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Fundamental Analysis

Accessing short medium and ong rangs prospects of diferent indusiries for security
prices,

Take inio account capital market, the economy, industry, and the indrvidul company
conditions 1o find intringle value,

ks itovervalued or undervalued?

Focus on what can effect the dollar valee, ax. The expecied / actual profitability
Technical Analysis

Usge historical prices and thelr behavior to predict the future

Make sure o undersiand the sentiment nod the lundamentals. Focus on the market,
Investors might act irational based on these evenis. Is it recurring or prodictable?

- all infleances accounled for automaticaly

- prices will move in trends for a long tima

- bafievasthe future will repeal the past

Program TradingHigh-Frequency Trading

Souhl'j'.lca[n-d compulenaed iradng Siraleges

Randomwalk Theory

MNerw informalion is disseminated over lime.,

Price changes are random

Past prices are not uselul because the company has akeady adjusted the price lorthe
dovelopmants,

Rational Expectations Hypothesis

Peopis are rational and have all the information

They make smarf decision {or sell inferes). Past mistakes can be avolded with new
information

[natficsencies of markat theornes

Mew information nol available o averyona

Mot everyone reacts the same.,

Mot all forecasts are accurate.

Investors psychology or greed could be imabional,

Efficient Market Hypothosis

Stock prce 1S the best estimalo of trué valus.

The profit seeking with react quick and adjust for intrinsic value.

Siock price fully reflacts all available information.

3 Types of information

1. Weak: past imfarmabion with curment prces

2. Semi-strong: public information in currani prices

3. Strong: all information in currant prces, no advantages

* sirong is. Passive approach, they will buy and hold
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After years of hard work, our CSC2 guide training can take the leading position in the market. Our highly efficient operating system
for learning materials has won the praise of many customers. If you are determined to purchase our CSC2 study tool, we can assure
you that you can receive an email from our efficient system within 5 to 10 minutes after your payment, which means that you do not
need to wait a long time to experience our learning materials. Then you can start learning our CSC2 Exam Questions in preparation
for the exam

CSI CSC2 Exam Syllabus Topics:

Topic Details

e Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,

Topic 1 management styles, and the complete portfolio management process from objective setting to performance

evaluation and rebalancing,
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o The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
Topic 2 measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal

and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

o Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
Topic 3 fundamental and technical analysis methods, including macroeconomic, industry and company analysis
techniques, financial statement interpretation, ratio analysis, and security valuation approaches.

o Investment Products: This section of the exam measures the skills of an Investment Products Analyst and

covers fixed-income securities features, pricing, and trading; equity securities including common and
Topic 4 preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these investment instruments in Canadian markets.
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Without bothering to stick to any formality, our Canadian Securities Course Exam2 CSC2 learning quiz can be obtained within five
minutes. No need to line up or queue up to get our CSC2 practice materials. They are not only efficient on downloading aspect, but
can expedite your process of review. No harangue is included within CSI CSC2 Training Materials and every page is written by our
proficient experts with dedication.

CSI Canadian Securities Course Exam2 Sample Questions (Q97-Q102):

NEW QUESTION # 97
‘What is the main benefit of nvesting in preferred shares?

A. Priority to claim assets ahead of debt holders.

B. Guaranteed dividend payment.

C. Priority to receive fixed dividends ahead of common shareholders.
D. Higher potential for capital appreciation than common shares.

Answer: C

Explanation:

Preferred shares provide investors withpriority to receive fixed dividends ahead of common shareholders.

This fixed income feature makes preferred shares similar to debt instruments but with characteristics of equity. While preferred
shareholders have no guaranteed dividend payment (subject to the company's discretion and profitability), they are entitled to receive
dividends before any distribution to common shareholders.

Preferred shares do not have a higher potential for capital appreciation compared to common shares, as they are typically designed
for income rather than growth. Additionally, preferred shareholders have a lower claim on assets compared to debt holders.

NEW QUESTION # 98
What is a characteristic of an investment firni's liability traders?

A. They improve liquidity to the market and increase trading volumes.

B. They have large client commitments.

C. They are responsible for managing the dealer's trading capital to encourage market flows.
D. They have a limited amount of flexibility in the strategies they employ.

Answer: C

Explanation:

Liability traders use the investment dealer's own capital to facilitate trades, manage inventory, and support market flows. They may
take positions to help complete client transactions or provide liquidity when there is not an immediate natural buyer or seller.
Because the dealer's capital is at risk, liability trading requires strong risk controls, market knowledge, and inventory management.
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Option B is incorrect because liability traders often need flexibility to manage positions and market exposure.

Option C describes a possible market benefit but is too general and more closely associated with market-making activity. Option D
is not the defining feature; client commitments are more relevant to agency relationships or institutional execution. The central
characteristic is managing the dealer's trading capital.

NEW QUESTION # 99
A business trust would typically purchase the underlying company assets of which type of operation?

A. Senior housing
B. Restaurants

C. Shopping centres
D. Industrial rentals

Answer: B

Explanation:

Abusiness trusttypically acquires the operating assets of businesses such asrestaurants, which generate predictable and steady cash
flows. Business trusts focus on distributing income to unitholders, and restaurant operations align well with this goal due to their
recurring revenue models.

* Explanation of Options:

* A. Senior Housing: More common for real estate mvestment trusts (REITs), not business trusts.

* B. Restaurants: Correct. Restaurants are suitable for business trusts because of their stable cash flow potential

* C. Industrial Rentals: Typically under REITSs, not business trusts.

* D. Shopping Centres: Also more commonly associated with REITs.

References:

* CSC Volume 2, Chapter 22: Business trusts and the types of operations they typically invest in.

NEW QUESTION # 100
Which funds have a similar objective to those of balanced funds?

A. Target-date funds

B. Dividend funds

C. Asset allocation funds
D. Fixed-income finds

Answer: C

NEW QUESTION # 101
What is the main pitfall of closet indexing for nvestors?

A. Investors must take greater risks due to a high portfolio beta.

B. passively management fund can be marketed as actively managed.
C. High portfolio turnover makes it unsuitable for taxable accounts
D. The portfolio does not closely resemble the benchmark index.

Answer: B

Explanation:

Closet indexing is a controversial practice where a find manager clains to actively manage a portfolio but instead mirrors an index
closely. This practice undermines the very premise of active management.

* Lack of Value Addition: Investors pay higher fees for active management without receiving the expected benefits, as the portfolio
closely tracks a benchmark index.

* Deceptive Marketing: Funds marketed as actively managed may mislead mvestors, violating transparency principles.

* Limited Alpha Generation: Since the portfolio resembles an index, it often fails to deliver excess returns (“alpha"), defeating the
purpose of active management.

* Regulatory Concerns: Closet indexing raises ethical questions and can lead to scrutiny by regulatory bodies.

Main Pitfalls of Closet IndexingWhy C is CorrectOption C highlights the core issue of closet indexing- misrepresenting a passively
managed portfolio as active, leading to higher fees without the commensurate effort or performance.



References:
* Volume 2, Section 18: Mutual Funds-Indexing and Closet Indexing,
* Volume 2, Section 13: Portfolio Manager Styles- Active vs. Passive Management.

NEW QUESTION # 102

If you want to pass the exam quickly, CSC2 prep guide is your best choice. We know that many users do not have a large amount
of time to learn. In response to this, we have scientifically set the content of the data. You can use your piecemeal time to learn, and
every minute will have a good effect. In order for you to really absorb the content of CSC2 Exam Questions, we will tailor a learning
plan for you. This study plan may also have a great impact on your work and life. As long as you carefully study the CSC2 study
guide for twenty to thirty hours, you can go to the CSC2 exam.
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