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Before joining any platform, the CFA Institute Sustainable-Investing exam applicant has a number of reservations. They want
Sustainable-Investing Questions that satisfy them and help them prepare successfully for the Sustainable-Investing exam in a short
time. Studying with CFA Institute Sustainable-Investing Questions that aren't real results in failure and loss of time and money. The
Prep4sures offers updated and real CFA Institute Sustainable-Investing questions that help students crack the Sustainable-Investing

test quickly.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q201-Q206):

NEW QUESTION # 201
Issue-based approaches to engagement are often:

e A initiated via a direct discussion with senior management and then the board.
e B. accompanied by exanmples of best practice in a particular area.
e C. employed by active investors.

Answer: B

Explanation:

Inissue-based engagement, investors addressspecific ESG issuesthat affect multiple companies or sectors. These engagements are
often supported byexamples of best practice, which may emerge through prior engagements or research.

"Issue-based approaches to engagement are often accompanied by examples of what best practice in a particular area looks like...
By expecting all companies in a given sector to adopt these best practices, investors may over time move sector or industry practice
forward overall." While active investors may prefer company-specific engagements, issue-based engagementsare more commonly
used bypassive or diversified investors.

NEW QUESTION # 202
All else equal, a higher discount rate applied to a company's discounted cash flow (DCF) analysis will lead to:

o A the same estimate of intrinsic value
o B. a lower estimate of intrinsic value
¢ (. a higher estimate of intrinsic value

Answer: B

Explanation:

A higher discount rate applied to a company's discounted cash flow (DCF) analysis will lead to a lower estimate of intrinsic value.
Higher discount rate: The discount rate is used to calculate the present value of future cash flows. A higher discount rate reduces the
present value of those cash flows.

Intrinsic value: The intrinsic value of a company is the sum of the present values of its expected future cash flows. As the discount
rate increases, the present values decrease, resulting in a lower estimate of intrinsic value.

Reference:

CFA ESG Investing Principles

Standard finance and valuation textbooks explaining DCF analysis

NEW QUESTION # 203
For a pension plan, the primary driver of ESG mvestment is most likely:

o A Loss aversion.
o B. Personal ethics of'its members.
¢ C. Fiduciary duty.

Answer: C

Explanation:


https://www.testkingpass.com/Sustainable-Investing-testking-dumps.html

Fiduciary duty (Option A) is the primary driver for ESG nvestment in pension plans. Trustees are legally obligated to act in the best
nterests of beneficiaries, which includes considering ESG factors that affect long- term risk-adjusted returns.

Option B (Loss aversion) is a behavioral bias, but pension ESG nvestment is based on financial materiality rather than loss
avoidance.

Option C (Personal ethics of members) may influence individual choices, but pension plans follow fiduciary principles rather than
personal beliefs.

References:

OECD Report on Fiduciary Duty and ESG Integration

PRI Guide for Pension Fund Trustees

UK Pension Regulator: ESG and Fiduciary Responsibilities

NEW QUESTION # 204
The Task Force on Climate-related Financial Disclosures (TCFD) recommends measuring carbon exposure on a:

¢ A portfolio-weighted basis.
e B. per company basis.
e C. per asset basis.

Answer: A

Explanation:

TCFD encourages measuring carbon exposure on a portfolio-weighted basis to provide a comprehensive view of the portfolio's
overall carbon footprint, aiding in managing climate-related risks. (ESGTextBook

[PallasCatFm], Chapter 3, Page 139)

NEW QUESTION # 205
Which of the three ESG factors is most often taken into consideration by traditional nvestment analysts?

e A. Environmental
e B. Governance
e C. Social

Answer: B

Explanation:

Traditional investment analysts most often take into consideration governance factors among the three ESG factors. Governance
factors are typically viewed as critical to the operational and financial stability of a company.

Corporate Governance: Governance factors include the structures and processes for the direction and control of companies, such as
board composition, executive compensation, audit practices, and shareholder rights.

These elements are directly linked to a company's accountability and integrity.

Risk Management: Effective governance practices help mitigate risks related to fraud, mismanagement, and regulatory non-
compliance. Analysts focus on governance to ensure that the company is managed in a way that protects sharcholders' interests and
enhances long-term value.

Performance Indicators: Strong governance is often correlated with better financial performance and reduced volatility. Companies
with robust governance structures are perceived as more reliable and are thus more attractive to traditional mvestment analysts.
References:

MSCI ESG Ratings Methodology (2022) - Highlights the importance of governance factors in traditional financial analysis and their
impact on company performance.

ESG-Ratings-Methodology- Exec-Summary (2022) - Discusses the enmphasis on governance factors by investment analysts due to
their direct link to corporate stability and performance.

NEW QUESTION # 206

CFA Institute Sustainable-Investing certification exam is one of the most valuable certification exans. IT industry is under rapid
development in the new century, the demands for IT talents are increased year by year. Therefore, a lots of people want to become
the darling of the workplace by IT certification. How to get you through the CFA Institute Sustainable-Investing certification? The



questions and the answers Prep4sures CFA Institute provides are your best choice. It is difficult to pass the test and the proper
shortcut is necessary. CFA Institute Business Solutions Prep4sures Sustainable-Investing Dumps rewritten by high rated top IT
experts to the ultimate level of technical accuracy. The version is the most latest and it has a high quality products.
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It is very normal to be afraid of the exam, especially such difficult exam like Sustainable-Investing exam, In order to provide you
with the best IT certification exam dumps forever, Prep4sures Latest Sustainable-Investing Study Plan constantly improve the quality
of exam dumps and update the dumps on the basis of the latest test syllabus at any time, Nowadays it's the information age, as the
information technologies develop quickly, the key knowledge is updating faster and faster, reliable and latest CFA Institute
Sustainable- Investing dumps torrent is very important for all candidates.

The transitive nature of sharing and the fact that, given any arbitrary pointer, Sustainable-Investing you cannot tell whether the state it
refers to has been shared or not, cause tremendous difficulty in building concurrent systems on Windows.
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How to choose the proper test tools necessary to execute the different types of tests, It is very normal to be afraid of the exam,
especially such difficult exam like Sustainable- Investing Exam.

In order to provide you with the best IT certification exam dumps forever, Latest Sustainable-Investing Study Plan Prep4sures
constantly improve the quality of exam dumps and update the dumps on the basis of the latest test syllabus at any time.

Nowadays it's the information age, as the information technologies develop quickly, the key knowledge is updating faster and faster,
reliable and latest CFA Institute Sustainable-Investing dumps torrent is very important for all candidates.

PDF version of our Sustainable-Investing study materials- it is legible to read and remember, and support customers’ printing
request, When it comes to a swift Sustainable-Investing exam preparation with the best reward, nothing compares Prep4sures
Sustainable- Investing dumps.
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