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¢ Fthics, Conpliance, and Mutual Fund Regulation: This domain addresses ethical standards and regulatory
T | requirements for advisors, covering professional conduct, compliance obligations, conflicts of interest,
disclosure requirements, and rules established by regulators and self-regulatory organizations.

¢ Evaluating and Selecting Mutual Funds: This domain covers the systematic process of choosing appropriate
EN D) mutual finds based on client needs, including selection criteria, cost considerations, performance history,
and ongoing portfolio monitoring and rebalancing,

¢ Introduction to the Mutual Funds Marketplace: This domain covers the structure of Canada's mutual fund
T3 industry, including key participants like manufacturers, distributors, and regulators, along with distribution
channels and the regulatory framework governing the industry.

¢ The Modern Mutual Fund: This domain examines mutual fund structures, types, and operations, covering
4 equity, fixed income, balanced, and specialty funds, their legal structures, pricing mechanisis, purchase
processes, and associated fees.

e Analysis of Mutual Funds: This domain addresses evaluation tools and techniques for mutual find
THE 5 performance, including quantitative measures like returns and risk metrics, and qualitative factors like
manager experience and investment style.

¢ The Know Your Client Commumication Process: This domain focuses on gathering and documenting client
THE6 mformation to ensure suitable recommendations, including understanding financial situations, mvestment
objectives, risk tolerance, and maintaining ongoing commumication with clients.

¢ Understanding Alternative Managed Products: This domain introduces investment products beyond
traditional mutual funds, including ETFs, segregated funds, and hedge funds, examining their features,
&7 structures, benefits, risks, and regulatory treatment.

B #7 I Investment Funds in Canada IFC % &% H & (Q363-Q368):

il =8 #363

Jabir begins the registration process with his new dealer Prosper Wealth Inc. Jabir is excited about his new career and eager to start
calling clients, opening new accounts, and selling investments. Which of the following CORRECTLY describes when Jabir will be
eligble to open new client accounts and sell investments?

A. Upon employment with the dealer

B. Upon regjstration application by the dealer
C. Upon formal confirmation from the regulator
D. Upon passing the proficiency course

ER:. C
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Jabir will be eligible to open new client accounts and sell investments only upon formal confirmation from the regulator. Before he
can start his activities as a dealing representative, he must complete the registration process, which includes passing the proficiency
course, applying for registration through his dealer, and obtaining approval from the securities regulator in his jurisdiction. References:
Guide to Broker-Dealer Registration

iR #364

Wilma has always used the services of a tax preparation firm to file her taxes but is skeptical that she has really benefitted. This year
she plans to file her own taxes for the first time.

What would be useful for her to know?

e A Wilma's top marginal tax rate will be applied to every taxable dollar when her tax return is filed.
¢ B. Wilma's marginal tax rate may be lowered when tax deductions are applied to her total income.



¢ C. Wilma's non-refundable tax credits may only reduce her taxable income dollar-for-dollar.
e D. Wilma's tax deductions permit her to reduce her tax payable dollar-for-dollar.
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Tax deductions are amounts that reduce your total income before calculating your tax payable. They lower your marginal tax rate,
which is the tax rate that applies to your last dollar of income. For example, if Wilma's total income is $50,000 and she clains
$5,000 in tax deductions, her taxable income will be $45,000 and her marginal tax rate will be lower than if she had no deductions.
Therefore, A is the correct answer.

References: All deductions, credits, and expenses - Personal income tax - Canada.ca

i RE #365
Marta is turning 71 years old this year. She will have to convert her registered retirement savings plan (RRSP) to a registered
retirement income fund (RRIF). Which of the following statements is TRUE?

A. She will be able to continue contributing to her RRIF and be subject to the same annual limits as her RRSP.
B. She will be subject to annual maximum withdrawal limits.

C. When she converts her RRSP to a RRIF, she will incur a tax liability.

D. She does not have to withdraw the minimum amount this year.

ZX: D
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The statement that is true about Marta's situation is option D. A registered retirement income find (RRIF) is a type of registered
account that provides income in retirement by converting savings from an RRSP or other sources. A RRIF holder must withdraw a
minimum amount from their RRIF each year, starting from the year after they open their RRIF. The minimum amount is calculated
based on a percentage factor set by the Canada Revenue Agency (CRA) and the value of the RRIF at the beginning of each year.
However, due to the COVID-19 pandemic, the CRA has reduced the required minimum withdrawals from RRIFs by 25% for 2020
and 2021. Therefore, Marta does not have to withdraw the minimum amount this year if she chooses to take advantage of this
temporary measure. Therefore, option D is true about Marta's situation. The other statements are not true about Marta's situation.
Option A is false because she will not be able to continue contributing to her RRIF and be subject to the same annual limits as her
RRSP; rather, she will not be able to make any further contributions to her RRIF once she converts her RRSP to a RRIF. Option B
is false because she will not incur a tax liability when she converts her RRSP to a RRIF; rather, she will only pay tax on the amount
that she withdraws from her RRIF each year. Option C is false because she will not be subject to annual maximum withdrawal limits;
rather, she will be able to withdraw any amount from her RRIF as long as she meets the minimum withdrawal requirement.
References: [Registered Retirement Income Fund (RRIF)

| GetSmarterAboutMoney.ca], [Making RRIF withdrawals | GetSmarterAboutMoney.ca], [RRIF minimum withdrawal factors],
[RRIFs: Temporary 25% reduction in minimum withdrawals for 2020 and 2021]

R #366
Cristina wants to add a mutual fund to her portfolio offering dividend income. She is considering either a preferred dividend fund or a
standard equity find. What is an important difference for Cristina to consider when comparing these two types of funds?

A. A preferred dividend fund takes a more passive approach to investing,

B. The standard equity funds are willing to put capital at substantially greater risk.

C. A preferred dividend find would offer more opportunity for capital gains and appreciation.
D. The standard equity find would track an index and have less volatility.
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‘When you buy a put option, which of the following is TRUE?

A. You have the obligation to sell a set number of shares at a set price.
B. You have the right to sell a set number of shares at a set price.

C. You have the right to purchase a set number of shares at a set price.
D. You have the obligation to buy a set number of shares at a set price.
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A put option is a contract that gives the buyer the right, but not the obligation, to sell a set number of shares of an underlying asset at
a set price within a specified time frame. The buyer of a put option expects the price of the underlying asset to fall below the strike
price before the expiration date. Therefore, A is the correct answer. References: Put Option: What It Is, How It Works, and How
toTrade Them, Put: What It Is and How It Works in Investing, With Examples, Put Options: Definition, Overview, and Example
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