gives employees the right to purchase company shares at a specified price?

A. Performance units
B. Restricted stock/shares
C. Stock/share options
D. Stock/share grants

Answer: C

NEW QUESTION # 74 
How are the compensation communication needs of managers different from those of individual employees?

A. They aren't. Managers are concerned about their compensation also.
B. They tend to have more influence, so it is important to resolve any concerns they have quickly and efficiently.
C. They have more duties and responsibilities and are less likely to have the time to discuss compensation issues.
D. They are also responsible for merit increases, incentives and hiring so they have greater information needs.

Answer: D

NEW QUESTION # 75 
Which of the following is the best example of a variable cost?

A. Maintenance
B. Audit fees
C. Shipping
D. Rent

Answer: C

NEW QUESTION # 76 
Which of the following statements best describes defined benefit (DB) plans?

A. There is no promise of a specific benefit at retirement.
B. Employees are at risk for financial resources.
C. Individual accounts must be maintained for each participant.
D. They are often integrated with government-sponsored programs.

Answer: D

NEW QUESTION # 77 
When would an employee most likely receive a differential in addition to the regular hourly rate?

A. When working a holiday or weekend
B. When working in more than one department
C. When working in locations other than the corporate office
D. When working less time than his or her normal schedule

Answer: A

NEW QUESTION # 78
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