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The features of the Sustainable- Investing dunps are quite obvious that it is based on the exam pattern. As per exam objective, it is
designed for the convenience of the candidates. This content makes them expert with the help of the Sustamable-Investing practice
exam. They can get Sustainable-Investing exam questions in these dumps. Old ways of teaching are not effective for Sustainable-
Investing Exam Preparation. In this way students become careless. In our top Sustainable-Investing dumps these ways are
discouraged. Now make the achievement of Sustaiable- Investing certification easy by using these Sustainable-Investing exam
questions dumps because the success is in your hands now.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

¢ Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and

Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
Topic 1 mvesting, It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

o The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the

Topic 2
o ESG investment landscape, helping candidates understand market dynamics and trends.
¢ Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
Topic 3 covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible nvesting frameworks.
¢ Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
Topic 4 domain reviews social factors impacting investments. It includes systemic relationships and material impacts

related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.
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To ensure that you have a more comfortable experience before you choose to purchase our Sustainable-Investing exam quiz, we
provide you with a trial experience service. Once you decide to purchase our Sustainable-Investing learning materials, we will also
provide you with all-day service. If you have any questions, you can contact our specialists. We will provide you with thoughtful
service. With our trusted service, our Sustainable-Investing Study Guide will never make you disappointed.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q320-Q325):

NEW QUESTION # 320
According to the UK Investor Forum which of the following is a key success factor for effective engagement?

¢ A. Regulatory approval of the collaboration
¢ B. Clear leadership with appropriate relationships, skills and knowledge
¢ (. Transparency on conflicts of interest

Answer: B

Explanation:

According to the UK Investor Forum, a key success factor for effective engagement is clear leadership with appropriate
relationships, skills, and knowledge. Effective engagement requires strong leadership to drive the process and ensure that the
engagement is meaningful and productive.

Leadership: Clear leadership is essential to guide the engagement process, set objectives, and ensure that the engagement activities
align with the overall strategy and goals of the investors.

Relationships: Effective engagement relies on building and maintaining strong relationships with key stakeholders, ncluding company
executives, board members, and other nvestors. These relationships facilitate open communication and trust.

Skills and Knowledge: Having the appropriate skills and knowledge is crucial for understanding the issues at hand, asking the right
questions, and providing valuable insights. This includes knowledge of ESG factors, industry-specific issues, and effective
engagement techniques.

Reference:

MSCI ESG Ratings Methodology (2022) - Emphasizes the importance of leadership and skills in successful ESG engagement.
ESG-Ratings-Methodology- Exec-Summary (2022) - Discusses the factors contributing to effective engagement, highlighting the role
of leadership and expertise.

NEW QUESTION # 321
Compared to those of other countries, the UK corporate governance code has a more in-depth focus on:

¢ A. Voting procedures
¢ B. Board structure
e C. Board behaviors and corporate culture

Answer: C

Explanation:

TheUK Corporate Governance Codeemphasizesboard behaviors and corporate culture, focusing onaccountability, ethical
leadership, and long-term value creation.

* Board structure (A) and voting procedures (B) are important but not the primary emphasis of the UK code.

References:

UK Corporate Governance Code (Financial Reporting Council)

OECD Corporate Culture & Governance Report

CFA Institute Board Effectiveness Framework

NEW QUESTION # 322
Which of the following statements about ESG integration in fixed income is most accurate?

e A Equity investors typically place greater emphasis on ESG factors that affect balance sheet strength compared to fixed-
income investors
e B. Credit rating agencies attempt to capture the risk of contingent liabilities in their sovereign credit ratings
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¢ C. Municipal bonds cannot be considered for ESG integration
Answer: B

Explanation:

The most accurate statement about ESG integration in fixed incore is that credit rating agencies attempt to capture the risk of
contingent liabilities in their sovereign credit ratings.

Step-by-Step Explanation:

ESG Integration in Fixed Income:

ESG integration in fixed income involves assessing how environmental, social, and governance factors can impact the
creditworthiness of issuers. This is important for both corporate and sovereign bonds.

According to the CFA Institute, ESG factors can affect the default risk and overall credit profile of issuers, making them critical
components of fixed income analysis.

Role of Credit Rating Agencies:

Credit rating agencies, such as Moody's, S&P, and Fitch, incorporate ESG factors into their rating methodologies to capture the
risks that could affect an issuer's ability to meet its financial obligations.

The CFA Institute notes that these agencies consider a range of ESG risks, including contingent liabilities, which are potential
obligations that may arise from uncertain future events.

Contingent Liabilities in Sovereign Ratings:

Contingent liabilities, such as guarantees on loans or potential costs from environmental disasters, can significantly impact a
sovereign's financial stability and creditworthiness.

Credit rating agencies attempt to assess the likelihood and potential impact of these contingent liabilities when determining sovereign
credit ratings. This helps investors understand the risks associated with investing in sovereign bonds.

Importance for Investors:

For fixed-income nvestors, understanding how ESG factors and contingent liabilities affect credit ratings is crucial for making
nformed mvestment decisions. It helps them identify potential risks and opportunities in the bond market.

The CFA Institute emphasizes that mtegrating ESG factors into fixed income analysis can improve risk management and enhance
long-term returns.

References:

CFA Institute, "Environmental, Social, and Governance Issues in Investing: A Guide for Investment Professionals." Reports from
major credit rating agencies on ESG integration in sovereign credit ratings.

NEW QUESTION # 323
Collective engagements:

e A. Are a prelimnary step in launching a takeover bid for a company
¢ B. Are sometimes constrained by regulations regarding investors acting in concert
e C. Often are resource-inefficient methods of engagement

Answer: B

Explanation:

Collective engagement occurs when multiple mvestorscollaborateto engage with a company on ESG-related concerns. However, in
some jurisdictions, such engagements maytrigger regulationsthat prohibit investors from acting in concert without proper disclosure.
For example, in theEU and UK, financial regulations (e.g.,UK Takeover Code) state that if mvestors are perceived to
becoordinating actions, they may be subject to legal restrictions, particularly concerningtakeover rules or shareholder activism
guidelines.

Reference:

UK Takeover Code (Panel on Takeovers and Mergers)

EU Shareholder Rights Directive 11

Principles for Responsible Investment (PRI) Engagement Guidance

NEW QUESTION # 324
According to the Brunel Asset Management Accord, which of the following is most likely a concern for the asset owner? A fund
manager:

e A having short-term investment underperformance
e B. generating returns consistently above the industry average
e (. taking lower risk compared to the investment mandate



Answer: C

Explanation:

The Brunel Asset Management Accord outlines the expectations and concerns of asset owners regarding the performance and
behavior of find managers. It emphasizes long-term value creation and adherence to investment principles over short-term
performance.

Short-term Underperformance: According to the Brunel Asset Management Accord, short-term investment underperformance is not
a primary concern as long as the manager adheres to the agreed investment principles and processes. The focus is on long-term
performance and value creation.

Taking Lower Risk: A concern for asset owners is when a fund manager takes lower risk than specified in the investment mandate.
This behavior can result in underperformance relative to the expected return profile and does not align with the investment strategy
agreed upon with the asset owner.

Generating Above-average Returns: Generating returns consistently above the industry average is generally viewed positively and not
as a concern unless it involves taking excessive risks or deviating from the investment principles.

NEW QUESTION # 325
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