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H #373

A newly promoted chief audit executive (CAE) is faced with a backlog of assurance engagement reports to review for approval. In
an attenmpt to attach a priority for this review, the CAE scans the opinion statement on each report. According to ITA guidance,
which of the following opinions would receive the lowest review priority?

1. Graded positive opinion.

2. Negative assurance opinion.
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3. Limited assurance opinion.
4. Third-party opinion.

A.2and 3
B.1and 4
C.land3
D. 2 and 4

F
=

: A

R #374

The audit committee has asked the chief audit executive (CAE) to conduct an ad hoc forensic investigation of the purchasing
department within a month due to the significance and urgency of a recently discovered risk The internal audit activity currently has
no available staff with relevant experience or qualifications Which of the following is the CAE's best option for fulfilling the internal
audit activity's responsibilities in this case?

A. Decline the engagement at this time

B. Select certain internal auditors and remove them from their current assignments so that they can begin a forensic
investigation course

C. Outsource the investigation to independent professional consultants

D. Recruit additional internal auditors possessing relevant qualification and experience

Ef#: C

fERHL -

Given the urgency and the lack of internal expertise in forensic mvestigation, the most effective and immediate solution is to outsource
the investigation to independent professional consultants. This approach ensures that the investigation is conducted by individuals
with the necessary skills and experience, thereby maintaining the integrity and quality of the investigation. Training internal staff or
recruiting new auditors would take time and may not address the immediate need, while declining the engagement would not fulfill the
audit committee's request. References:

* "Internal Auditing: Assurance & Advisory Services" (The Institute of Internal Auditors)

* "Forensic Accounting and Fraud Investigation for Non-Experts" (Howard Silverstone and Michael Sheetz)

B #375

Which of the following would be a red flag that indicates the possibility of inventory fraud?

1. The controller has assumed responsibility for approving all payments to certain vendors.

I1. The controller has continuously delayed installation of a new accounts payable system, despite a corporate directive to implement
it.

II1. Sales commissions are not consistent with the organization's increased levels of sales.

IV. Payments to certain vendors are supported by copies of receiving memos, rather than originals.

A. L II, and IV only
B. I, I1I, and IV only
C. Il and III only

D. I and II only

EfE: A

fi .-
Section: Volume A

M #376

Which of the following represents appropriate evidence of supervisory review of engagement workpapers?
1. A supervisor's mitials on each workpaper.

II. An engagement workpaper review checklist.

1. A memorandum specifying the nature, extent, and results of the supervisory review of workpapers.

IV. Performance appraisals that assess the quality of workpapers prepared by auditors.



A. I, 1II, and IV only
B. L II, III, and I'V.
C. L II, and IIT only
D. Il and IV only

Ef: C
s

Section: Volume B
Explanation/Reference:

H #377
Which of the following examples of audit evidence is the most persuasive?

A. Vendor invoices filed by the accounting department.

B. Time cards for employees, which are stored by a manager.

C. Real estate deeds, which were properly recorded with a government agency.
D. Canceled checks written by the treasurer and returned froma bank.

EfE: C

fEE:
Section: Volume C
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