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I #81

An audit identified a number of weaknesses in the configuration of a critical client/server system. Although some of the weaknesses
were corrected prior to the issuance of the audit report, correction of the rest will require between 6 and 18 months for completion.
Consequently, management has developed a detailed action plan, with anticipated completion dates, for addressing the weaknesses.
What is the most appropriate course of action for the chief audit executive to take?

e A Assess the effectiveness of corrections by reviewing statistics related to unplanned system outages, and denials of service.
e B. Reassign information systens auditors to assist in implementing management's action plan.

e (. Assess the status of corrective action during a follow-up audit engagement after the action plan has been conmpleted.

e D. Evaluate the ability of the action plan to correct the weaknesses and monitor key dates and deliverables.
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The most appropriate course of action for the CAE is to evaluate the robustness and feasibility of the management's action plan to
address the identified weaknesses. The CAE should monitor the implementation progress, key dates, and deliverables to ensure that
corrective actions are on track and will effectively mitigate the risks within the stipulated timeline. References: = ITA Standard 2500 -
Monitoring Progress.

R #82

An internal auditor completes a series of engagement steps and is ready to turn in the workpapers for the engagement supervisor's
review. The auditor has additional, separate notes about the engagement and is unsure what to do with them. The workpapers are
complete and contain sufficient information to support the engagement work. What should the auditor do with the additional notes,
according to ITA guidance?

A. There is no guidance on the inclusion of additional notes with workpapers.
B. Include them in the workpapers for the engagement supervisor's review.
C. Retain them after the engagement is completed.

D. Omit them from the workpapers.

Ef#E: D

A -

According to Standard 2330 - Documenting Information, only information that is sufficient, relevant, and supports engagement
results should be retaned in workpapers. Since the workpapers already contain sufficient evidence, additional notes that do not add
value should not be included. Option B is correct: omit unnecessary notes from the workpapers.

P #83

An organization owns vehicles that are kept off-site by employees to pick up and deliver orders. An internal auditor selects a specific
vehicle from the fixed asset register for testing. Which of the following would best provide sufficient, indirect evidence for the auditor
to confirm the existence of the vehicle?

A. Visit the home address of the specific employee to see the selected vehicle.

B. Seek independent confirmation of the vehicle's details from one of the delivery employees.

C. Compare the registered details of the vehicle in the fixed asset register to a date-stamped photograph of the vehicle.
D. Review logs of the vehicles assigned to employees for the delivery of goods during the engagement period.

EfE: C

fi .-

To confirm the existence of a specific vehicle selected from the fixed asset register, the best indirect evidence would be to compare
the registered details of the vehicle with a date-stamped photograph. This method provides a verifiable form of evidence that the
vehicle exists and matches the details recorded in the asset register. It ensures that the vehicle is still in possession of the organization
and can be indirectly verified without the need for physical presence at an off-site location.

Reference:

ITA Practice Guide: "Auditing Fixed Assets"

COSO Internal Control - Integrated Framework

H #84
An internal auditor suspects that employee turnover is unusually high at the organization's primary manufacturing plant To mvestigate
this potential issue which of the following analytical approaches is the auditor likely to use?

A. Cost-benefit analysis.
B. Ratio analysis

C. Benchmarking

D. Vertical analysis

IEfE: C

A -
To nvestigate unusually high employee turnover at the organization's primary manufacturing plant, the internal auditor is likely to use
benchmarking, Benchmarking involves comparing the organization's turnover rates with those of similar organizations or industry



standards to identify deviations and potential issues. This approach helps in understanding whether the turnover rate is indeed
unusually high and what factors may be contributing to it.

ITA Practice Guide: Benchmarking in Internal Audit

ITA Standards: 1220 - Due Professional Care

P #85

Which of'the following factors would increase the confidence level in a variables sampling plan?
1. A larger sample size.

2. A stratified sample.

3. A larger standard deviation.

A. Tand IT only
B. I and III only
C.L 1, and I
D. I and IIT only

H
R

: A
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