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NEW QUESTION # 283 
Which of the following is CORRECT regarding the inverted hammer candlestick pattern?

A. It is a continuation pattern
B. It has a long lower shadow
C. It comes at the end of a market downtrend
D. The pattern requires confirmation

Answer: D

Explanation:
Detailed Explanation:
The Inverted Hammer is a bottom reversal pattern. Because it has a long upper shadow (which can look like selling pressure), it is
absolutely essential to wait for bullish confirmation (e.g., a higher open or close) the next day to ensure the sellers are actually
exhausted.

NEW QUESTION # 284 
Which of the following would NOT be true in designing a trading system utilizing bands?

A. Sell when price breaks below the lower band
B. Buy when prices penetrate the upper band
C. Cover shorts when prices reverse and go below the center of the band
D. Close out longs when prices reverse and go below the center of the band

Answer: C

Explanation:
Detailed Explanation:
In a band system (like Bollinger Bands):
* Buying the upper breakout and selling the lower breakdown are standard trend-following rules.
* Closing longs when price drops below the mean (center) is a standard exit.
* Option Csays "Cover shorts when prices... gobelowthe center". If you are short, you want the price to go down. You would cover
(exit) if the price ralliesabovethe center, not below it. Covering below the center would mean exiting while the trade is still moving in
your favor12121212.

NEW QUESTION # 285 
Which of the following is TRUE regarding contrary opinion as a technical analysis technique?

A. As long as players still have money to invest their optimism will drive prices higher
B. Contrarians trade against the consensus even when it is within a normal range
C. Contrary opinion is more useful in deciding when to exit positions than as a timing tool
D. Contrary opinion should be used as the sole decision source

Answer: A

Explanation:
Detailed Explanation:
Contrarianism is not about blindly betting against the crowd. As long as the crowd (bulls) still has cash ("firepower"), their buying will
push prices higher. The crowd is only "wrong" at the extremes when they are fully invested and have no money left to buy, marking a
top. Thus, optimism drives prices higher as long as money is available12.

NEW QUESTION # 286 
Which is an example of candle pattern filtering?

A. Accepting only those patterns that are confirmed by the intermediate trend
B. Using western techniques to confirm a candle pattern
C. Using cycles to confirm the existence of a pattern
D. Accepting only those patterns that fit the strict definition of their pattern



Answer: B

Explanation:
Detailed Explanation:
"Filtering" refers to using additional tools to verify a signal and reduce false positives. A common method is using Western techniques
(such as support/resistance levels, moving averages, or momentum indicators like RSI) to confirm a Japanese candlestick signal.

NEW QUESTION # 287 
When a larger number of stocks register new lows vs. new highs, the New High-New Low Index is:

A. Positive, and is below the centerline
B. Negative, and is above the centerline
C. Positive, and is above the centerline
D. Negative, and is below the centerline

Answer: D

Explanation:
Detailed Explanation:
The NH-NL Index is calculated as (New Highs - New Lows). If New Lows > New Highs, the result is a negative number. On a
chart, this plots as negative and below the centerline (zero line).
---
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