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Under the CCPA, use the following information to calculate the MAXIMUM child support order deduction allowed for an
employee supporting a second family and in arrears.
Category ) Ry it

Gross Wages $1,573.00

Total Taxes Withheld $175.00

A. S. Department of Labor - CCPA Garnishment Rules
B. $908.70
C. $838.80
D. $689.00
E. $768.90

Antwort: E

Begriindung;

Payroll.org - Child Support Withholding Guidelines

Explanation:

Comprehensive and Detailed Explanation:

Under the Consumer Credit Protection Act (CCPA):

Ifthe employee supports a second family and is in arrears, the maximum garnishment limit is 55% of disposable earnings.
Calculate Disposable Earnings:

Gross wages: $1,573.00

Less taxes withheld: $175.00

Disposable earnings = $1,573.00 - $175.00 = $1,398.00

Calculate Maximum Child Support Deduction (55% of disposable earnings):
$1,398.00 x 55% = $768.90

Thus, the correct answer is B. $768.90.

55. Frage
Which of the following criteria is NOT used to determine if the worker is a nonresident for U.S. income tax purposes?

A. Tmpact of tax treaty with another resident country
B. Substantial presence test

C. Lawful permanent resident test

D. Supplying a W-9 form

Antwort: D

Begrindung;

* Form W-9is used for independent contractors (U.S. residents) butdoes NOT determine residency for tax purposes.
* TheSubstantial Presence Test (B)andGreen Card Test (C)are used to determine tax residency.

* Tax treaties (D) impact tax status for nonresidents.

References:

* IRS Publication 519 (U.S. Tax Guide for Aliens)

56. Frage
‘When an employee fails to cash a payroll check and the employer cannot locate the employee, the Payroll Department should:

A. Make a journal entry to post to a cash account as forfeited earnings.

B. Use company policy and federal law to determine the process of submitting the unclaimed wages to the IRS.

C. Void the check and process a Form W-2c¢ for the employee.

D. Use company policy and state law to determine the process of submitting the unclaimed wages to the state agency.

Antwort: D

Begrindung;
Comprehensive and Detailed Explanation:
Unclaimed wages (also known as escheat wages) must be handled according to state escheatment laws. Each state has its own rules



about how long employers must hold unclaimed wages before remitting them to the state's unclaimed property division.
Option A is incorrect because voiding the check does not resolve the issue of unclaimed wages, and Form W-2c¢ is used for
correcting tax nformation, not handling unclaimed wages.

Option B is incorrect because unclaimed wages cannot be posted as forfeited earnings without proper reporting to the state.
Option C is incorrect because escheatment laws are governed at the state level, not federal.

Reference:

Payroll.org - Unclaimed Wages and Escheatment Guidelines

State Escheatment Laws and Compliance Regulations

57. Frage
Payroll liability tax accounts should be reconciled at LEAST once a:

A. Month
B. Week
C. Quarter
D. Year

Antwort: A

Begrindung;

Comprehensive and Detailed Explanation:Payroll liabilities (taxes, deductions, and withholdings) must be reconciledregularly to
prevent errors and ensure compliance.

* Best practice is monthly reconciliation (Option B)to ensure:

* Payroll taxes matchgeneral ledger accounts.

* Deposits are made on time toavoid IRS penalties.

* Payroll liability accounts are balanced beforequarterly tax filings.

* Option A (Weekly)is impractical unless payroll runs very frequently.

* Option C (Quarterly) and Option D (Yearly) are too infrequentand may result in tax errors or compliance issues.
Reference:

Payroll.org - Payroll Tax Liability Reconciliation Best Practices

IRS - Payroll Tax Deposit and Reporting Compliance

58. Frage
Using the following information, calculate the social security tax to be withheld.

Category Amount
¥TD Wages 58254324

Salary 52.435.76

Workers' Compensation Wages $986.00

Section 125 Medical Insurance S45.00
Section 125 Dental Insurance $9.00
HSA Contribution

401({k) Deferral

A. $202.60
B. $160.58
C.$141.47
D. $138.45

Antwort: C

Begrindung;

Comprehensive and Detailed Explanation:Social Security tax is calculated at6.2%ofSocial Security taxable wages.
* Determine taxable wages:

* Gross salary =$2,435.76

* Subtract pre-tax deductions (Section 125 and HSA):

* Medical:$45.00

* Dental:$9.00



* HSA:$100.00

* Taxable wages=$2,435.76 - ($45 + $9 + $100) = $2,281.76
* Social Security tax = $2,281.76 x 6.2% = $141.47
Reference:

IRS -

Social Security and Medicare Tax Guide (Publication 15)

Payroll.org - Social Security Tax Calculation Rules
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