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Topic

Details

Topic 1

Individual Health Insurance Policy General Provisions: This domain covers uniform required and optional
provisions in individual health policies including contract terms, claims procedures, grace periods,
renewability classifications, and the free look period.

Topic 2

Federal Tax Considerations for Life Insurance and Annuities: This domain examines federal tax treatment
of life insurance and annuities including death benefits, policy loans, modified endowmment contracts, non-
qualified annuities, IRAs, and Section 1035 exchanges.

Topic 3

Group Health Insurance: This domain covers group health insurance characteristics, eligible groups,
underwriting criteria, employee and dependent eligibility, continuation of coverage under COBRA, and
small employer plan requirements.

Topic 4

Qualified Plans: This domain addresses employer-sponsored retirement plans including qualification
requirements, tax advantages, and various plan types such as SEPs, 401(k)s, and 403(b) plans.

Topic 5

Federal Tax Considerations for Health Insurance: This domain examines federal tax treatment of
personally-owned and enployer-provided health insurance, business disability insurance, and tax-
advantaged accounts including HSAs, HRAs, and FSAs.

Topic 6

Health Insurance Basics: This domain introduces health insurance findamentals including covered perils,
types of benefits, policy classifications, limited policies, common exclusions, agent responsibilities,
underwriting processes, and replacement considerations.

Topic 7

Insurance Regulation: This domain covers Virgnia's regulatory framework for insurance agents and
companies, including licensing, appointments, continuing education, disciplinary actions, and the State
Corporation Commission's authority. It also addresses federal regulations like the Fair Credit Reporting
Act and ACA market reforms.

Topic 8

Insurance for Senior Citizens and Special Needs Individuals: This domain covers Medicare Parts A-D,
Medicare supplement insurance with standardized plans and Virginia regulations, other coverage options
for Medicare-eligible individuals, and comprehensive long-term care insurance requirements.

Topic 9

Life Insurance Policies: This domain examines various life insurance products including term, whole life,
universal life, specialized policies, and group life insurance, covering their characteristics, features, and
appropriate applications.

Topic 10

Annuities: This domain covers annuity principles, immediate versus deferred annuities, payment options,
product types including fixed and variable annuities, and uses for retirement income and tax-deferred
growth.

Topic 11

Life Insurance Policy Provisions, Options and Riders: This domain addresses standard contract provisions,
beneficiary designations, settlement options, nonforfeiture provisions, policy loans, dividend options, and
riders including disability benefits and accelerated death benefits.

Topic 12

Medical Plans: This domain examines medical msurance delivery systems including major medical, HMOs,
PPOs, and POS plans, along with cost containment strategies, Virginia eligibility requirements, HIPAA
provisions, and HSAs.

Topic 13

Life Insurance Basics: This domain covers insurable interest, personal and business uses of life insurance,
methods for determining coverage amounts, policy classifications, premium determination factors, agent
sales responsibilities, and the underwriting process.

Topic 14

General Insurance: This domain introduces fundamental insurance concepts including risk management
methods, types of insurers, agent authority, and the essential elements and characteristics of insurance
contracts including legal doctrines governing agreements.
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Virginia Insurance Virginia Life, Annuities, and Health Insurance
Examination Series 11-01 Sample Questions (Q108-Q113):

NEW QUESTION # 108
Needs analysis is a method of life insurance planning which:

A. Requires the team effort of the agent and home office underwriter
B. Identifies the needs of an individual and the individual's dependents
C. Ignores Social Security benefit payments

D. Eliminates the need for estimating future interest and inflation rates

Answer: B

Explanation:

Detailed Answer in Step-by-Step Solution:

* Needs analysis (A) assesses an individual's and dependents’ financial requirements (e.g., income replacement, debts) to determine
appropriate life insurance coverage.

* ]t doesn't elimnate interest/inflation estimates (B), require underwriter collaboration (C), or ignore Social Security (D), which is
often factored m.

The Virgmia study guide describes needs analysis as a planning tool to calculate insurance needs based on personal and family
financial obligations, including potential Social Security benefits. Reference: Virginia Life, Annuities, and Health Insurance study
guide, section on "Life Insurance Planning."

NEW QUESTION # 109
Employer-paid premiuns for qualified long-term care insurance are:

A. Reimbursed by the employee

B. Deductible on an employee's federal income tax return
C. Deductible as a business expense

D. Included in an employee's gross income

Answer: C

Explanation:

Detailed Answer in Step-by-Step Solution:

* Employer-paid premiuns for qualified long-term care insurance are treated as a business expense and are tax-deductible for the
employer (B), provided the plan meets IRS requirements.

* These premiums are not included in the employee's gross income (A), as they are tax-exempt benefits under IRC Section 106.
* Employees cannot deduct these premiums (C) since they are employer-paid.

* Reimbursement (D) does not apply.

The Virgiia study guide, aligned with IRS rules, notes that employer-paid premiuns for qualified long-term care insurance are
deductible as a business expense and excluded from employees' taxable income.

Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Taxation of Insurance Benefits."
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NEW QUESTION # 110
What is the primary role of medical expense and disability insurance?

A. Payment for rehabilitation costs following a life-threatening injury

B. Provision for dismemberment benefits

C. Payment of death benefits

D. Protection against the costs of medical care and the loss of earning power

Answer: D

Explanation:

Detailed Answer in Step-by-Step Solution:

* Medical expense insurance covers healthcare costs, while disability insurance replaces lost income, together protecting against
medical costs and earning power loss (B).

* Death benefits (A) are for life insurance. Dismemberment (C) is specific to AD&D. Rehabilitation (D) may be included but isn't
primary.

The Virgmia study guide defines the core purpose of medical expense and disability insurance as mitigating financial loss from
healthcare and income interruption. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Health
Insurance Basics."

NEW QUESTION # 111
Whole life msurance policies guarantee all of the following EXCEPT:

A. The dividend scale

B. The settlement option values
C. The policy loan values

D. The nonforfeiture values

Answer: A

Explanation:

Whole life contracts guarantee cash values, nonforfeiture options, loan values, and settlement values. Dividends are not guaranteed
because they depend on company performance.

Exact Extract (Virginia Life Insurance Study Guide): "Whole life policies provide guaranteed cash values, policy loans, and
settlement options. Dividends, if declared, are not guaranteed.” Reference (Virginia Documents / Study Guide):

- Virginia Life Insurance Examination Outline, Policy Provisions and Guarantees

NEW QUESTION # 112
(Life insurance death proceeds are generally:)

A. Deemed to be a transfer for value
B. Subject to the cost recovery rule
C. Exenpt from federal income tax
D. Subject to the interest first rule

Answer: C

Explanation:

Under Virginia licensing standards and federal tax principles taught for the life insurance exam, life insurance death proceeds are
generally exenpt fiom federal income tax when paid to a beneficiary due to the insured's death. This long-standing rule is a
findamental advantage of life insurance and is frequently tested.

The transfer-for-value rule applies only in limited situations when a life insurance policy is sold or transferred for consideration, which
is not the general rule for death benefits. The cost recovery rule and interest-first rule apply to annuities, not life insurance death
proceeds. Therefore, options B, C, and D are incorrect.

This tax-free treatment allows beneficiaries to receive the full face amount without reduction for income taxes, making life insurance
an effective financial protection and estate planning tool. While estate taxes may apply in certain high-value estates, income tax
treatment remains favorable in most cases.
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