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One of the key factors for passing the exam is practice. Candidates must use NISM-Series-VII practice test material to be able to
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NISM Series VII - Securities Operations and Risk Management Certification
Sample Questions (Q149-Q154):
NEW QUESTION # 149 
In the context of the clearing and settlement process within the depository system, SEBI vide its circular dated June 05, 2024,
mandated a significant change regarding the pay-out of securities. Which of the following statements accurately describes this revised
mechanism?

A. Securities for pay-out must be credited to the Clearing Member's Pool Account, who then has 24 hours to transfer them to
the client.
B. Securities are held in a temporary 'Transit Account' by the Depository until the client issues a Receipt Instruction.
C. The direct pay-out mechanism is mandatory for all clients, including those having arrangements with SEBI registered
custodians.
D. The timing of the payout of securities remains 1 PM despite the direct credit mechanism.
E. Securities for pay-out shall be credited directly to the respective client's demat account by the Clearing Corporations.

Answer: E

Explanation:
SEBI vide circular dated June 05, 2024, has decided the securities for pay-out shall be credited directly to the respective client's
demat account by the CCs. As a consequence, the timing of the payout of securities shall be revised from 1 PM to 3:30 PM. The
direct payout shall not be applicable to clients having arrangements with custodians.

NEW QUESTION # 150 
Which SEBI regulation lays down the general conditions for capital market issuances including Initial Public Offers (IPO), Rights
Issues, and Qualified Institutional Placements (QIP)?

A. SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011
B. Securities Contracts (Regulation) Act, 1956
C. SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018
D. SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
E. SEBI (Prohibition of Insider Trading) Regulations, 2015

Answer: C

Explanation:
The SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 (ICDR Regulations) lays down general conditions for
capital market issuances like public and rights issuances, preferential issues, and qualified institutional placements.

NEW QUESTION # 151 
Various intermediaries play specific roles in the securities ecosystem. Which specific group of intermediaries is described as
providing 'important infrastructure services' to both the primary and secondary markets?

A. Merchant Bankers and Underwriters
B. Stock Brokers and Sub-brokers
C. Foreign Portfolio Investors (FPls) and Mutual Funds
D. Investment Advisors and Research Analysts
E. Registrars and Transfer Agents, Custodians, and Depositories

Answer: E

Explanation:
The source specifically identifies Registrars and Transfer Agents, Custodians, and Depositories as capital market intermediaries
which provide important infrastructure services to both the primary and secondary markets.
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NEW QUESTION # 152 
Under the framework where Unified Payment Interface (UPI) is used as a payment mechanism with ASBA for public issues,
individual investors can submit their bid-cum-application forms with UPI IDs to which of the following entities? (Select all that apply)

A. A Depository Participant (eligible for this activity)
B. A Registrar to an issue and share transfer agent (eligible for this activity)
C. A Syndicate Member
D. A Stock Broker registered with a recognised stock exchange (eligible for this activity)
E. The Reserve Bank of India designated cell

Answer: A,B,C,D

Explanation:
The text lists the entities to whom the bid-cum-application form with IJPI ID can be submitted: 'a syndicate member; a stock broker
registered with a recognised stock exchange...; a depository participant...; a registrar to an issue and share transfer agent...'. RBI is
not an entity for submission of forms.

NEW QUESTION # 153 
Regarding the facility provided by Clearing Corporations to Clearing Members for the pay-in of securities through NSDL/CDSL,
which automated mechanism is available to streamline the process?

A. Delivery-out instructions generated automatically by the Clearing Corporation based on the net delivery obligations of its
Clearing Members.
B. Automatic conversion of physical shares to demat shares on the pay-in date.
C. Auto-borrowing of securities from the Securities Lending and Borrowing (SLB) platform to meet shortfalls.
D. Automatic debit of the client's bank account for the value of securities short delivered.
E. Auto-pledge of client securities directly to the Clearing Corporation without broker intervention.

Answer: A

Explanation:
For pay-in through NSDL/CDSL, the broker can avail of a facility wherein delivery-out instructions can be generated automatically
by the Clearing Corporation based on the net delivery obligations of its Clearing Members.

NEW QUESTION # 154
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