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ACFE CFE-Financial-Transactions-and-Fraud-Schemes, also known as the Certified Fraud Examiner - Financial Transactions and
Fraud Schemes certification exam, is an industry-recognized certification designed to equip professionals with the knowledge and
skills needed to identify, prevent, and investigate financial fraud. Certified Fraud Examiner - Financial Transactions and Fraud
Schemes Exam certification is offered by the Association of Certified Fraud Examiners (ACFE), which is the world's largest anti-
fraud organization with over 85,000 members worldwide.

Holding the CFE-Financial-Transactions-and-Fraud-Schemes certification can open up many career opportunities for professionals.
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fraud, the methods used to perpetrate them, and the techniques used to investigate and prevent them.
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Schemes Exam Sample Questions (Q200-Q205):
NEW QUESTION # 200 
A running count that records how much inventory should be on hand is referred to:

A. Fictitious inventory
B. Shrinking inventory
C. Perpetual inventory
D. Altered inventory

Answer: C

Explanation:
Detailed Explanation:
* Rationale for Correct Answer:Perpetual inventory systems maintain a continuous, running balance of inventory on hand. They are
updated with each purchase and sale, providing a theoretical count at all times. Discrepancies between perpetual and physical counts
may indicate theft, errors, or fraud.
* Analysis of Incorrect Options:
* A. Altered inventory - Fraudulent manipulation, not a system.
* C. Shrinking inventory - Refers to shrinkage, not the system.
* D. Fictitious inventory - Fraudulent reporting, not a legitimate system.
* Key Concept:Perpetual inventory systems as internal controls.
Reference:ACFE Fraud Examiners Manual (2020 International Edition), Inventory and Other Assets - Inventory Systems.

NEW QUESTION # 201 
Which of the following statements is TRUE regarding income statements?

A. Gross revenue is the total amount of sales after deductions are applied.
B. A company's operating expenses are usually listed as the first line item.
C. Net profit is a company's earnings before operating expenses have been deducted.
D. Gross profit is the difference between net sales and cost of goods sold.

Answer: C

NEW QUESTION # 202 
A fraudster poses as the head of one of XYZ Company's foreign suppliers and sends an email to an XYZ employee requesting that
this month's payments be made to an alternate account that the fraudster owns. This is an example of which of the following types of
fraud schemes?

A. Business email compromise
B. Reverse social engineering
C. Electronic piggybacking
D. Executive email attack

Answer: C

Explanation:
Explanation/Reference: https://whatis.techtarget.com/definition/piggybacking

NEW QUESTION # 203 
_________ normally are carried on an organization's books as expenses because they tend to be consumed by the organization
within a year of purchase.

A. Equity
B. Supplies
C. Assets
D. Expenses



Answer: B

Explanation:
Detailed Explanation:
* Rationale for Correct Answer:Supplies are recorded as expenses because they are expected to be consumed within one year.
Unlike long-lived assets, supplies do not provide benefits beyond the short term and therefore are expensed rather than capitalized.
* Analysis of Incorrect Options:
* B. Expenses - The accounting treatment, not the category of item.
* C. Assets - Supplies are assets when purchased, but they become expenses upon consumption.
* D. Equity - Represents ownership interest, unrelated here.
* Key Concept:Short-term asset consumption and expense recognition.
Reference:ACFE Fraud Examiners Manual (2020 International Edition), Accounting Concepts - Expense vs. Asset Classification.

NEW QUESTION # 204 
Which of the following is a recommended activity that organizations should engage in to protect their proprietary information from
threats?

A. Practicing data minimization to limit the information available during a data breach
B. Prohibiting all nonemployees from entering the organization's premises
C. Storing devices that contain sensitive data in specially constructed quiet rooms
D. Enlisting a company task force to identify the information security practices of competitors

Answer: A

NEW QUESTION # 205
......
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