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Q34):

NEW QUESTION # 29
What is the minimum fine that can be levied on a person found guilty of financing an illegal organisation?

A. AED 200,000
B. AED 300,000
C. AED 150,000
D. AED 250,000

Answer: C

Explanation:

Under Federal Law No. 20 of 2018 and relevant CISI UAE Financial Rules and Regulations, the minimum fine imposed on a
person convicted of financing an illegal organisation is AED 150,000. This penalty underscores the seriousness with which the UAE
treats the crime of funding illegal or terrorist entities.

Alongside financial sanctions, convicted individuals may face imprisonment and other legal consequences.

These stringent penalties are part of the UAE's commitment to combating terrorism financing and protecting national and international
security.

Reference: CISI UAE Financial Rules and Regulations - AML Criminal Sanctions, Section 8.4.5 (2023).

NEW QUESTION # 30
Ifthe two evaluators for an in-kind share transfer produce different fair value figures, what figure must be used?

A. The highest one

B. The one produced by the most experienced evaluator
C. The average of the two amounts

D. The lowest one

Answer: C

Explanation:

In the case of an in-kind share transfer where two evaluators produce different fair value figures, the average of the two amounts is
typically used. This approach helps ensure fairness and reduces the risk of biases from individual evaluations. The CISI UAE
Financial Rules and Regulations recommend averaging the values to arrive at a reasonable and balanced assessment, especially when
the evaluators may have different methods or opinions regarding the valuation of assets. This method is widely accepted as it
prevents any single evaluator's assessment from disproportionately influencing the final valuation.

Reference: CISI UAE Financial Rules and Regulations - In-kind Share Transfer Valuation, Section 8.4.2 (2023).

NEW QUESTION # 31
Which category of firm is required to provide accounts using a 'Unified Centralised Back Office System!?

A. Category 3 - Custody, clearing and recording
B. Category 4 - Credit rating agencies

C. Category 2 - Dealing in investments

D. Category 1 - Dealing in securities

Answer: A

Explanation:

Firms engaged in custody, clearing, and recording activities are required by UAE financial regulations to use a 'Unified Centralised
Back Office Systen to maintain and manage their accounts. This requirement is outlined in the CISI UAE Financial Rules and
Regulations under Category 3 firms, which include those involved in custodial services, clearing, and recording of transactions. The
centralized system ensures that these firms can manage large volumes of transaction data securely and efficiently while adhering to
regulatory standards for reporting and transparency. It is designed to streamline operational processes and reduce risks related to
errors, fraud, or data mismanagement.

Reference: CISI UAE Financial Rules and Regulations - Unified Centralised Back Office System, Section

7.1.3 (2023).



NEW QUESTION # 32
Following a public subscription, what must a Special Purpose Acquisition Company do with the proceeds?

A. Depostit not less than 100% of the public subscription proceeds within one business day of receipt
B. Deposit not less than 90% of the public subscription proceeds within one business day of receipt
C. Deposit not less than 100% of the public subscription proceeds within two business days of receipt
D. Deposit not less than 90% of the public subscription proceeds within two business days of receipt

Answer: A

Explanation:

Special Purpose Acquisition Companies (SPACs) operating under UAE financial regulations must safeguard nvestors' fnds post-
public subscription. According to the CISI UAE Financial Rules and Regulations, SPAC:s are required to deposit1 00% of the public
subscription proceeds within one business day of receipt into an escrow or segregated account. This requirement ensures that the
funds are secured and managed transparently while awaiting acquisition activities. The strict one-business-day deadline prevents
misuse or misallocation of nvestor money and aligns with international best practices for fund protection. This is critical in maintaining
market confidence and regulatory compliance, as SPACs act as investiment vehicles with inherent risk related to future mergers or
acquisitions.

Reference:CISI UAE Financial Rules and Regulations - Investment Funds and SPAC Requirenents, Section 6.3.1 (2023).

NEW QUESTION # 33
For all local funds, a semi-annual report on the public fnd's performance must be prepared no later than:

A. 2 months from the end of the semi-annual period
B. 45 days from the end of the semi-annual period
C. 2 months from the end of the financial year

D. 30 days fromthe end of the financial year

Answer: A

Explanation:

Per CISI UAE Financial Rules and Regulations governing investment funds, a semi-annual report on the public fund's performance
nmust be prepared no later than 2 months from the end of the semi-annual period.

This reporting timeline ensures timely disclosure to investors and regulators, providing transparency about flnd performance,
mvestment activities, and compliance with regulatory standards. The semi-annual report serves as a key accountability mechanism,
enabling mvestors to make nformed decisions and maintain confidence in the find management. The requirement for a two-month
deadline aligns with global best practices in fund reporting,

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Reporting Requirements, Section

6.5.4 (2023).
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