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78 5E NISM-Series-VII 5% B [ & (Q225-Q230):

HA #225
The relationship between a Depository Participant (DP) and a Depository is governed by an agreement. According to the regulatory
norns, where is the form of this agreement specified?

A. In the Master Circular for Deposttories issued by RBI

B. In the bye-laws of the Depository

C. In the Securities Contracts (Regulation) Rules, 1957

D. Inthe Articles of Association of the Depository Participant
E. In the SEBI (Stock Brokers) Regulations, 1992

Ef#: B
i

The relationship between the DPs and the depositories is governed by an agreement made between the two under the Depositories
Act. The form of the agreement is specified in the bye-laws of the depository.

M #226
Identify the correct timeline for the ' Auction Pay-in' and ' Auction Pay-out' of securities and finds in the context of the T+1 rolling
settlement cycle.

A. Auction Pay-in: T+3; Auction Pay-out: T+3

B. Auction Pay-in: T+2; Auction Pay-out: T+3

C. Auction Pay-in: T+2 (Subsequent day); Auction Pay-out: T+2 (Same day)

D. Auction Pay-in: T+1 (Evening); Auction Pay-out: T+2 (Morming)

E. Auction Pay-in: T+1 (After auction session); Auction Pay-out: T+1 (End of day)

EfE: C
L -

The auction for undelivered quantities is conducted on the settlement day (T+1 The members are required to deliver the shares
(Auction Pay-in) to the clearing corporation on or before the auction pay-in day, i.e., the subsequent day (T+2). Pay-out of auction
shares and funds is also done on the same day (T+2).

R #227
For un-expired illiquid futures contracts on an individual security, how is the Daily Settlement Price determined by the Clearing
Corporation?

A. It is based on the closing price of the underlying security in the Capital Market Segment.
B.

C. It is fixed at the previous day's settlement price adjusted for the risk-free interest rate.
D. It is the weighted average price of the contract during the last half'an hour of trading.

E. It is determined by the FIMMDA / FBIL reference rate.

EfE: B

B R #228
Regarding the execution of transfer instructions, under what condition is a Depository Participant (DP) permitted to register the
transfer of securities from a beneficial owner's account?
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A. Only on receipt of instructions from the beneficial owner and thereafter confirming the same to the beneficial owner
B. Upon implied consent derived from the client's trading pattern

C. Immediately upon receipt of a market rumour regarding the security

D. Based on a standing instruction from the Stock Exchange for all accounts

E. Whenever the account balance falls below the minimum required balance

EfE: A

fEE N -
A participant shall register the transfer of securities to or from a beneficial owner's account only on receipt of instructions from the
beneficial owner and thereafter confirm the same to the beneficial owner.

R #229
In the context of a stock broker's Middle Office operations, which of the following scenarios best illustrates the manifestation of
Credit Risk as defined in the risk management framework?

A. Disruption in settlement systems causing a crisis of confidence among investors.

B. Loss arising from the concentration of client collateral in a specific sector that experiences a sharp price decline.
C. Risk arising from loans extended to group companies or debit balances of clients.

D. The possibility that a counterparty contract cannot be enforced due to lack of proper authority.

E. Loss resulting from the breakdown of internal controls leading to unauthorized trading,

EM: C
R

According to the source, Credit risk is the risk of default on a debt. For a broker, credit risk can arise on account of 'Loans to
Group Conpanies/ Related Parties, debit balance of clients, fnding of clients, short collection of margins, Non-confirmation of DVP
trade by custodian etc.' Option A describes Operational Risk. Option B describes Market Risk. Option D describes Legal Risk.
Option E describes Systemic Risk.

B #230
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