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A #509

In May 2002, the Wolfsberg Principles on Private Banking were revised and included a section that prohibits the use of internal non-
client accounts in a manner that would prevent officials from appropriate monitoring movements of finds or keep clients from being
Iinked to the movement of funds on their behalf.

What is another name for these internal, non-client accounts?

e A Pay through accounts

¢ B. Trust accounts

¢ C. Correspondent accounts
¢ D. Concentration accounts

Ef#: D

fERL:
Referencehttp//www.wolfsberg-principles.comyprivat-banking html(1.2.2, Sth bullet)

B #510

In the summer, an institution identifies anti-money laundering concerns regarding a customer's account activity. The customer, an ice
cream, has deposited a lot of checks drawn on banks in foreign countries, sent large number of high dollar nternational wires to
different countries, made cash deposits of a few hundred dollars every few days and written multiple checks for a few hundred
dollars to the same dozen payees every two weeks.

Which two transaction types warrant investigation? (Choose two.)

¢ A. Repeated checks to the same payees

e B. The wires to foreign countries

e (. Checks drawn on banks in foreign countries
¢ D. Regular cash deposits

Ef#: B. C

R :

According to the ACAMS Study Guide 6th Edition, Chapter 2, page 36, one of the methods that financial institutions can use to
identify suspicious or unusual activity is to monitor transactions for red flags or indicators of money laundering or terrorist financing,
Some of the common red flags are:

* Transactions that are inconsistent with the customer's profile, business, or source of funds

* Transactions that involve high-risk countries or jurisdictions, especially those with weak or nadequate anti-money laundering
regulations, or those known to be sources or destinations of illicit flmds

* Transactions that involve the use of complex or unusual financial instruments or structures, such as muttiple accounts,
mtermediaries, or offShore entities, that have no apparent economic or lawful purpose

* Transactions that involve the use of large amounts of cash, checks, or monetary instruments, especially if they are structured or
aggregated to avoid reporting or recordkeeping requirements

* Transactions that involve the use of third parties or nominees, such as relatives, associates, or shell companies, to conceal the
identity, ownership, or control of the finds or assets Option B is a transaction type that warrants investigation, as it involves sending
large number of high dollar international wires to different countries, which could indicate that the customer is involved in layering or
integration stages of money laundering, where the illicit funds are moved across borders and disguised as legitimate transfers. This
transaction type also raises the risk of exposure to sanctions, terrorist financing, or other illicit activities, depending on the destination


https://www.xhs1991.com/CAMS.html

and purpose of the wires.

Option D is also a transaction type that warrants investigation, as it involves depositing a lot of checks drawn on banks in foreign
countries, which could indicate that the customer is involved in placement or layering stages of money laundering, where the illicit
funds are introduced into the financial system or converted into other forms of value. This transaction type also raises the risk of
exposure to fraud, counterfeit, or forgery, depending on the origin and authenticity of the checks.

Option A is not a transaction type that warrants investigation, as it involves making regular cash deposits of a few hundred dollars
every few days, which could be consistent with the customer's profile, business, or source of funds, especially if the customer is an
ice cream vendor who operates in cash. This transaction type does not raise any red flags of money laundering or terrorist financing,
unless there is evidence that the cash deposits are structured or aggregated to avoid reporting or recordkeeping requirements.
Option C is also not a transaction type that warrants investigation, as it involves writing multiple checks for a few hundred dollars to
the same dozen payees every two weeks, which could be consistent with the customer's profile, business, or source of funds,
especially if the payees are suppliers, employees, or contractors of the customer. This transaction type does not raise any red flags of
money laundering or terrorist financing, unless there is evidence that the checks are used to facilitate illicit activities, such as bribery,
kickbacks, or tax evasion.

References:

* ACAMS Study Guide 6th Edition, Chapter 2, page 36

* Red Flags And Atypical Customer Behavior: Anti-Money Laundering Awareness

* 4 Red Flags of Money Laundering or Terrorist Financing

HMA #511
Which two steps should a financial mstitution take when it receives a law enforcement request to keep an account open that may be
associated with suspicious or criminal activity? (Choose two.)

A. Ask for a written request from the law enforcement agency that defines the duration

B. Maintain account records for at least five years after the request expires

C. Stop filing suspicious transaction reports because law enforcement will be monitoring the account
D. File a suspicious transaction report on the account owner(s)

iFf#: A. B

H R #512
An internal investigation log is primarily intended to:

A. Report status of investigations to the Board of Directors.

B. Track the status of mvestigations into unusual activity.

C. Detect and monitor possible suspicious activity.

D. Provide training on investigations to the anti-money laundering officer and Financial IntelligenceUnit.
E. Report status of investigations to the Board of Directors.

EfE: B

R

An internal investigation log is primarily intended to track the status of mvestigations into unusual activity. This is to ensure that the
mvestigations are conducted in a timely, thorough, and consistent manner, and that the results and recommendations are documented
and communicated to the relevant parties12. An internal mvestigation log can also help the organization to identify any trends,
patterns, or gaps in its ant- money laundering (AML) compliance program, and to measure its effectiveness and efficiency3.

An internal investigation log is not intended to provide training on investigations to the anti-money laundering officer and Financial
Intelligence Unit (FTU), report status of mvestigations to the Board of Directors, or detect and monitor possible suspicious activity.
These are separate functions that may involve the use of the internal nvestigation log, but are not its primary purpose.

1: How to Conduct Effective AML Investigations - Blog | Unit211 2: BSA/AML Internal Audit: PwC2 3:
Anti-Money Laundering: 5 Steps to Conduct an Audit3

HH #513

Note: This question is part of a series of questions that present the same scenario. Each question in the series contains a unique
solution that might meet the stated goals. Some question sets might have more than one correct solution, while others might not have
a correct solution.



After you answer a question, you will NOT be able to return to it. As a result, these questions will not appear in the review screen.
You have an app named Appl that uses the Face APL

App]1 contains several PersonGroup objects.

You discover that a PersonGroup object for an individual named Ben Smith cannot accept additional entries.

The PersonGroup object for Ben Smith contains 10,000 entries.

You need to ensure that additional entries can be added to the PersonGroup object for Ben Smith. The solution must ensure that
Ben Smith can be identified by all the entries.

Solution: You modify the custom time interval for the training phase of Appl1.

Does this meet the goal?

e A No
e B. Yes

Ef#: A

fEE -

Instead, use a LargePersonGroup. LargePersonGroup and LargeFaceList are collectively referred to as large- scale operations.
LargePersonGroup can contain up to 1 million persons, each with a maximum of 248 faces.

LargeFaceList can contain up to 1 million faces. The large-scale operations are similar to the conventional PersonGroup and
FaceList but have some differences because of the new architecture.

References:

https:/docs.microsoft.con/en-us/azure/cognitive-services/face/face-api-how-to-topics/how-to-use- large-scale
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