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Virginia Insurance Virginia Life, Annuities, and Health Insurance
Examination Series 11-01 Sample Questions (Q395-Q400):

NEW QUESTION # 395
Coverage under a cancelable health insurance policy may be terminated by:

A. Either the nsured or the insurer
B. An arbitration committee

C. The insured only

D. The insurer only

Answer: A

Explanation:

Virginia Code § 38.2-3508 defines a cancelable health policy as one either party-the insured or insurer-can terminate before its term
ends, with notice (e.g,, 30 days). Option C reflects this mutual right. Option A (insurer only) and option B (insured only) are too
restrictive; cancelable policies aren't unilateral. Option D (arbitration committee) isn't a standard mechanisim; cancellation follows
policy terns, not third-party rulings.

The study guide likely contrasts cancelable with non-cancelable policies, using examples like an insurer canceling for nonpayment or
an insured canceling due to better rates, making C the correct scope.

NEW QUESTION # 396
All of the following statements about tax-sheltered annuities (TSAs) are true EXCEPT:

A. The employee issues periodic personal checks to purchase the contract

B. Only employees of certain tax-exempt organizations may participate

C. The employee is normally the applicant, owner, and annuitant under the contract
D. An enployee's rights under the contract are nonforfeitable

Answer: A

Explanation:

Tax-sheltered annuities (403(b) plans) are funded by employer salary reduction agreements, not personal checks written directly to
the insurer. Eligible participants are employees of nonprofit or educational institutions. Exact extract: "Contributions to tax-sheltered
annuities are made by salary reduction agreements; employees of public schools and nonprofit organizations are eligible." Reference:

NEW QUESTION # 397
All of the following normally indicate the presence of insurable interest in the life of another person EXCEPT:

A. Co-signing a mortgage with the other person

B. Being married to the other person

C. Being closely related to the other person by birth

D. Maintaining a lasting friendship with the other person

Answer: D

Explanation:

Insurable mterest exists when an individual stands to suffer a financial loss or hardship if another person dies or is injured. Insurable
interest is typically present when one is closely related to the person (e.g,, spouse, parent, or child) or has a financial relationship with
them (e.g,, co-signing a mortgage). While maintaining a lasting friendship may suggest emotional interest, it does not typically meet
the financial criteria for insurable interest unless there is a direct financial loss mvolved.

NEW QUESTION # 398
(Which of the following is one characteristic of a SIMPLE IRA plan?)

¢ A. Employers must have a minimum of 500 employees to participate
¢ B. Employees are mandatory contributors



¢ C. Enployees are vested after 10 years of service
¢ D. Enployers do not have filing requirements

Answer: D

Explanation:

A SIMPLE IRA plan is designed for small employers and is known for ease of administration. One key characteristic is that
employers generally do not have complex annual filing requirements, unlike many qualified retirement plans that require detailed
reporting, Employees may choose whether or not to contribute through salary deferrals, so contributions are not mandatory.
SIMPLE IRA plans have immediate vesting, meaning employees are 100% vested in both employer and employee contributions
right away, not after years of service. Additionally, SIMPLE IRA plans are limited to employers with 100 or fewer employees, not
500. The simplicity and low administrative burden make these plans attractive to small businesses.

NEW QUESTION # 399
(All of the following statements about single premium whole life insurance policies are true EXCEPT:)

A. A large part of the premium is used to set up the policy's reserve

B. An additional premium may be charged if inflation exceeds a stated rate
C. An immediate nonforfeiture value is created

D. An immediate cash value is created

Answer: B

Explanation:

Single premium whole life insurance is finded with one lump-sum premium that immediately creates both cash value and
nonforfeiture value. Because the entire premium is paid upfront, a significant portion is allocated to the policy reserve, making options
A, B, and C correct.

Whole life insurance has fixed premiums by definition. Once the single premium is paid, no additional premiums are required,
regardless of inflation or economic conditions. Therefore, option D is incorrect and is the correct "EXCEPT" answer.

Virginia exam materials emphasize that whole life policies provide guaranteed premiuns, guaranteed death benefits, and guaranteed
cash value growth, which distinguishes them from flexible or adjustable policies.

NEW QUESTION # 400
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